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Foreword

~ This report examines Sweden’s foreign direct investment policies. It is part
of a new series of country examinations carried out jointly by the OECD Com-
mittee on Capital Movements and Invisible Transactions and the Committee on
International Investment and Multinational Enterprises. These two committees,
whose members are officials from.ministries of finance, commerce, trade and
~ industry, and from central banks, promote liberal, non- discrimin'atory foreign
investment policies through the OECD Codes of beerahsatlon and the Natmnal
Treatment Instrument. :

The report has been revnewed and adopted by both commlttees and was

derestricted by the OECD Council on 8 March 1993 Factual updatmg has been .

made through November 1992.
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| Introduction

The Swedish government has fundamentally reorientated its foreigh direct
investment (FDI) policies, moving away from a complex system of overlapping
governmental and private restrictions towards a more open and liberal regime.
The most fundamental recent initiative has been easing restrictions on foreign
~ownership of Swedish firms: foreign investors are no longer required to get
permission to acquire shares in Swedish firms beyond certain levels, and legisla-
tion was enacted at the end of 1992 to prohibit discriminatory rules in company
by-laws on share ownership. In addition to fewer restrictions on foreign owner-
ship of Swedish companies, foreigners will also be freer to create and transact
“their own business in Sweden. On 1 July 1992 foreigners were no longer required
to get permnssxon to transact busmess in Sweden | |

Sector restnctlons have also been reduced or dropped restrictions on for-
eign investment in real estate have been removed or narrowed, national security
restrictions have been limited to investment in arms and munitions, and the
banking and financial sectors have largely been opened to full-fledged competi-
tion. Remaining formal governmental restrictions are essentially confined to
fishing, transport, and communications. Importantly, the far-reaching liberalisa-
tion of Sweden’s FDI policies is being applied erga omnes, which means that it is
applied equally to all foreign investors. -

Despite these liberalisations, certain barriers to market entry - while non-
discriminatory in the application between residents and non-residents - may have.
the practical effect of deterring foreign investment. These impediments, which
are not formally subject to the OECD instruments’ liberalisation commitments,
include a wide-ranging system of concessions and authorisations in the transport
and communication sectors, the extent of closely-held company shares, and the
level of concentration of Swedish industry.



Foreign direct investment, especially Swedish investment abroad, has
played a relatively im_portant role for the Swedish economy in the 19803, and is
expected to play an even more important role in the 1990s. Over the period |
1980-90, Swedish outward direct investment flows as a percent of GDP were the -
highest in the OECD area at 3.2 per cent; the next largest shares are found in the

“United Kingdom (2.75 per cent), the Netherlands (2.6 per cent) and Switzerland |
(2.5 per cent). Foreign direct investment.inflows however were only the 13th
highest at 0.6 per cent, higher none the less than in Japan, Germany, Finland,
Denmark, Canada and Austria. As in some other OECD member countries, the
persistent excess of FDI outflows over inflows has been a feature of the Swedish
economy. Equally interesting for Sweden during the 1980s was the relatively
small amount of FDI going to and coming from North America, and the rela-
tively low level of greenfield investment. | _

This study is organised as follows: FDI's role in Sweden’s economy and
Sweden’s po]ici’es toward FDI are examined in Chapters 1 and 2. Chapter 3 then
provideS-ct)ncluding comments and the prospect of future liberalisations within
Sweden. There are four Annexes. Annex 1 explains the nature and role of the

- OECD instruments in promoting liberal FDI policies, and details Sweden’s
position with respect to these agreements as a result of its recent examination.
Annexes 2 and 3 provide a recent chronology of main events affecting FDI in
Sweden and other references. Annex 4 contains statistics on direct investment

flows in OECD countries.



Chapter I

The role of foreign direct investment in Sweden

1. Main trends

~ As in most OECD Member countries, FDI played a larger role in the
Swedish economy over the 1980s and early 1990s (Graph 1). This has been -
~ particularly app'arent for Swedish investment abroad, which increased from
1.2 per cent of GDP in 1981 to 6.2 per cent in 1990, and then falling back to
about 4 per cent in 1991. Inward direct investment has also increased from
0.4 per cent to 1 per cent in 1990 and rising steeply to 2.8 per cent in 1991, but
from a low base and remains, except for the extraordinary year 1991, relatively
modest by international standards. Around three-quarters of Swedish outward
direct investment has occurred in the OECD area, and is traditionally directed to
the manufacturing sectors. More recently, more Swedish FDI has gone to the real
estate sector in EC countries. Similarly, around 80 per cent of inward FDI into
Sweden has come from EC and EFTA countries and appears to be directed to the -
manufacturing sector, distribution (sales Subsidiar'ies) and the finance sector.
Interestmg features of Swedish FDI over the past decade have been the
persistent and relatively wide gap between outflows and inflows, the relatively

" low level of investment from the United States,_.and the relatively low share of

inward- FDI accounted for by green field investment. On a net basis (inflows
~ minus outflows) moreover, direct investment flows have not behaved as a balanc- -
ing item in the balance of payments over the last five years; rather, net outflows
tend to fluctuate in direct relationship wnth the swings in the current account,
‘deﬁcxt (Table 1.



Intérnational direct investment from and to Sweden

Graph 1.
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Table 1, Balance of payments'

SKr billion
1987 - 1988 1989 1990 1991
Exports of goods? ' ‘ 2784 - 3019 329.1 336.9 330.3
Imports of goods®* 255.9 278.4 314.0 322,10 297K
" Trade Account 225 23.5 151 14.8 325
Transport, net . 11.3 10.7 i1.3 (1.2 12.7
Travelling, net _ —11 -13.6 -15.6 -19.0 -20.5
Other non-factor services, net : 4.7 44 -4.4 -7.0 -1.6
Total non-factor services, net 4.5 13 . 87 . -148 94
Investment income, net! 9.7 -106 143 245 -24.1
of which: . N
Interest income . ~18.6 -21.2 -27.8 422 . 437
Dividends : 2.0 22 . 2l 6.7 6.9
Transfers, net _ -88 -~ -10.0 ~13.2 - =135 -12.2
Currrent account! -0.7 - 4.4 -21.2 -37.9 ~13.2
Direct investment, net 248 _35.1 -52.6 697  -163
Other private capital flows, net : 29.5 62.6 1293 165.1 . 448
Total private capital flows, net : 4.7 27.5 76.7 - 954 28.5
Government net borrrowing abroad - 1.8 -12.3 -12.5 -13.9 -18.0
Memorandum - items: ’ : ' i :
Terms of trade (change in per cent) -1.2 1.1 09 -1.1 1.4
Exchange reserves. stock at end of . ‘ , ‘
. year 50.3 53.7 60.7 103.8 99.7 .

‘I. Investment income contains non-repatriated carnings from direct investments in accordance with the new statistical pmunce
adopted in 1990, » .
2. Including corrrections to trade statistics.

Snurce Submlssnon from Sveriges Riksbank. Swedish Ministry of Induetry ‘and Commcrce

Foreign direct investment in and out of Sweden is expected to increase
further in the 1990s, reﬂectmg both the liberalisation: mltlatwes introduced by. the |
Swedish authontles and greater mtegrat10n “Into the EC area.

2. Foreign ditect‘ in:ves.tme‘nt- into Sweden

: Foreign direct investment in Sweden as measured by FDI statistics* has
been modest, both in. relation to outflows and to GDP (Graph 2). In nominal
_terms, FDI in Sweden did grow somewhat during the decade: from $0.3 billion in

1t



Graph 2. Direct investment flows to and from Sweden
‘as a percentage of GDP '
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1981 to around $2.2 billion in 1990. As a proportion of GDP however, Sweden's

inward direct investment remained fairly steady throughout the 1970s and 1980s.
Although Sweden’s inward FDI/GDP ratio increased in the latter part of the
1980s, this ratio was lower during the 1980-1990 period than for most OECD
- countries, with the exception of only Japan, Germany, ltaly, Finland, and
Canada. Similarly, inward direct investment also appears modest when examined
in - relation to outward FDI. Based on balance of payments data, cumulative
inflows from 1981-1990 totalled around $8 billion or only 20 per cent of cumula-
tive outflows of about $40 billion. FDI inflows rose steeply to $7 billion in 1991,

" mainly because of two large acquisitions, and might therefore be considered a

- one-time development, although the liberalisation of Sweden’s FDI pohcnes did
make it easier for foreigners to acquire Swedlsh companies. '

Most FDI into Sweden during the 1980s came from OECD countries
- mostly from EC and EFTA countries (Graph 3) — and took the form of
acquisition of Swedish companies. The expansion of the foreign-owned sector in
Sweden in the past decade has been almost entirely due to forelon acquisition of
Swedish ﬁrms Between 1980 and 1990 foreigners acquired on a majority basis
925 Swedish firms, which at the time of the acquisitions employed about .
150 000 people. Nordic ﬁrms accounted for half of the acqumtlons in terms of
the number of employecs

There was a relatively low level of greenfield investment in Sweden in the
1980s. The Swedish government does not collect statistics to distinguish between
greenfield and other invesuments in Sweden, but most FDI there during the 1980s
had indeed been made through mergers and acquisitions. This was not necessa-
rily unique to Sweden, but was a more general development that characterised
FDI patterns in the 1980s throughout the OECD area. The United States, for
~example, had seen major mergers and acquisitions during the 1980s, which
contributed to its becoming the largest host for FDI. Nevertheless, M&A activity
- had fallen off precipitously towards the decade’s end, and greenfield investment
had begun to pick up, especially in important recipient countnes like the Umted
States and Umted Kingdom.

