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First shock: collapse in trade



Covers 28 EM countries. 

Second Shock: Sudden Stop of Capital 

Flows
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This sudden stop
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Reversal of Bank Flows

BIS-reporting bank flows to emerging markets



The same pattern occurred in this 

region
Bank flows to emerging Europe
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Credit Booms and External Deficits Made 

Countries Vulnerable

Vulnerabilities in Emerging Markets, pre-crisis (2007)
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Fund lending resumed on a large scaleé

Access levels and growth declines in Fund arrangements
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éwith many standby arrangements 

in Central and Eastern Europe
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