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Clean Energy Finance and Investment Roadmap

Contacts: Mr. Joseph Cordonnier (joseph.cordonnier@oecd.org), Ms. Chetna Hareesh Kumar
(chetna.hareeshkumar@oecd.org) and Ms. Poonam Sandhu (psandhu@nrdc.org)

Agenda Workshop IlI: 25 August 2022 (virtual)

The Organisation for Economic Co-operation and Development (OECD) is finalising its Clean Energy
Finance and Investment roadmap for India - Opportunities to unlock finance and scale up capital for
India’s clean energy ambitions. This report highlights key actions needed to create an enabling
environment and design financial mechanisms to accelerate the development of (i) energy efficiency
measures in micro, small and medium enterprises (MSMES), (ii) offshore wind and (iii) green hydrogen
production. The report benefitted from 60+ consultations with key stakeholders and two series of
workshops held in March and May 2022, gathering the Government of India, energy companies,
domestic financial institutions, and international development finance organisations.

Energy efficiency in MSMEs, offshore wind and green hydrogen will all play key roles in achieving
India’s NDC targets to 2030. The Government of India has signalled great ambition and implemented
several policies and programmes to support these sectors, often in collaboration with international
partners. However, many risks and challenges remain to be addressed across value chains. For
instance, MSMEs and financial institutions lack the awareness and capacity to seek and implement
energy efficiency projects. Offshore wind developers and green hydrogen producers are faced with
market and regulatory uncertainties, infrastructural barriers, and offtake risks for demonstration stage
projects. High costs of domestic as well as international financing further hinders progress in each of
these sectors.

The CEFI Roadmap aims to address the most salient risks and barriers that have emerged from
stakeholder consultations and workshops by proposing a suite of recommendations, both on the
enabling as well as the financing side (see Annex). Following a presentation of the main outcomes
and recommendations of the CEFI Roadmap, a technical working group will offer guidance on two
mechanisms recommended in the CEFI Roadmap and selected by its Steering Committee (Energy
Savings Insurance and Blended finance facility/platform to facilitate and co-ordinate
investment) to:

o verify feasibility of selected recommendations
e discuss design and implementation strategy
¢ identify suitable actors to lead implementation

Participants are invited to share their comments on the guiding questions pertaining to the key
recommendations by 239 August to the contact persons: Mr. Joseph Cordonnier
(joseph.cordonnier@oecd.org), Ms. Chetna Hareesh Kumar (chetna.hareeshkumar@oecd.org) and Ms.
Poonam Sandhu (psandhu@nrdc.org).
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Agenda

Time (IST)
16:00-16:10 Welcome and opening remarks
Ms. Cecilia Tam, OECD
Keynote address
Shri Dinesh Jagdale, MNRE
16:10-16:30 Presentation of the CEFI Roadmap key recommendations
Mr. Joseph Cordonnier, OECD
Ms. Chetna Hareesh Kumar, OECD
Ms. Poonam Sandhu, NRDC
16:30-17:10 Focus Group Discussion I: Energy Efficiency
Moderation: Poonam Sandhu, NRDC
Energy Savings Insurance.
Guiding questions:

¢ What would be the design and structure of an ESI product for MSMEs?

¢ What would be the implementation framework and key actors involved
(banks, ESCOs, insurance companies, technical auditors) in the pilot?

e What are the potential barriers/challenges (technical, policy, regulatory,
financial) for an ESI pilot in India?

e How can international partners support the ESI pilot in India (blended
finance, grants, technical assistance, etc.)?

e How can the structure of the ESI pilot for MSMEs be applied to other
types of clients?

17:10-17:50 Focus Group Discussion II: Offshore Wind & Green Hydrogen
Moderation: Joseph Cordonnier, OECD
Set up a blended finance facility/platform to facilitate and co-ordinate
investment.
Guiding questions:

e Which funds and instruments currently exist / who are the main providers,
and which part of the value chain do they address? Which actors and
which steps of the value chain should be prioritised for blended finance?

e Based on the barriers and financial instruments, what degree of
concessionality is required in order to attract commercial investment?

¢ What milestones can be used to determine commercial viability and exit
of blended finance interventions?

e Which actors could/should co-ordinate the management of such a
blended finance facility/platform, and which actors could participate to its
governance?