* Any investment constituting over 10 per cent of the share capital of a company is considered a
direct investment in Sweden. Inter-company loans, except long-term loans not funded through
wholly-owned financial subsidiaries abroad. are not included in the FDI statistics, but retained
earnings are, except.when investments are distributed among countries and industries.
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Graph 3. Geographical distribution of direct investment flows to and from Sweden
1981-1985 and 1986-1990

* Excluding reinvested earnings, which cannot be determined by country,
** Excluding reinvested earnings, which cannot be determined according to geographic destination.

Source: QECD/DAF. : : :



A feature of 1ntemat10nal investment to Sweden durmo the 1980s is the
: relatlvely small amounts coming from North America. Only about 5 per cent of
FDI in Sweden came from North America during this period, with the large
majority of investment coming from European countries. In fact. European coun-
tries were both the largest host and home for Sweden's FDI during the 1980s.
EFTA countries dominated by accounting for more than half of the total invest- |
ments, while almost one third was coming from EC-countries; in 1990 and 1991
EC-countries’ investors accounted for 60 per cent and 90 per cent of the direct
investments into Sweden. Japanese investment in Sweden is negligible.

~About 80 per cent of all foreign investment going into Sweden from
1981-1990 came from EC and EFTA countries. North American investment
constituted only a very small part of the total foreign inveétmen't in Sweden over
the same period, some 5 per cent. This is smaller than the EFTA average of
50 per cent. The main investors in Sweden during the last few years have been, in
addition to the Nordic countries, Switzerland, France, Germany, the United
Kingdom. Foreign direct investment inflows are expected to increase further in
the decade of the 1990s, in part because of liberalisation of establishment regula- - -
tions and also because of Sweden’s plans to join the EC.

The extent of foreign investment in Sweden can be illustrated by the number
of employees in foreign-owned businesses there. Available information shows a
significant increase in the number of employees in foreign companies in Sweden
during the 1980s. In 1991 almost 230 000 people worked in enterprises owned
50 per cent or more by foreign-based companies, compared to 114 000 in 1980.
This constitutes about 10 per-cent of total private sector employment in Sweden
‘(Table 2). In manufacturing the number of employees in foreign majority-owned
vsUbsidiaries increa'Sivng by 80 000 people during the 1981-1990 period. By 1991
‘employees in foreign-owned manufacturing companies in Sweden ‘numbered
“about 130 000, representing 16 per cent of total employment in that mdustry
compared to 6 per cent in 1980.

Swiss subsndlarles have been the largest forelgn employer since the Asea-
Brown Boveri merger in 1989, employing some 45 000 people or almost one-
fifth of the foreign-owned sector. Finland is ranked next, employing 16 per cent
of the foreign-owned sector, followed by the United States with 14 per cent. US
subsidiaries’ relative importance as foreign employer decreased in the 1980s,
while Finland's and. Norway's increased. Major industrial countries such as
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Japan and Italy are negligible employers in Sweden, accounting for less than
1 per cent of the foreign-owned sector. - '

In the manufacturing industry, foreign ownership as a percentage of equity
and total capital had increased from around 5 per cent in 1980 to around 10 per
cent in 1989. In terms of company turnover, there was a corresponding ‘increase
~ in foreign ownership in the manufacturing industry; from 1980 to 1989 foreign
ownership had increased from 7.8 per cent to 15 per cent of companies’ turnover.

3. Swedén’s direct investment abroad

- Sweden’s direct investment abroad, most of which goes to OECD countries,
and in particular EEC countries, grew in the 1980s six or seven times its level of
the seventies, mostly due to very large investments in 1989 and 1990. This is
much higher than the OECD countries’. average, whose ‘annual outward invest-
ment flows in the 1980s doubled the level of the seventies. Based on balance of
payments data, cumulative outward flows from Sweden (excluding reinvested
- earnings) rose from $4.6 billion in the 1971-1980 period to around $40 billion in
the 1981-1991 period, of which the last three years accounted for two thirds -of
these investments. This year-on-year growth was nearly uninterrupted, with a fall
only in 1991. The fall of outward flows (including reinvested earnings) in 1991
($9.5 billion) from 1990 levels ($14 billion) may be explained by two large
acquisitions that took place in 1990, but it should also be noted that FDI growth
slowed generally in the OECD area during 1991

Sweden’s outward direct investment took an especxally strong upturn in the
latter half of the 1980s. Starting in 1986, when outward FDI had risen to almost
$4 billion from less than $2 billion the year before, outward flows rose to
$4.5 billion in 1987, $7 billion in 1988, almost $10 billion in 1989, and over
$14 billion in 1990. The deregulation of exchange controls in 1989 and the
abolition of restrictions on real estate abroad partly account for the increase in
Swedish investment abroad during the second part of the 1980s.

Another reason for Sweden’s unusually large FDI outflows, most of which
goes to the EEC (Graph 3), is the exceptionally high concentration of very large
multinational corporations there. Seventeen of the 500 biggest industrial compa-
nies in the world are Swedish, and these companies have since the 1960s been



moving into foreign markets — mostly in Europe and in the USA - investing
abroad and establishing distribution and other networks.

About 75 per cent of Sweden’s investments during the latter part of the.
1980s were made in OECD countries, with more and more of this investment
- going to the European'Community as the decade’s end approached. This pattern
had already begun in the early 1980s, but it gathered momentum as the decade
wore on. By 1990 approximately 55 per cent of Sweden’s investment stoc_k was
located in the EC. This was in line with a general trend among Sweden’s EFTA
partners, who were also investing more and more in the EC: in the 1986-1990
period more than half (51 per cent) the EFTA countries’ FDI was made in
the EC, with 13 per cent going to North America and almost 11 per cent to other
EFTA countries. ' |

- Sweden’s outward investment flows to the EFTA countries had been small
relative to its flows to the EEC durmg the 1980s, in part because of the differ-
ences in the size of the markets. Swedish companies have a long history of
investing in EFTA and EEC markets, however, and it could be slightly mislead-
ing to look only at statistics over the last ten years. An examination of the
statistics over the long term would reveal a substantial volume of Swedxsh :
investment in the EFTA countries.

The total employment in subsidiaries abroad at Swedlsh companies totalled
590 000 persons in 1990, of which Swedish industrial groups employed slightly
more than 500 000 people in their foreign subsidiaries, which was a 50 per cent
increase over the 1980 level. Almost all of the growth took place in the latter part
of the 80s and was partly due to acquisitions. About half of Sweden’s employees
~ abroad are in subsidiaries in the EC, a share which has remained steady through-
out the decade. The share in North America is 20 per cent, Nordic countries
10 per cent, and the rest (20 per cent) are employed mainly. in subsidiaries in’
Latin America and Asia.

Concerning the sectors into which Swedish companies were investing
abroad over the course of the 1980s, it would appear, based on the number of
employees in Swedish subsidiaries broad, that manufacturing industries have
traditionally accounted for the largest share (89 per cent), with engineering
accounting for a very substantial share (62 per cent) of all employees abroad.
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There was a shift in Sweden’s foreign investment toward the end of the
1980s, however, reflecting a broader movement away from manufacturing
“towards more investment in services. ‘Manufacturin‘g industry’s share of total
overseas investment, as measured by FDI statistics, played a smaller role, while
other business sectors, especially property management, increased their direct
investment abroad very rapidly. Indeed, a very substantial increase in the total
direct investment in 1989 was accounted for by Swedish investment in overseas
properties, and by 1991 the purchase of foreigh_ real estate had reached $6 billion.

