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The 2030 Agenda for Sustainable Development cannot be achieved without addressing climate 
change and transitioning to a low carbon economy. An effective climate response is necessarily an 
integral part of any sustainable development strategy, but there will always be trade-offs between 
climate and sustainable development objectives. As highlighted by the IPCC 5th Assessment Report 
(AR5), some climate responses can impose other environmental pressures, have adverse 
distributional effects, draw resources away from other developmental priorities, or risk limiting 
growth and development. 

How to manage trade-offs associated with a transition to a sustainable and low carbon 
society? How to move towards a low carbon economy without jeopardising growth or compromising 
other fundamental policy goals, such as employment, investment or competitiveness? How to 
achieve prosperity without over-reliance on carbon-intensive fossil fuels? What incentives do 
businesses and governments have to invest and move to low-carbon? Can one country’s climate, 
and sustainable development efforts be undermined by another’s domestic policy choices? These 
are some of the difficult questions that policy makers and industrialists will have to face. 
 
Purpose 

This event will convene a high-level panel of representatives from governments, international 
organisations, the scientific community, civil society organisations and the private sector to:  

 identify concrete policy coherence actions at the domestic and international levels required 
to ensure an efficient shift to a low carbon and resilient economy, while contributing to the 
2030 Agenda for Sustainable Development; and  

 explore ways to identify and address misalignments between overall policy frameworks, 
sustainable development, and climate goals.  

The discussions will focus on the interactions – synergies and trade-offs – across sectors that are 
critical for an efficient shift to a low carbon economy and for achieving the SDGs, looking beyond 
climate and development policy domains.  
 
This side event draws on OECD reports: Aligning Policies for a Low-carbon Economy, and Better 
Policies for Development 2015: Policy Coherence and Green Growth. 
 
Video: Aligning Policies for a Low-carbon Economy  

http://www.oecd.org/fr/env/aligning-policies-for-a-low-carbon-economy-9789264233294-en.htm
http://www.oecd-ilibrary.org/development/better-policies-for-development-2015_9789264236813-en
http://www.oecd-ilibrary.org/development/better-policies-for-development-2015_9789264236813-en
https://www.youtube.com/watch?v=GQ0AwN41ClI
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Programme 
 

Coherent policies for sustainable and low-carbon societies 
 
 
 

 
 
Opening Remarks: 
 

 Ángel Gurría, OECD Secretary-General.  
 
Introduction: “Climate Change, the challenge and our response” 
 

 Oh Kyung-Tae,  
Deputy Minister, Ministry of Agriculture, Food and Rural Affairs (MAFRA), Korea. 

 
Panellists: 
 

 Åsa Romson, 
Minister for Climate and the Environment, Deputy Prime Minister, Sweden. 
 

 Kare Chawicha Debessa,  
State Minister for Environment and Forests, Ethiopia.  
 

 Paulo Lemos, 
Secretary of State for the Environment, Portugal. 
 

 Pascal Canfin, 
 Co-chair of the French Presidential Commission on Climate Finance. 
 

 Måns Nilsson,  
Research Director at Stockholm Environment Institute. 

 
Moderator: 
 

 Kitty van der Heijden, 
Director of World Resources Institute (WRI) Europe. 
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Coherent policies for sustainable and low-carbon societies 
 
 
Coherent policy action is required now 
 
Climate change poses a serious threat to all dimensions of sustainable development. Addressing this 
challenge requires urgent policy action, particularly when climate change risks undermining decades 
of development gains and the achievement of the SDGs. Climate impacts are expected to slow 
economic growth and exacerbate poverty, and current failures to address emerging impacts are 
already eroding the basis for sustainable development, as noted by the IPCC 5th Assessment Report 
(AR5).  
 
Meeting the challenge of climate change requires significantly reducing greenhouse gas (GHG) 
emissions, in particular CO2 from the production and consumption of fossil fuels. Society’s reliance 
on fossil fuels is responsible for the majority of global GHG emissions. Coal, oil and gas have fuelled 
global economic development for decades; and influenced everything from the design of our homes, 
transport and cities to the way we produce food and manufacture goods. Despite efforts to improve 
climate policies, fossil fuels still dominate global energy supply, accounting for an aggregate share of 
81%, and GHG emissions have risen rapidly and remain too high to avoid severe and irreversible 
climate change impacts.  
 
