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Old-age benefits in the U.S.

¢ Implemented through the Social Security
Administration

¢ Bengefits based upon individual’s lifetime
contributions

¢ Contributions te Social Security made on
only: two fiorms of iIncome:
—\Wages & Salary.
— Net Earnings! from Sole Proprietorships

o FuliFBenefits: (Z006): monthly: benefits
Capped at $2,055




Commercial Fishermen and
Soclal Security

Fishing is often considered a non-
traditionall labor fiorce:

— Crew shares

— Seasonal work
— Cyclical madustry: (boom or bust)




Research Question
& Policy Implications

RESEARCH QUESTION:

»Are commercial fishermen likely to
receive, fulll social security benefits?

POLICY IMPLICATIONS:

—\/essel owners: older vessell owners not
gualifying fer (full)r bengefits may: be; more
lilkely: to) stay: active i a fishery. Ioneger

— Fishing Communities/States: iff older fishery.
pParticipanits (VesselloWners) Captalns 8. Crew))
do net aualiy fior (fullhrbenefits, may: resultgn
2 Impere dependent: pepulation




Rephrasing the Research Question to fit
Data Constraints

Will older vessel owners fish longer due to
lack of social security benefits?

» Approach::

— Assess to what extent average vessel
OWNEr’s income differs: from state
average

¢ Data:

—Jlax returns fifom: Capitalf Construction
FURd (CCE) participants

= Focus on Alaska




Commercial Fishing in Alaska

¢ Alaska: 57% of total US landings: by
weight and 33% by value

» Employment: Commercial fishing
Industry: #1 private employer in Alaska

¢ Fishing Communities




Study Data:

¢ Information from 60 individuals
— Includes only those living in Alaska

— Also limited to thoese living in
communities designated as fishing

communities

— GEeographic coverages 19 fishing
communities covered

o Panell ofi 309 observations




\Vessel Owners Earnings by Source
94-96 . 97-99
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Alaska Commercial Vessel Owners Lorenz Curve:
1994-2005
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Alaska VVessel Owners vs. State
Averages

Average Vessel Owner Household
Wages & Salary: $ 4,462
Sole Proprietorship: $77,580
Jiotal $85,210

Average Alaska Household
WWiagesr 6r Sallanr/: $51,536
Sole Proprietorship: $ 3,085
Jiotal $67,105
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RESEARCH QUESTION #1.:
Do older vessel owners fish longer

due to lack ofi social security?
¢ Based on limited data, NO.
Alaska vessels owners are not likely

to stay inl fishery longer due to
feceiving reduced / ne old-age
PENEFits

9 [ OWEVES LHEY gy, Sta)/ JIINTSIHENRY
GUE L0 GICKke Ot COrTIPaa I Er ECONIOITIIGC
OPPONLUIIIHES
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Going beyond the data....
What about the crew?

¢ ~1 0% of households of vessel owners
in this study are below poverty line

¢ Poverty rates of fishing communities
In Which these vessel owWners reside Is
~50%
— SlIggEeSts| CIrew! are Worse ofif thian VEessel
OWRERS

=it true, may, sUggest Crew: may. erat risk
IRl terms) off eld-age benefiits
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Future Work

o Within existing framework:
— Expand sample within AK region
— Expand to cover alll regions
— Representativeness: need to determine whether
CCF representative ofi vessel ewners
¢ Entry/Exit moedel development; financial
econometric moedeling

o Crews INeeditor expand datal collections toe
include information on' CrEWS
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Future Challenges / Food for
Thought

¢ In many U.S. fisheries, individuals
Serving as crew are not
documented as workers

¢ Challenge for designing efifective
fisheries adjustment programs fol
fIShermen WhEeR! thiese; moest in
need of transitionall support Cannot
pProOVEr thelF participation IR HShHING
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Thank you!
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