Up to the late 1980s there were exchange controls on Swedish investment
abroad in real estate, and the abolition of these controls on 1 January 1989 gave
Swedish investors the opportunity to invest in foreign real estate. Swedish inves-
tors, enjoying surplus liquidity and facing high domestic real estate prices,
invested large amounts in various European markets W1th the expectation that
- real estate prices would continue to rise. '

Sweden’s FDI outflows represent a more important part of its gross domes-
tic product than for most OECD countries. FDI abroad was about 2 per cént of
Sweden’s GDP during the first half of the 1980s, but by 1990 this figure had
jumped to 6 per cent, before falling to just over 3 per cent in 1991 (Graph 2).
" This represents a much larger Share than the OECD average, which was less than
one per cent for the same period. The next largest shares in the outward FDI/GDP
ratios are found in the United Kingdom (2.8 per ceht),_the Netherlands (2.6 per
cent), and Switzerland (2.5 per cent). : ,



.‘Chapter 2 , |
Sweden’s foreign direct investment policies

Sweden’s traditional approach to direct investment from abroad was rather
restrictive. A complex system of overlapping public and private rules and regula-
tions acted as formal barriers to foreign investment in Sweden. Laws that allowed
Swedish companies to restrict foreigners from acquiring their shares, laws " that
required foreigners to get permission to transact business in Sweden, and a

system of concessions and authorisations all made investing in Sweden somewhat

difficult, even though there was a wave of foreign acquisitions in Sweden in
‘the 1980s. '

FDI was seen in the 1970s and 1980s as generally positive, but there were
concerns about foreign acquisitions of Swedish firms. This concern was centered

around the possibility. that the acquired firm’s competmve_ activities could be- |

‘hampered or transferred abroad by the parent company. Laws -governing foreign
acquisition of Swedish firms were therefore based on the need to try and avoid
~the supposedly negative effects of foreign investment, while at the same time

‘r'eaping the benefits. The 1982 Law on Foreign Acquisition of Swedish Firms,
whereby foreigners had to get permission to acquire shares exceeding 10, 20, 40,
or 50 per cent of the share capltal or voting strength in a Swedish company, was
designed with this in mind.: '

- By the late 1980s doubts were raised about the effectiveness and des;rabxllty
_of controlling foreign acquisition of Swedish companies, in part because the rules
were rather vague and follow-up was weak. It was also argued that control over
" acquisitions was impossible in the long run in an internationalised economy, and
that it would -‘eventually lead to decreasing efficiency in Sweden. Finally, the
problems associated with foreign investment were seen to have been exaggerated,
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and confused with more fundamental slructural changes which are always a part
of a market economy.

These considerations have led to changes in attitude and leglslatlon on FDI
in Sweden. The Swedish authorities have also undertaken reforms to improve the
business regulatory environment that will benefit investment inflows, and are
looking for ways to ensure wider ownership in Swedish industry, which they feel
will increase competitive pressures and lead to greater efficiency. FDI liberalisa-

‘tion was also related to Sweden’s participation in the European Economic Area
and possible membership in the EEC, but reflects changes which had started long
before EEA and EEC membership became factors. -

- The law requiring foreigners to get permission to acquire shares or Holdinos
- in Swedish firms has been abolished, and the real estate rules have been changed
so that foreigners can now acquire commercial real estate and land for mining in
Sweden. The abolition on 1 July 1992 of the law that required foreigners to get
permission to transact business in Sweden makes it easier for foreigners to invest
there in any form, including greenﬁeld investments which have been modest.
And changes in the laws that allow Swedish companies to restrict non-residents
from acquiring shares have made for a more open regime for forelgn mergers and
take-overs.

The regime for foreigners in financial services has been liberalised, too. A
bill passed by the Swedish Parliament that entered into force on Ist August 1991
allows foreign brokerage firms, joint stock companies, and co-operative mort-
gage institutions to establish branches in Sweden on equal terms with domestic
ﬁrms Banks had already been given this opportunity one year earher

The fundamental changes that have taken place in Sweden’s FDI reglme'
make Sweden’s investment policies comparable to those in other OECD coun-
tries; nevertheless, there remain a number of practical impediments to direct
investment in Sweden. These include a fairly extensive, though non-discrimina-
tory, system of concessions and authorisations needed to engage in many activi-
ties there, and the dominance of a few, very large players in certain sectors like
construction and wholesale grocery trade.
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1. General issues
a) General authorisation/Notification procedures

- Acquisitions of shares of most Swedish corporations above certain levels of
equity capital had, until recently, required authorisation from the Swedish author-
ities. Until January 1992 authorisation was required to acquire shares in Swedish
corporations exceeding 10, 20, 40, or 50 per cent of the share capital, or the votes
by foreign corporations or Swedish corporations without a ‘‘foreign ownership -
restriction clause’’ in their articles of association. Permission was also required to
acquire shares in Swedish partnerships by foreign or Swedish corporations that
did not have a so-called ‘‘foreigners clause’’. This measure applied to all sectors
. except insurance, where no reStr_ictions applied. ’

~ The abolition in January 1992 of the Law on Foreign Acquisition of Swed-
ish Firms did away with these restrictions. Foreign investors are no longer
required to get permission to acquire shares in Swedish companies, irrespective
of the kind of property owned by the company (for example, real estate property).
This change marks an important liberalisation of Sweden’s regime for inward
direct investment. -

~ Another important aspect of Sweden’s authorisation procedures for inward
foreign investment is covered under the Law on Right for Foreigners to Transact
Business in Sweden. This law stipulates that foreign citizens and corporations
must have permission to transact business in Sweden, and also regulates the
conditions under which business should be transacted. The law was abolished on
1 July 1992 and replaced by a new law requiring only a non-discriminatory
registration procedure. |

Limitations on the right of establishment are seen to have negative effects
on competition, and increased foreign competition is considered important in the -
effort to strengthen the Swedish economy. In addition, the European Economic
'Area (EEA) Agreement and future membership in the EEC will make it impossi-

ble for Sweden to maintain laws on establishment which are contrary to EC rules
~and regulations. - ' '
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- b) Concessions and authorisations

Concessions and authorisations can have the same effect as monopolies in
restricting foreign competition, particularly "if they are consistently given to
domestic firms, or if foreign enterprises are not in a position to vie for them. To
the extent that opportunities do arise for new participants, foreign investors may
‘be unfamiliar with the system for securing concessions and authorisations, or =
there may be a tendency to favour local or national companies over foreign
companies with whom local authorities are less familiar. | |

~ In Sweden, as in other OECD countries, concessions and authorisations
must be granted to engage in some economic activities. These activities in
Sweden include road, rail, air and sea transportation, restaurants and hotels, and
accounting and health services. While there is no legal prohibition against for-
eigners participating in these activities, the practical effect of the system for
concessions and authorisations has, in ‘some cases, limited entry of new
participants. o ’

In the transportation sector, for example, entry barriers in the form of
‘concession rights still hamper competition in the markets for inter-regional trans-
portation (except for trucking). Most of this sector remains highly concentrated
and largely closed, and concession rights are generally not granted to- foreign
enterprises, even though there is no discrimination on the basis of nationality. In
air and maritime transport, on the other hand, permits have been granted to
- foreign companies, usually on the basis of existing bilateral agreements.

Sweden’s system of concessions and authorisations in accounting and health
~ services is under review to bring it into line with the EEA Agreement. All
citizens from EEA countries will have to meet special requirements in order to
receive permission to engage in accounting and health services in Sweden. The
reasons are related to the need to maintain-high standards in these two fields,
. which is not uncommon in OECD countries. | |

On accounting there is no nationality requirement, although certain require-
ments such as a diploma and other certifications are needed, as is generally the
case in other countries. Foreign accounting companies are free to establish in
Sweden and many have. On health services Sweden’s National Board of Health
and Welfare is responsible for reviewing the qualifications of permit applicants.
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On restaurants and hotels, owners need permission to serve alcoholic bever-
ages. In order to obtain such permission the hotel or restaurant owner must know .
enough Swedlsh to understand the Swedish legislation on alcohol. This require-
ment does not seem to have had a discriminatory effect since the majonty of -
restaurants in the Stockholm area are run by foreigners.

