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First shock: collapse In trade

Growth of Total Russtan and EU Imports
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Second Shock: Sudden Stop of Capital

Flows
This sudden stop Sudden stop in 1997-98
12 - % of GDP 15
10 _ . 10 _ I
-l n R E &R
0 - ‘ 6 -
4 - 4 -
2 - 2 -
O ] T T T T O
-2 - 2
I Portfolio
4 | mmFDI -4 7
-6 { B Other -6 -
g Total net capital flows g |
08Q1 08Q2 08Q3 080Q4 090Q1 97 Q3 9704 98 Q1 98 Q2 98 Q3

Covers 28 EM countries.



Reversal of Bank Flows

BIS-reporting bank flows to emerging markets
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The same pattern occurred In this

region

Bank flows to emerging Europe
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Credit Booms and External Deficits Made

Countries Vulnerable

Vulnerabilities in Emerging Markets, pre-crisis (2007)
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Fund | endi ng resumed

Access levels and growth declines in Fund arrangements
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Sources: WEO and staff calculations.
1/ Maximum cumulative decline in three years from program inception; projected changes for current programs.



ewith many standb
In Central and Eastern Europe
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Growth is recoveringo but likely to
be slow
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