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Trade in Value Added (TiVA) indicators offer new insights into the commercial relations among economies
and provide a broad view of where value is created along each stage of global value chains (GVCs). Painting
a more complete picture than gross trade measures alone, the TiVA approach better reflects the significantly
higher contribution made by services in GVCs, the role of imports in export performance, and the true nature
of economic interdependencies. The 2018 version of the TiVA database covers 64 economies and 36 industrial
sectors, for the years 2005 to 2015, and brings together indicators based on the value added origins (both
country and industry) of exports, imports and final demand. This note highlights the trade patterns in value-
added terms for Canada, with a view to informing policy making for a range of areas including trade,
innovation, and investment.
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The foreign content of Canada’s exports remained relatively stable between 2005 and 2016, increasing from
19.6% to 20.6% (Figure 1). This stability likely reflects the highly developed nature of value chains between
Canada and the United States.

Despite a decrease in export orientation across most of Canada’s manufacturing sectors between 2005 and
2015, the Basic metals and Motor vehicles industries increased their already high shares of domestic value-
added meeting foreign final demand to 82.7% and 64.8%, respectively (Figure 2).

These same industries also have the highest levels of foreign value-added content embodied in their exports
(46.3% for Motor vehicles and 39.1% for Basic metals), further revealing the extent to which these
manufacturers are integrated into regional value chains (Figure 3a). They import in order to export.

Mining and quarrying activities continue to generate the highest domestic value-added content of exports,
accounting for about 20% of total gross exports in 2015 (Figure 3b),

While the United States, Canada’s largest export partner, took in 68.2% of Canada’s gross exports in 2015,
it was the final destination for just 62.3% of Canada’s value-added content. The United States was also the
largest source of Canada’s imports, both in gross (54%) and value-added (50.9%) terms (Figure 5).

Analysis of Canada’s domestic value-added content of manufactured imports highlights, once again, the
importance of the United States to Canada and the high level of integration between the two countries. Of
Canada’s domestic value-added content that returns in the form of manufactured imports, 86.7% arrives
via the United States (Figure 6).

Figure 1. Foreign valueadded content of gross exports
As a percent of total gross exports, 2005 to 2016
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The role of foreign final demand in domestic production
Overall, 23.3% of Canada’s domestic value added in 2015 was driven by consumption abroad, down from 27.8%

a decade earlier. By industry, the shares ranged from Basic metals (82.7%) and Mining and quarrying (75.8%) at the
higher end, to Information and communication (10.3%) at the lower end.

Figure 2. Canada- domestic value addedn foreign final demand
As a percent of value added by industry, 20080tb5

<2005 2015

Percentage

Industry

The importance of imports for exports

The industries with the most foreign value-added content in their exports (Figure 3a) were Motor vehicles (46.3%),
Basic metals (39.1%) and Electrical equipment (38%). Mining and quarrying generated the greatest source of domestic
value-added content of exports in 2015, accounting for 19.6% of gross exports (Figure 3b), followed by Wholesale
and retall trade (8.6%) and Motor vehicles (5.4%). The highest foreign content in total exports came from Motor
vehicles (4.7%).

Figure 3a. Canada- foreign value-added content of gross exports
As a percent of gross exports, by industry, 2005 ang 201
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Figure 3b. Canada- industry share of domestic and foreign valueadded content of gross exports
As a percent of total gross exports, 2015
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Of the total value of Canada’s imports of intermediate goods and services in 2015 (Figure 4), 37% was
subsequently embodied in exports, below the OECD average of 45.5%, and below the share in 2005 (41.1%). The
originating industries with the highest shares of intermediate imports used in Canada’s exports were Motor
vehicles (58.3%), Mining and quarrying (51.7%), and Basic metals (48.5%).

Figure 4. Canada- imported intermediate inputs used for exports, by industryorigin of imports
As a percent of intermediate imports, 2005 and5201
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Canada: international flows of goods and services, main players

The most important trading partner for Canada, in both gross and value-added terms, is by far the United
States. In gross terms, the US (68.2%) was Canada’s top export market in 2015, followed by China (7.2%) and the
United Kingdom (2.2%) in a distant second and third place. Taken in value-added terms, the US dominates the
list of final destinations for Canada’s value added at 62.3%, followed by China (7.3%) and Japan (2.7%) (Figure 5,
left).

For imports in gross terms, Canada’s top three partners in 2015 were the United States (54%), China (11.4%),

and Mexico (4.1%). In value-added terms, the top three were once again the United States (50.9%), China (12.4%),
and Mexico (3.1%) (Figure 5, right).

Figure 5. Canada- exports toand imports from main partner countries
As a percent of total gross and value added ex@ortsimports 2015
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Figure 6. Canada- domestic valueadded content of manufactured imports, top 5 partners
As a share of a n a dowmldvalue added embodied in imports (left), and agment of total imports by partner (right)

The importance of services in international trade

In 2015, the highest shares of Canada’s
domestic value added embodied in
manufactured imports into Canada (Figure
6, left) came from the United States (86.7%),
Mexico (4.3%) and China (3.8%).

The trading partners with the highest
shares of Canada’s value added in their
exports of manufactures to Canada (Figure
6, right) in 2015 were the United States
(2.7%), Hong Kong (1.6%), and Mexico
(1.1%).

Services are a significant contributor to Canada’s economy, accounting for 42.3% of Canada’s gross exports in

2015 (Figure 7), though this is lower than t
value of total gross exports. Services sectors
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Figure 7. Canada- services content of gross exports
As a percent of gross exports by industry, 2015
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