) Corporate\organisation

| Three laws in Sweden allowed corporations to include in their by-laws
clauses that were essentially used to restrict foreign acquisition of shares in
- Swedish companies. The Swedish Companies Act, the Swedish Banking Compa-
nies Act, and the Swedish Insurance Business Act allowed corporations to have
in their by-laws rules stipulating that all or part of the shares in the company may
not be acquired by any person who is not a Swedish citizen. The company’s
shareholders were free to decide whether to retain or remove these clauses, but
for banks, other credit institutions, and insurance companies any change in the
‘company by-laws needed to be conﬁrmed by the Swedish authorities.

The Swedish Parhament decided in December 1992 that the laws on
restricted shares be repealed on 1 January 1993, and that clauses in corporate by-
Jaws dealmg with restricted shares should cease to be valid at that time.

_ The repeal of these laws on restricted shares and of the clauses in corporate
by-laws dealing with such shares is an important development in liberalising FDI
~in Sweden. In effect, the Swedish government has taken action against company
laws that are discrimi—natory, and has reduced by statute informal restrictions that
could‘e‘ffe'ctiv’ely shut out foreign investment. The fact that the Swedish Parlia-
ment has legislated against such private practices could in itself constitute an

important precedent for the regulation of FDI, and provides a possible avenue for -

the future strengthening of the obligations of the OECD instruments in this area.

, As of 1 January 1991, there were no government-imposed nationality
requirements for directors of foreign-controlled limited corporations. Half of the
board of directors and the managing director must be resident in Sweden, how-
ever. This requirement can be waived in special cases. The Swedish government
planned to present a bill to the Parliament to change the resident requirement and
prescribe that half the members of the board of directors and the managing
director of foreign-controlled corporations be resident in the European Economic
‘Area. This proposal, which is designed to comply with the EEA Agreement, will
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be discussed by the Parhament and should become Jaw the same day the EEA-
- Agreement enters into force. ' :

d) Other rules, regulations

~ Various regulations, restrictions, and requirements have the effect, if not the
~ intent, of frustrating foreign investors. Often these rules are not aimed at foreign-
ers specifically but apply to all enterprises; their practical impact, however, falls
more heavily and sometimes exclusively on the foreign investor. -

In the constructiOn business in Sweden, for example, there are special rules
for foreigners, and a tight web’ of regulations limits competition in all stages of
the b_uilding,process; Foreigners seem to be particularly discouraged by licensing
requirements, restrictions on the use-of their own machines and equipment in
Sweden, residence and work permit requirements for foreign workers (except
Nordics), and requirements to pay Swedish salaries, insurance, and certain union
fees, even for foreign workers. While there are no special rules restricting foreign.
- construction companies from using their own equipment in Sweden, there are
requirements for testing and certification of certain machines and equipment.
These regulations apply to all companies, however, irrespective of origin, and are
not directed against foreign companies. But the collective effect of these regula--
“tioris seems to have stifled the entry of foreign contractors in Sweden, of which

there are very.

Retail sales is another area where foreigners may have been at a disadvan-
~ tage because of various rules. The Building and Planning Act gives local authori-
ties the power to allocate land for various purposes and impose ceilings on shop
floor space. This protected small retailers but made it more difficult for foreign
~ companies to apply their scale economies. The Swedish authorities, recognising
that there was not enough foreign competition in this sector, revised the law in
April 1992 to address this problem. Under the revised Act local authorities’
power in allocating property is limited, so that they can no ]onoer stipulate all
~details concerning the way shops will be used, and decisions on ﬂoor space and
other allocations cannot be made if they harm competition.

e) Private practices

Barriers to market entry can result from the ownership and control structure
in certain industries, particularly those characterised by a high degree of concen-
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tration. The three biggest construction companies in Sweden, for example. all of
which rank in the top twenty largest building Corporati_ons in Europe, account for
“half of all building activity in Sweden. The markets for cement and for reinforced
steel, too, are not subject to much competition, and are in fact dominated by a
single producer'. The wholesale grocery trade is another activity that is highly
concentrated and largely closed: three large wholesalers control 75 per cent of the
super market and grocery trade. And in the beverage sector, exclusive agreements
‘and discount arrangements between breweries and wholesalers retailers, and -
restaurants hinder new entry.

~ The Swedish authorities recogmse the dominance of a few, very large
players in the construction sector and in the wholesale grocery trade in Sweden,
“and that regulations prohibit national but especially foreign competition in both
of these activities. In the food sector, for example, tariffs. affect food imports. In -
construction, regulations on technical standards for building materials, building
norms, rent regulations, and special subsidies stifle foreign competition. Foreign
participation in these sectors is quite low, and entry barriers hamper competition,
but the Swedish authorities are making efforts to deregulate these sectors and
open markets to greater competition, including foreign competmon There is a
proposal for a new act on competition, which is ahgned on the correspondmg EC
rules. , ‘

In the beverage sector, the Swedish Wine and Liquor Company has a total
monopoly on imports, exports and production of alcoholic ‘beverages, while
another state company has total retail rights for all alcoholic beverages. No plans
are foreseen to change this. |

) National security

, SWede_n has very few restrictions on FDI for national security purposes, and
those that exist are strictly limited to foreign investment in arms and munitions.

When the Swedish Parliament abolished the Law on Foreign Acquisition of
Swedish Firms on 1 January 1992, the Act concerning Control of Manufacture of
Military Equipment and related matters was also changed. Under the revised law
a government permit to produce munitions-in Sweden may be given only to
companies whose by-laws restrict fo'revign ownership to less than 20 per cent of
the voting rights and less than 40 per cent of the capital. The Government may
grant a permit in special cases, as in recent years when such permits were given
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to two foreign-controlled enterprises that were mcorporated as Swedish
companies. |

A proposal was submxtted to the Parliament in June 1992 to abolish’ using
company by-laws to restrict foreign ownership of Swedlsh companies involved in
the manufacture of arms and munitions. The proposal stipulates that permission
will be needed to produce defence equipment, and that such permission may be
conditioned on the extent of foreign ownership in the company. The 40 per cent
foreign ownership limit will not be retained after next year according to the new
proposal, but there will still be the possibility to limit forelgn ownership in
defence industries.

g) Monopolies

Monopolies limit participation in the activities they cover, and can have the
effect of frustrating foreign investment and stifling corpetition. While there isno
discriminatory legislation with respect to foreign investment in monopolised |
activities, access to them is, by definition, closed. In many OECD countries |
monopolies are being or have already been broken up, and private competitors,
including foreigners, are free to engage in activities that were formerly
monopolised. ' '

A number of activities in Sweden are-under monopolies. Segments of the
telecommunications, energy, water and transportation industries are government -
monopolies, even though more. and more of these activities are being opened to
competition. Local networks of electricity, water and sewage -are often operated
by companies owned by local authorities, but many of these too, are being
opened to competition.

Sweden also has statutory monopohes for the sale of pharmaceutxcals and
alcoholic beverages, and for running lotteries and delivering standard letters. Job
placement is also a monopoly, _but the Ministry of Labour is proposing to abolish
‘it by 1 July 1993 at the latest. Private employment agencies will complement the
~ public ones in an effort to improve the functioning. of the labour markets. An.
“authorisation will likely be required to operate an employment agency, but there
will probably not be any discrimination between Swedes and foreigners in grant-
ing such authorisation. There are no plans to abolish the monopolies on the retail
sale of pharmaceuticals and in the distilling, import, and retail sale of alcoholic
beverages, mainly because of political and social factors.
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The Swedish gdvémment has recognised the need to open its economy to
competition, including foreign competition, and has embarked on a’ programme
to enhance competition’s role in promoting efficiency and economic growth. Part
of this effort includes re-evaluating the role of monopolies and exposing them to
market forces :

h) Privatisation

The transfer of public enterprises to the private sector is an important
element of the economic programme of the government that took office in
October 1991, The Government has already announced the partial or'c'omp_lete
sale of its shares in 35 companies, all of which are operating in competitive
markets. Indeed, a decision has been made to begin the privatisation programme
by selling off only those units or groups of enterprises operating under commer- |
cial conditions in competitive markets. Public enterprises whose activities con-
tain monopolistic elements will not be put up for sale until they have been
restructured and are able to operate in a competitive environment.