The need for coherence and policy alignment  
 
Recent evidence suggests that a key obstacle to the effectiveness of climate policies is the extent of 
regulatory and policy frameworks outside the traditional climate agenda that are not aligned or 
coherent with climate and sustainable development objectives. Some examples include tax policies 
that unintentionally favour carbon-intensive behaviour; trade barriers for low carbon goods and 
services or regulatory barriers to investment in low-carbon projects. Identifying and addressing 
these misalignments systematically in each country will enhance the responsiveness of the 
economies and societies to the climate and sustainable development goals. Policy coherence in this 
context is critical to identify opportunities for realigning policies and enable a cost-effective 
transformation to low-carbon economy. 
 
Transformation is critical 
 
Responding to the 2030 Agenda for Sustainable Development implies moving away from fossil-fuel 
based and emissions-intensive conventional pathways. Without transformation, including through 
mitigation and adaptation policies, it will be difficult to achieve many of the Sustainable 
Development Goals (SDGs) and targets, such as for example: the goals for achieving food security 
and promoting sustainable agriculture (SDG2), ensuring healthy lives (SDG3), ensuring availability of 
water (SDG6), building resilient infrastructure (SDG9), making cities resilient and sustainable 
(SDG11), sustainably managing marine ecosystems (SD14); and (SDG15) managing terrestrial 
ecosystems.  
 
Managing trade-offs for an efficient transition 
 
Transformation to low-carbon economy entails trade-offs, as highlighted by the recent OECD Report 
“Aligning Policies for a Low-carbon Economy”. For instance, the decarbonisation of industrial 
products will require disruptive innovations, with possible implications for the labour market and 
skill requirements. In the short term, as some GHG-intensive activities decline and others emerge, 
fossil fuels subsidies would need to be removed, and additional capital would be needed to finance 
low-carbon assets. Understanding these changes will be essential to get buy-in from stakeholders on 
the necessary transformation. Fossil fuel subsidies distort markets, harm the competitiveness of 
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renewables and energy efficient technologies, encourage wasteful consumption, and drain public 
resources that could finance the SDGs. Reform in this area is not easy, but possible and could offer 
fiscal space for governments to extend social programmes focused on poor people: Indonesia has 
increased the price of diesel by 67% and that of gasoline by 89% through subsidy cuts since 2013; 
and provided cash transfers, increased spending on social programmes and introduced tax 
exemptions for some industries and agriculture to mitigate the effects of energy price increases on 
poorer households. The current trend of low oil prices can facilitate such policy reform, as well as 
the introduction of higher taxes on oil products where suitable.  
 
International co-operation will be critical to support developing countries in their efforts to make the 
shift and manage short-term trade-offs associated with a transition to low carbon, such as the 
additional cost of going green. In this context, creating the conditions for an enabling environment 
to mobilise domestic, international and private investment will be critical. In its report Putting Green 
Growth at the Heart of Development, the OECD proposes an agenda for international co-operation 
to support green growth that builds on three pillars: 1) strengthening international and domestic 
green finance and investment through better targeting all types of development finance; 2) 
promoting green technology and cooperation, building capacity for domestic green innovation and 
adoption, and developing intellectual property rights regimes; 3) facilitating trade in green goods 
and services through the removal of tariff and non-tariff barriers. 
 
Links with the Agenda 2030 for Sustainable Development 
 
With the adoption of the Outcome Document for the UN Post-2015 Summit “Transforming our 
World: The 2030 Agenda for Sustainable Development”, world leaders will commit to pursue policy 
coherence for sustainable development (PCSD) at all levels and with all actors, as part of the means 
of implementation for achieving the Sustainable Development Goals (SDGs). Leaders will also 
reaffirm their determination to take the transformative steps needed to shift the world onto a 
sustainable and resilient path; and to address decisively the threat posed by climate change and 
environmental degradation.  
 
Achieving the Sustainable Development Goals (SDGs) will require comprehensive national 
sustainable development strategies supported by strengthened inter-governmental, inter-
ministerial, and inter-institutional policy coherence, as highlighted by the recently agreed Addis 
Ababa Action Agenda. 
 
PCSD will help to identify and promote critical interactions between economic, social, environmental 
and climate policy objectives, and to ensure more integrated policy frameworks and whole-of-
government approaches to sustainable development and transformation. PCSD will also help to 
capitalise on synergies between different SDGs and targets as well as between the post-2015 
development agenda and the international climate agreement under the COP21. PCSD is a tool to 
address trade-offs and inconsistencies between policy objectives; take into account enabling or 
disabling factors as well as the role of different actors; and consider trans-boundary and inter-
generational impacts.  
 
Policy coherence will help to ensure that climate change considerations and sustainable 
development dimensions are taken into account in policy making. This will be critical for achieving 
the SDGs. PCSD can also serve as an organising framework for identifying options for enabling an 
efficient and cost effective transformation towards a low carbon economy. 