17:50-18:00 Concluding remarks & next steps

Ms. Cecilia Tam, OECD




Annex

Overview of the main recommendations for Energy Efficiency until 2030

Palicy signals and financial incentives for energy-efficient technology upgradation
Technology MoMSME; BEE
upgradation Simplified pro and guidance on availing of support s
MoMSME; BEE

Vetted lists of energy-efficient technologies and service providers a S ment and inter-agency collaboration in T&CB programmes
Implementation BEE BEE; MoMSME; SDAs; Local associations

support Consolidation of existing data and informational tools under EEFP platform T&CB arm of EEFP to coordinate efforts

BEE; MoMSME; International partners BEE; International partners

Direct interest subsidy to MSMEs for energy-efficient technology upgradation Training and capacity building support for start-up ESCOs
Access to BEE; MoF; SIDBI BEE; EESL; International partners

affordable financing Lowered costs of existing credit guarantees
SIDBI; International partners

Simplified process and guidance on availing of support schemes Local acters involvement and inter-agency collaboration in T&CB programmes
MoSME; BEE BEE; MoMSME; SDAs; Local associations

Project evaluation

Consolidation of existing data and informational tools under EEFP platform

BEE; MoMSME; International partners

Simplified and flexible credit guarantee mechanisms (e.g. PRSF, CGTMSE) Incentives for insurance companies to offer an energy savings insurance product

Supply of SIDBI SIDBI; BEE; MoF

high-cost financing Complementary elements for energy savings insurance (e.g. standardised contracts) Foreign exchange hedging mechanism

SIDBI; International partners

SIDBI; EESL; IADB

@ Enabling tools
@ Financing mechanisms 2025 2030

Note: T&CB: Training and Capacity Building; EE: Energy-efficient

Overview of the main recommendations for Offshore Wind until 2030

Design, dimension and set up a VGF for the first projects
MNRE; MoF

Assess role and structure an FX hedging facility
MNRE; International partners

Project development

Enable early domestic manufacturing capacity via export credits, tax relief, or concessional finance

Equipment and MNRE; MoCl; foreign Export Credit Agencies

supply chains Pursue financial incentives such as PLI for manufacturing
MoF; MNRE; MoCI

. . Support infrastructure development through existing funds or use of sovereign green bonds
G_”d_ connection, National Monetisation Plpeline, MoF
logistics and related

infrastructure Build a long-term planning of infrastructure needs to support 0SW capacity additions Build a CfD model to integrate transmission & port costs in pricing

MNRE; State transmission authorities; Port authorities in Tamil Nadu and Gujarat State transmission authorities; Port authorities in Tamil Nadu and Gujarat

Assess role of guarantee/credit enhancement to address long-term offtake risk
MNRE; MoP

Operations and
maintenance

Assess role of InviTs to recycle capital from operating units
MNRE; Mof; NIIF

Update the 2015 National Offshare Wind Policy to provide clear policy framework

Cross-cutting

Set up a country platform to facilitat inate investment Use the platform to prepare projects for capital markets
MNRE (IREDA); NIIF; International organisations and donors MDBs, DFls

@ Enabling tools
@ Financing mechanisms 2025 2030



Overview of the main recommendations for Green Hydrogen until 2030

Organise renewable electricity auctions dedicated to green hydrogen producers
Upstream resources MNRE (SECI)
Extend production linked incentives for domestic electrolyser manufacturing.
Electrolysers MoF; MNRE; MoCI

Set up a Viability Gap Fund to provide upfront subsidies to the first projects
MoF; MNRE (IREDA)

H2 Production - Design and implement mechanisms to reduce offtake and revenue risks (e.g., green mandates; CfD)
Electrolysis MNRE; potential support from International partners

Implement other credit enhancement mechanisms to replace VGF
MoF; MNRE (IREDA)

Organise hydrogen demand-side auctions to group early demand
MNRE (SECI)

Spur investment in green hydrogen infrastructures

Add Green hydrogen infrastructures into the Harmonized Master List of Infrastructure Sub-sectors
NIIF; InviTs

MoF

Transport and
Storage Include and monitor green hydrogen infrastructure projects within the National Infrastructure Pipeline
MoF; support from line ministries

Create and manage a blended finance country platform to foster donor co-ordination for green hydrogen
MNRE; MoF; International partners such as MDBs (World Bank, Asian Development Bank, etc.)

Cross-cuttin Define and release a national sustainable finance taxonomy Define green hydrogen standards, implement a certification and tracking scheme
9 MoF MNRE; International partners

Implement and scale-up the hubs
Public-Private taskforce

Design a pipeline of GW-scale green hydrogen hubs

Public-Private taskforce

@ Enabling tools
@ Financing mechanisms 2025 2030