An impOrtant objective of the privatisation prograrrime is wide share owner-
~ ship, and the public and employees in Sweden will be given pzirtiéulzir attention
concerning the subscription of shares and acquisition of stakes in privatised
companies. In certain circumstances, however, a privatised company may be sold
directly to another company in cases where it would achieve an industrially
appropriate structure. ' '

Indeed, every sale of a government enterprise will be treated on its own
‘merits; no one set of principles will apply to every privatisation, but generally,
' the public and employees in Sweden and abroad will be given particular attention
when it comes to share subscriptions. Sometimes the initial offer of shares in
state companies will be directed only to the general public in Sweden and not to
‘private citizens abroad, reflecting a desire to spread ownership. to the Swedish
public; thus, shares will not always be made available to foreigners and non-
residents on the same terms and conditions as Swedes. Swedes who buy shares,
~ however, will be allowed to re-sell them freely to foreigners or non-residents. -

‘No restrictions will be placed on foreign acquisition of the  privatised
company’s shares, except in specxal circumstances apphcable to the production
of war munitions.
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The Swedish authorities do not at present-intend to keep permanently aﬁy
‘‘golden’” or other shares in privatised companies,‘nor is there any intention at
present to maintain a government or Swedish interest in these companies or to
keep seats on the board of directors. Taking into account that every sale will be
decided on its own merits, however, a sale may'very much be arranged following
a step by step procedure, gradually loosening government control. |

| Sectoral issues

Sweden’s sector restrictions on inward direct investment are in the primary
and service sectors. As in a number of other OECD countries, foreign investment
“in air and maritime transport and communications, and commercial fishing are
subject to restrictions. ' -

The restrictions on foreign investment in real estate have been narrowed
significantly. Restrictions in mining have been removed, as have the restrictions
- in banking and financial services. Restrictions on foreign establishment of enter-
prises engaged in credit information activities were abolished on 1 January 1993.

a) Real estate

At the same time as the Law on Foreign Acquisition of Swedish firms was
abolished, the Law of Foreign Acquisition of Real Property was changed to allow
greater foreign participation in the real estate sector. Under the old law aliens and
foreign corporations had to get a special permit to acquire real property.
Although the practice was liberal, this represented an impediment to foreign
direct investment throughout the Swedish economy. With the changes in the law,
foreigners no longer had to get permission to acquire real estate intended for
commercial use in industry, including mining, or for rent as offices, commercial
premises or blocks of flats. This further marked Sweden’s shift towards greater
receptivity of foreign investment in what had been, and in many OECD countries
remains, a sensitive sector. |

The reasons behind the decision to change the real estate law to allow
greater.foreign participation in this sector were similar to those for changing the
law on foreign acquisitions. Under the new law non-residents and resident for-
eign-controlled enterprises would be treated the same. In addition, foreign acqui-
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sitionof real property for use in industry are made in the same-way as domestic
acquisitions; those restrictions on foreigners that remain were withdrawn on
] January 1993, w1th the exceptxon for secondary residences. ‘

'b) Mining

-The change in the Law on Foreign Acquisition of Real Property also lifted
restrictions on foreign investment in mining. Whereas before, foreign companies
needed a license to obtain rights to explore and exploit claimable mineral depos-
its, or to acquire such rights, the new law makes it clear that there are no longer
any restrictions for foreigners in the mining sector. Under the new law foreigners
will be free to engage in all mining activities, including exploration and develop-
ment, under the same terms and conditions as Swedes, and they will also be free -
to acquire Swedish firms engaged in mining activities.

c) Banking, insurance and financial services

Legislation came into force on 1 August 1 991 that enabled foreign financial
institutions other than banks to establish branches in Sweden on equal terms with
domestic firms. The most recent liberalisation of foreign investment in banking
and financial services followed the abolition of the Law on Foreign Acquisition
of Swedish Firms in January 1992. Foreign acquisition of shares in Swedish
banks and other credit institutions above certain thresholds are no longer subject
to government permission, marking another important opening for foreigners into

Sweden’s banking and financial sector. In insurance, permission has never been -
required for foreigners to acquire holdings in Swedish insurance companies.

The Credit Information Act restricted trade in credit information services to
Swédish persons and legal entities registered in Sweden, the by-laws of which
limited foreign ownership to less than 40 per cent of the capital and 20 per cent
of the voting rights.. These rules were reviewed in late 1992, and however, the
Parliament abolished the restnctxons on forelgn estab]xshment in this field on
1 January 1993.

EEC directives in the financial sector, once the EEA Agreement comes into
force, will raise important questions about how Sweden might honour its non-
discrimination obligations under the OECD Capital Movements Code. More
- specifically, the quéstion involves reciprocity toward third countries which could

result from the application of EC Directives in this field. E
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d) Maritime transport

‘ In principle, a ship is considered Swedish and may be registered in Sweden
- if a Swedish subject or ‘‘Swedish legal person’’ owns more than 50 per cent of it.
“A “‘Swedish legal person’’ is any separate entity incorporated under the laws of
Sweden. This fulfils the ‘‘genuine link’’ requirement between the ship’s owner
and Sweden. In addition, only Swedish vessels are entitled to carry out coastal
shipping between Swedish ports (Foreign ships may be authorised to do so on the
basis of agreements with the ships’ home countries, or on the basis of a special
permit. Sweden also has bilateral agreements in this field). A foreign company or
any other foreign subject that complies with these'requirements could create a
Swedish corporate entity. A vessel owned by such an entity would qualify as a
‘Swedish vessel and could engage in cabotage in Sweden

Cabotage is reserved to vessels flying the natxonal flag, which a shlp can
only fly if its majority owner is Swedish.

e) Air transport

~ Certain provisions regarding traffic rights refer to the nationality of the
aircraft under Swedish and international law. An aircraft may be registered in
Sweden only if it is owned by the Swedish government, a Swedish municipality,
Swedish citizens, or a‘ASwedish legal person. Exemptions may be granted from
these restrictions only if the aircraft, as a rule, is used outside Sweden or if
provided for under bilateral agreements. As from 1 July 1992, competition
between domestic airlines is allowed, but thereé are no plans at present to open
this to foreigners. '

Unlike the situation regarding maritime cabotage the Swedish C1v1l Avia-
~tion Act lays down a number of prerequisites with regard to ownership and
 representation on decision-making bodies of entities that may be authorised to
carry out air transport cabotage and non-scheduled air transport. The reason
given by the Swedish authorities for the current restrictions on foreign owner-
‘ship, and in general, the provisions barring foreign subjects from carrying out air
cabotage and international air transport (except as provided by international
agreements or special derogations) is that similar regimes exist in most countries.
A number of measures have been taken and are being contemplated, however, to
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liberalise the air transport market in Sweden, but none of these measures would
affect the nationality criteria descnbed above

It was recognised that international principles govemmg investment in air-
lines have a long history, in partrcular the need to show a “‘genuine link™’
between the owner of the airline and the country whose flag it was flying (the
“‘Chicago. Convention’’). But it was also pointed out that OECD countries are
liberalising their rules on foreign investment in airlines, and that more and more
foreign investment was possible in this sector. It was also said the Chicago
Convention might be amended to reflect these changes in the airlines industry,
and that this might allow for greater forelgn participation in Sweden and
elsewhere. ' : '

The Swedish authorities have not considered it necessary to amend any of
Sweden’s rules on foreign investment in the airline mdustry to comply with the
requnrements of the EEA agreement

f Commercial ﬁshmg

The fishing regulattons from the Law on Acquisition of Swedish Firms have
been maintained and will be transferred to another law. These regulations con-
cern the right of foreign citizens or foreign-owned companies to fish in Swedish
~waters, and provide that a legal entity owned 50 per cent or more by foreign
citizens must get permission to fish in Swedish waters. These regulations will be
kept in force during a two-year transitional period under the EEA agreement.

33



Chapter 3
Conclusion

The far-reaching liberalisation of Sweden’s FDI policies is a welcome sign
of its ongoing commitment to OECD agreements regarding free and non-discrim-
~inatory policies in this area. With growing economic integration between OECD
member countries, foreign access to ownership of Swedish enterprises is rightly
easier today than it had been at the turn of the decade. This should help in
~ boosting inward FDI in Sweden from what have appeared historically low levels,

~ at least in relation to its outflows and its GDP. Such investment, where and when
 profitable opportunities arise, can only be of benefit to all parties concerned.

Sweden has recognised the value of FDI in boostmg competition and promotmg

economic efficiency. ' '

Notw1thstandmg the impressive liberalisation already achieved, Sweden is
to be encouraged further down the liberalisation path. Indeed, proposed legisla-
tion to prohibit companies from restricting, on the basis of nationaiity, ownership
of company shares and to de-restrict foreign trade in credit information services
were important steps in strengthening Sweden’s openness to FDI. The Swedish
~ authorities are encouraged to take steps to further increase opportunities for
foreign participation in sectors where concessions, authorisations and monopolies
- may still undul'y frustrate market entry, such as in transport and communications.
More generally, as Sweden implements the undertakings under regional agree-

ments, especially the European Economic Area, the authorities are encouraged to
pursue the liberalisation of foreign direct investment on an erga omnes basis, as
policy statements thus far suggest will be the case. o
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. Annex 1 -

Sweden’s current position under the Code of Liberalisation
of Capital Movements and the National Treatment Instrument

Introduction

As a signatory to the OECD Code of Liberalisation of Capital Movements (the
Code) and the National Treatment Instrument (NTI), Sweden has undertaken a number of
obhganons in the foreign direct investment field. This annex highlights the main provi-
sions of these instruments as well as Sweden’s position under them.

The OECD commitments

The Code and the NTI are the two main instruments for co-operation among OECD
‘member countries in the field of foreign direct investment.

The Code, which has the legal status of OECD Council Decisions and is bmdmg on
all Member countries, covers the main aspects of the right of establishment for non-
resident enterpnses and requires OECD members to progressively liberalise their invest-
~ ment regimes on a non- dlscnmmatory basis and treat resxdent and non-resident mvestors
alike. :

The NTI is a “policy commitment” by Member countries to accord to established
foreign-controlled enterprises treatment no less favourable than that accorded to domestic
enterprises in like situations. While the NTI is a non-binding agreement among OECD
Member countries, all measures constituting exceptions to this principle and any other
measures which have a bearing on it must be reported to the OECD. ‘

- Member countries need not, however, liberalise all their restrictions upon adherence
to the above instruments. Rather, the goal of full liberalisation is to be achieved progres-
stvely over time. Accordingly, members unable to fully liberalise are permitted to main- -
tain ‘‘reservations”’ to the Code of Capital Movements and *‘exceptions’’ to the NTI for
outstanding -foreign investment restrictions. These limitations to the liberalisation obliga-
tions may be lodged at the time a member adheres to the Codes, whenever specific
obligations begm to apply to a member, or whenever new obhgatxons are added to the
instruments.

The investment obligations of the Code and the NTI are, in fact complementary,
both dealing thh the laws, pohc1es and practxces of Member countries in the field of
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direct investment. However, the Code addresses the subject from the point of view of
non-resident investors in an OECD host country, while the NTI is concerned with the
rights of established foreign-controlled enterprises. Limitations on. non-resident (as
opposed to resident) investors affecting the enterprises’ operations and other requirements
set at the time of entry or establishment are covered by the Code. The investment
operations of foreign-controlled enterprises after entry, including new' investment, is
covered by the National Treatment Instrument. '

Measures pertaining to subsidiaries fall under the purview of the Code or the NTI,
depending on whether they set conditions on entry/establishment or concem the activities
of foreign-controlled enterprises already established. As to branches, the 199/ review of
the OECD Declaration and Decisions on international investment and multinational
enterprises introduced a distinction between ‘‘direct’” branches of non-resident enter-
prises and ‘‘indirect’’ branches, that is branches of already established foreign-controlled
enterprises. The latter are subject to all the five categories of measures covered by the
NTI (investment by established enterprises, government procurement, official aids and
subsidies, access to local financing and tax obligations). The investment activities of
“‘direct’’ branches of non-resident enterprises, which concerns the category of measures
- covered by the NTI, fall however, exclusively under the purview of the Code. ‘

The Committee on Capital Movements and Invisible Transactions and the Commit-
tee on International Investment and Multinational Enterprises together conduct country -
examinations of Member country measures covered by these OECD commitments. These
examinations involve a face to face discussion between representatives of the two Com-
mittees and. experts from the country being examined. The discussion is based on
submission by the Member concerned and a document prepared by the Secretariat. The
objective is to clarify the nature and purpose of remaining restrictions and to identify
possible areas for further liberalisation. The examinations usually conclude with modifi-
~ cations to the Member country’s position and recommendations by the OECD Council to

the Member’s authorities concemmg the future direction of the country s foreign direct
1nvestment policies. .

Sweden s posmon under the Code and the National Treatment Instrument

Since joining the Code in 1961 and the NTI in 1976 SWCdlSh restrictions in the
foreign direct investment field have been the subject of reservations and exceptions. Since
then, however, these reservations and exceptions have been s;gmﬁcantly narrowed to

“reflect new measures of liberalisation and the result of excessive OECD examinations.
~ These adjustments have been particularly significant since the mid 80s when Sweden
~embarked on a gradual programme of liberalisation which have culminated with the
measures reported in this publication (see also chapter 2 of the publication entitled
International Direct lrgvestment Policies and Trends in the 1980s, OECD, 1992).

In the course of the examination carried out by the CMIT and CIME in mid-1992,
Sweden proposed a substantial limitation the scope of these reservations and exceptions.
As shown in the attached list, these are now essentially confined to the sectors of fishing,
transport and communications. In doing so, Sweden agreed to a higher level of obliga-
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“tions under the instruments and to work from .this base in considering further
liberalisation.

a) Sweden’s reservations on mward direct investment under the Capital
Movements Code

““List A, - Direct investment:
VA :

~ . In the country concerned by non-residents.
Remark: The reservation applies only to:

i) 'Acqursmon of freehold and leasehold rights to real property for
use other than,

a) in industry, including mining, or

" b) forrent as offices, commercral premises, or blocks of residen-
tial fats; :

iij Establishment or acquisition of shares in firms engaged in credit
information services;

iii) Acquisition of aircraft registered in 'Sweden except‘through an
enterprise incorporated in Sweden. Investment to carry out air
cabotage and international air transport;

" iv) Acquisition of 50 per cent or more of Swedish flag vessels, except
through an enterprise incorporated in Sweden; .

v) Investment, whether directly or indirectly through residents, in
other fields of transport and in communications, unless a license,
concession, or other similar authorisation is granted;

vi) Establishment of, or acquisition of 50 per cent or more of shares in
firms engaged in commercial fishing activities in SWBdlSh waters
unless a permission is granted ”

b) List of measures reported as éxceptio_ns to National Treatment Instrument

A. Exceptions at national level

I. Investment by established foreign-controlled ehterprises

Real estate -

~ Aliens and foreign corporations must have a special permit to acquire real property
according to the Law on _Foreign Acquisition of Real Property. Permission is not required
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for real property for commercial use in industry, mcludmg mining, or for rent as offices,
commercial premises or blocks of residential flats. :

F, tshmg

A legal entity, owned up to 50 per cent or more by foreign citizens, is subject to
permission for having the right to pursue commercial fishing acnvmes in Swedlsh waters
without holding a private ﬁshmg right. -

Financial serwces

~In prmc1ple permit to engage in- credit information activities is not granted to
foreign companies, or to Swedish corporations not havmg a forelgner s clause in their
articles of association. :

Air transport
Cabotage reserved to national airlines.
Air transport

Foreign enterprises may be restncted from access to international air routes unless
bilateral intergovernmental agreements provide otherwise.

-Maritime transport

Cabotage is reserved to vessels. flying the national ﬁag.
11, Official aids and sull)rsidiesk

Noné.‘
'I'I.l. Tax ot‘)ligations

None. |

IV. Government purchasing

None.
V. Access to Iocél finance
ane.- | o
B. Exceptions by territoriél subdivisions

None.
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c¢) List of measures"réported JSor transparency purposes
A. Transparency measures at the level of national government
I. Measures based on public order and essential s_ecu'ﬁty considerations

a) Investment by established foreign controlled enterprises

- Defence

A government permit is required for both foreign-controlled and domestic  enter-
prises to produce war munitions in Sweden. In practice, a foreign-controlled enterprise is
allowed to produce war munitions only to a small extent. Only companies with a clause
in their articles of association restricting foreign ownership to 20 per cent of the votes and
40 per cent of the capital can normally obtain a permn to manufacture defence material -
and war munmons :

b) 'Corporaté organisation

None.

¢) Government purchasing

None.

- d) Official aids and subsidies

None.

II. Other measures reported for transparency

None.

B. Measures reported for transparency at the level of territorial subdivisions

None.
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Annex 2
Chronology of main events affécting foreign direct investment

' 1989-1993

1989
July

~ Abolition of most exchange controls.

1990
August

Foreign banks permitted to establish branches in Swedcn on the condluon they meet
certain-non-discriminatory requirements, primarily of a prudential nature.

Foreign banks permmed to set up representative offices in Sweden subject only to a
~ notification requirement.

The ban on non-resident acqunsmon of shares in domestlc commercial banks bro-
keragc firms, and finance houses. hfted

1991
A_ugust

ln addition to banks, other foreign fmancnal institutions may establish branches in
Sweden on same terms as domestic firms.



1992

January

Law on Foreign Acqumtlon of SWCdlbh Flrms abohshed Authonsauon no longer
required for foreign acquisition of shares in Swedish firms. Government permit no longer
needed to remove ‘‘foreign ownership restriction clause’’ in Swedish corpordnons arti-

cles of assocnanon

Law on Forexgn Acqunsmon of Real PrOperty changed so that forexgners no longer
need permission to acquire real estate intended for commercial use in mdustry, including
mining, or for rent as offices, commercial premlses or blocks of ﬁats Change in law a]so
lifted restrictions on forengn investment in mmmg

July

Foreigners no longer need permissioh to transact business in Sweden. Law on Right
for Foreigners to Transact Business in Sweden rcplaced by new law requmng only non-
discriminatory regmtrauon procedure

| October

Government announces measures to deregulate the railway, telecommunications and
postal services, and abolish the state ‘monopoly of labour market institutions.

1993
Jénuary

Clauses in corporate by-laws on restricted shares ceased to be valid on 1 Januury.

Remaining restrictions on foreign acquisition of real property, except for secondary
- residences, removed | January. .

Restrictions on foreign establishment in credit mformatmn activities abolsshed
1 January
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Annex 3

.References

Ministry of Industry and Commerce
S-103 33 Stockholm, Sweden

Tel: +46- 87631000

Telex: 14 180 Telefax +46- 8113616

| Ministry of Finance.
S-103 33 Stockholm, Sweden
Tel: +46- 87631000 ~ Telefax: +46- 8217386

Ministry of Transport and Communication-
S-103 33 Stockholm, Sweden
Tel +46- 87631000 ~Telefax: +46- 81 18943

Svcrlgcs Riksbank (Bank of Sweden)
-S-103 37 Stockholm, Sweden
Tel: +46- 87870000 Telefax +46- 8210531
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Annex 4

Statistics on direct investment flows in OECD countries
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~ Mitcham, Victoria 3132

MAIN SALES OUTLETS OF OECD PUBLICATIONS
PRINCIPAUX POINTS DE VENTE DES PUBLICATIONS DE L’OCDE

ARGENTINA - ARGENTINE

Carlos Hirsch S.R.L.

Galerfa Guemes, Florida 165, 4° Piso

1333 Buenos Aires Tel. (1) 331.1787 y 331.2391
Telefax: (1) 331.1787

AUSTRALIA - AUSTRALIE
D.A. Information Services
648 Whitehorse Road, P.OB 163. -

» Telefax: (03) 873.5679
AUSTRIA - AUTRICHE

Gerold & Co.
Graben 31

Wien | ' Tel. (0222) 533.50.14 .

BELGIUM -~ BELGIQUE
Jean De Lannoy

- Avenue du Roi 202

Tel. (02) $38.51.69/538.08.41
Telefax: (02) 538.08.41

B-1060 Bruxelles

CANADA

Renouf Publishing Company Ltd.

1294 Algoma Road

Ottawa, ON K1B 3W8 Tel. (6)3) 741.4333
Telefax: (613) 741.5439

Stores: )

61 Sparks Street

Ottawa, ON-KIP 5R1 Tel. (613) 238.8985

211 Yonge Street :

Toronto, ON MSB 1M4 Tel. (416) 363.3171

Les Editions La Liberté Inc.
3020 Chemin Sainte-Foy

Saink-Foy, PQ GIX 3V6 Tel. (418) 658.3763
Telcfa{(: (418) 658.3763

Federal Publications
165 University Avenue -

Toronto, ON M5H 3B8 Tel, (416) 581.1552 -

Telefax: (416) 581.1743

Les Publications F&dérales
1185 Avenue de I'Université
Montréal, PQ H3B 3A7 “Tel. (514) 954.1633

Telefax : (514) 954.1633.

CHINA -~ CHINE

China National Publications Impon
Export Corporation (CNPIEC)

16 Gongti E. Road, Chaoyang District
P.O. Box 88 or 50
Beijing 100704 PR Tel. (01) 506.6688
Telefax: (01) 506.3101

DENMARK - DANEMARK

Munksgaard Export.and Subscription Service

3S, Nerre Segade, P.O. Box 2148

DK-1016 Kebenhava K Tel. (33) 12.85.70
: Telefax: (33) 12.93.87

FINLAND - FINLANDE
Akareminen Kirjakaupps
Keskuskaty {, P.O. Box 128

00100 Helsinki Tel. (358 0) 12144
) Telefax: (358 0) 121.4441
FRANCE
-OECD/OCDE

Mail Orders/Commandes par corfespondmce

2, rue André-Pascal

75775 Paris Cedex 16 Tel. (33-1) 45.24. 3200

Telefax: (33-1) 45.24.81, 76 or (33-1) 45.24.85.00
Telex: 64(!)48 OCDE

OECD Bookshop/Librairie de 1'OCDE :
33, rue Octave-Feuiflet .
Tel. (33-1) 45.24.81.67

75016 Paris .
(33-1) 45.24.81 .81

Tel. (03) 873.8441

Documentation Frangaise

29, quai Voltaire

75007 Paris

Gibert Jeune (Droit-Economie)
6, place Saint-Michel

75006 Paris

Tel. 40.15.70.00

Tel. 43.2591.19

" Libnairie du Commerce International

10, avenue d'léna

75016 Paris

Librairie Dunod
Université Paris-Dauphine
Place du Maréchal de Lattre de Tassigny

75016 Paris Tel. 47.27.18.56
Librairie Lavoisier-

11, rue Lavoisier

Tel. 40.73.34.60

75008 Paris _ Tel. 42.65.39.95
- Librairie L.G.D.J. - Montchrestien '

20, rue Souffiot

75005 Paris Tel. 46.33.89.85

Librairie des Sciences Politiques
30, rue Saint-Guillsume
75007 Paris

PUF. -

49, boulevard Saint- Mnchcl
75005 Paris

Librairie de 1'Université
12a, rue Nazareth

13100 Aix-en-Provence
Documentation Frangaise
165, rue Garibaldi

Tel. 45.48.36.02
Tel. 43.25.83.40

Tel. (16) 42.26.18.08

. 69003 Lyon Tel. {16) 78.63.32.23
Librairie Decitre
29, place Bellecour
69002 Lyon

Tel. (16) 72.40.54.54
GERMANY - ALLEMAGNE

-OECD Publications and Information Centre

August-Bebei-Allee 6
D-W 5300 Bonn 2 Tel. (0228) 959.120

Telefax: (0228) 959.12.17

GREECE - GRECE
Librairie Kauffmann

Mavrokordatou 9

106 78 Athens Tel. 322.21.60
Telefax: 363.39.67

HONG-KONG

Swindon Book Co. Lid.

13-15 Lock Road

Kowloon, Hong Kong Tel. 366.80.31

- Telefax; 739.49.75

HUNGARY - HONGRIE
Euro Info Service

kézmér u.45

1121 Budapest Tel. (1) 182.00.44

" Telefax : (1) 182.00.44

JCELAND - ISLANDE
M4l Mog Menning
Laugavegi 18, Postho!f 192
121 Reykjavik

INDIA ~ INDE
Oxford Book and Stationery Co.
Scindia House

New Delhi 110001

Tel. 162.35.23

- Tel.(11) 331.5896/5308

Telefax: (11) 332.5993
{7 Pack Steeet :
Tel. 240832

Calcutta 700016

INDONESIA - INDONESIE

Pdil-Lipi

P.O. Box 269/IKSMC/88 .
Sakarta 12790 Tel. 583467

Telex: 62 875

20155 Mitano

Mexica, D.F. 06600

IRELAND - IRLANDE

TDC Publishers ~ Library Suppliers
12 North Frederick Street
Dublin 1 Tel. 74.48.35/74.96.77

Telefax: 74.84.16

ISRAEL
Electronic Publications only
Publications élecironiques seulement

Sophist Systems Lid.

71 Allenby Street .
Tel-Aviv 65134 Tel. 3-29.00.21
. Telefax: 3-29.92.39
ITALY - ITALIE

Libreria Commissionaria Sansoni
Via Duca di Calabria 1/1 .
50125 Firenze Tel, (055) 64.54.15
Telefax: (055) 64.12.57
Via Bartolini 29

" Tel. (02) 36.50.83
Editrice ¢ Libreria Herder '

. Piazza Montecitorio 120

* 00186 Roma Tel. 679.46.28
Telefax: 678.47.5¢
Libreria Hoepli
Via Hoepli §
20121 Milano Tel. (02) 86.54.46

Telefax: (02) 805.28.86

Libreria Scientifica

Dott. Lucio de Biasio *Aeiou’
Via Coronelfi, 6 . :
20146 Milano Tel. (02) 48.95.45.52

Telefax: (02) 48.95.45.48

JAPAN - JAPON

OECD Publications and Information Centre
Landic Akasaka Building
2-3-4 Akasaka, Minato-ku .
Tokyo 107 Tel. (81.3) 3586.2016
Telefax: (81.3) 3584.7929

KOREA - COREE

Kyobo Book Centre Co. Lid.

P.O. Box 1658, meg Hwa Moon

Seou! Tel. 730.78.91
Telefax: 735.00.30

MALAYSIA - MALAISIE

Co-operative Boukshop Lid.

University of Malaya

P.O. Box 1127, Jalan Pantai Bary

59700 Kuala Lumpur ’

Malaysia Tel. 756.5000/756.5425
Telefax: 757.3661

MEXICO - MEXIQUE
Revistas y Periodicos lmemmonales S.A.de CV.
Florencia 57 - 1004

Tet. 207.81.00
Telefax : 208:39.79

NETHERLANDS - PAYS-BAS
SDU Uigeveri)

Christoffel Plantijnstrant 2
Posthus 20014

2500 EA's-Gravenhage
Voor bestellingen:

Tel. (070 3) 78.9.11
Tel, (070 3) 78.98.80
Telefax: (070 3) 47.63.51

NEW ZEALAN
NOUVELLE-Z
Legisiation Services
P.O. Box. 12418
Thormdon, Wellington

LANDE

Tel. (04) 496.5652
Telefax: (04) 496.5698




NORWAY - NORVEGE
Narvesen Info Center - NIC
Bertrand Narvesens vei 2
P.O. Box 6125 Etterstad

0602 Oslo 6 Tel. (02) 57.33.00

Telefax: (02) 68.19.01

PAKISTAN

' Mirza Book Agency
65 Shahrah Quaid-E-Azam
Lahore 54000 Tel. (42) 353.601

Telefax: (42) 231,730

PHILIPPINE - PHILIPPINES
_International Book Center
Sth Floor, Filipinas Life Bldg.

Ayala Avenue .
Metro Manila Tel. 81.96.76

Telex 23312 RHP PH
PORTUGAL

Livraria Portugal
Rua do Carme 70-74
Apan. 268)

1117 Lisboa Codex Tel.: (01) 347.49.82/3/4/5

Telefax: (01) 347.02.64

SINGAPORE - SINGAPOUR
Information Publications Pe. Lid.
4], Kallang Pudding, No. 04-03

Singapore 1334 Tel. 741.5166

Telefax: 742.9356 -

SPAIN - ESPAGNE
Mundi-Prensa Libros S.A.
Castell6 37, Apartado 1223

Madrid 28001 Tel. (91) 431.33.99

Telefax: (91) 575.39.98

Libreria Interacional AEDOS
Consejo de Ciento 391
08009 - Barcelona ' Tel. (93) 488.24.92
Telefax: (93) 487.76.59
Llibreria de 1a Generalitat
Palav Moja
Rambia dels Estudis, 118
08002 ~ Barcelona
(Subscripcions) Tel. (93) 318.80.12
(Publicacions) Tel. (93) 302.67.23
Telefax: (93) 412.18.54

SR1 LANKA

Centre for Policy Research

¢/o Colombo Agencies Lid,

No. 300-304, Galle Road

Colombo 3 Tel. {1) 574240, 573551-2
Telefax: (1) 575394, 510711

SWEDEN - SUEDE
Fritzes Fackboksfbretaget

- - Box 16356 .
. Regeringsgatan 12
103 27 Stockholm

Tel. (08) 690.90.90
) _Telefax: (08) 20.50.21
Subscription Agency-Agence d'ubonnements
Wennergren-Williams AB
P.O. Box 1305
171 25 Solns Tél. (08) 705.97.50
Téiéfax : (08) 27.00.71

SWITZERLAND - SUISSE

Maditec S.A. (Books and Pcnodu‘lls - Livres
el périodiques) .
Chemin des Palettes 4
Case postale 2066
1020 Renens 1 Tel. (021) 635.08.65
Telefax: (021) 635.07.80

Librairie Payot S.A.
4, place Pépinet .
1003 Lausanne Tel. (021) 341.33.48

Telefax: (021) 341.33.45

Librairie Unilivres
6. rue de Candolle
1205 Gendve Tel. (022) 320.26.23

Telefax: (022) 329.73.18

Subscription Agency - Agence d'abonnemeat
Dynapresse Marketing S.A.

38 avenue Vibert
1227 Carouge Tel.: (022) 308.07.89

Telefax : (022) 308.07.99

See also - Voir aussi : :

OECD Publications and Information Centre

August-Bebel-Allce 6

D-W 5300 Bona 2 (Germany) Tel. (0228) 959.120
Telefax: (0228) 959.12.17

TAIWAN - FORMOSE

Good Faith Worldwide Intl, Co. Ltd,

9h Floor, No. 118, Sec. 2

Chung Hsizo E. Road

Taipei Tel. (02) 391.7396/391.7397
Telefax; (02) 3949176

THAILAND - THAILANDE
Suksit Siam Co. Ltd.

113, 115 Fuang Nakbon Rd.
Opp. Wat Rajbopith .
Bangkok 10200 Tel. (662) 251.1630

Telefax: (662) 236.7783

TURKEY - TURQUIE
Kiilttr Yayinlari Is-Ttrk Lud. Sti,
Atatlirk Bulvari No. 191/Kat 13

Kavaklidere/Ankara Tel. 428.11.40 Ex. 24‘
Dolmabahce Cad. No. 29
Besiktas/Istanbul Tel. 260.71.¢
’ Telex: 43482
UNITED KINGDOM - ROYAUME-UNI
© HMSO
Gen. enquiries Tel. (071) 873 001

Postal orders only:
P.O. Box 276, London SW8 SDT
Personal Callers HMSO Bookshop

. 49 High Holborn, London WC!V 6HB

Telefax: (071) 873 820
Branches at: Belfast, Bmmngham Bristol, Edin-
burgh, Manchesier

UNITED STATES - ETATS'UNIS

OECD Publications and Information Centre

2001 L Street. N.W., Suite 700 )

Washington, D.C. 20035-4910 Tel. (202) 785.632;
Telefax: (202) 785.035(

VENEZUELA
Libreria del Este
Avda P, Miranda 52, Aptdo. 60337
Edificio Galipin . -
Casacas 106 Tel. 951.1705/951.2307/951.1297

Telegram: Libreste Caracas

Subscription 10 OECD periodicals may also be
placed through main subscription agencies.

Les abonnements aux publications pénodnques de
POCDE peuvent &tre souscrits awprds des

_ principales agences d’abonnement.

Ordess and inquiries from countries where Distribu-
1ors have not yet been appoinied should be sent 10
OECD Publications Service, 2 rue André-Pascal,
75775 Paris Cedex 16. France.

Les commandes provenant de pays ob 1"OCDE n’a
pas encore désigné de distributeur devraient ire
adressées 3 : OCDE, Service des Publications,
2, rue André-Pascal, 75775 Paris Cedex 16, France.

02-1993



. OECD PUBLICATIONS, 2 rue André-Pascal, 75775 PARIS CEDEX 16
PRINTED IN FRANCE v
(21 83 52 1) ISBN 92-64-13848-8 - No. 46533 1993
1SSN 1021-5794




S

2

5

.ﬂ'@ A
: 5“%&,‘
e
S
LSV auTp

%
Vi,
el

465334

|

I

347370

3

NYE
g

e
Ly

3y

i)

o
A
'{w [

PR A% Kty
RATNILE
Ui

&

AL AT,
oy wh Y 2 s
R AR
SRV
i
i

it

Fe




	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

