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Market Readiness 

• Aim: employ private and public finance for low-
carbon development, including REDD-plus 

• Key features for effective financing mechanisms: 
– Clear goals and objective 

– Eligibility criteria and priorities 

– Sufficient and long-term sources of finance 

– Monitoring and evaluation of performance 

• 3 phased approach for REDD-plus finance: 
– Phase I: “readiness” finance 

– Phase II: transitional or strategy “implementation phase” 

– Phase III: payments for verified emission reductions 

 



Market Readiness 

• Multiple readiness initiatives underway: 
– WB Forest Carbon Partnership Facility 

– UN REDD Programme (UNDP, UNEP, FAO) 

– Bilateral arrangements…  etc 

 

• REDD-plus implementation challenges: 
– MRV 

– Institutional capacity (including secure property rights) 

– Efficient and effective financing (avoid duplication, ensure 
transparency, establish priorities, ensure coherent national policy) 

 

 

 

 



Addressing REDD-plus issues 

• Areas for further work:  

 
 Further identify and build the modules of a REDD-plus 

mechanism in context of fast start (phase II transition phase) 

 How to engage, leverage private sector investment in context of 
fast start finance (combine public and private finance) 

 Building effective MRV systems (critical component of any 
result-based mechanism) 

 Link REDD-plus with general climate change work on MRV and 
finance e.g. mapping REDD-plus fast start finance to meet all 
needs 



Promoting Biodiversity  

Co-Benefits in REDD-plus 

• REDD evolution under the UNFCCC  and 
implications for biodiversity 

– International REDD-plus design elements 

• Scope: REDD, REDD+ 

• Financing: Market, fund, phased 

• Baselines/reference levels: National, sub-national 

• Permanence 

• Gross vs net deforestation 

• Local communities and indigenous peoples 

 

 



Promoting biodiversity  

co-benefits in REDD 

• Based on economics of targeting multiple 
ecosystem services: spatial cost-benefit analysis 

A. Identify areas with high ecosystem service benefits 

B. Identify areas with high risks of deforestation and degradation 

C. Evaluate opportunity costs 

D. Develop policies and incentives to capture benefits 

 

 Data and economic estimates of (A) can highlight where 
government or private-sector REDD investors can get 2 
benefits for the price of 1.  

– Some tools and blueprints:  

• National gap analysis by CBD Programme of Work on Protected 
Areas… 



UNEP WCMC Carbon and Biodiversity Atlas 

Panama: 20% of carbon stored in 
high carbon, high biodiversity areas 
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Beyond biodiversity co-benefits: 
Multiple payments for multiple services 

 • Payments for biodiversity can be: 
– voluntary vs. regulatory 

– fund-based vs. market-based 

• Voluntary initiatives to bundle carbon and 
biodiversity are emerging 
– e.g. CCBA, Plan Vivo, CarbonFix…  i.e. green REDD credits 

– Good but may not provide the scale necessary to significantly 
alter behaviour and impact biodiversity at global scale 

• Other regulatory mechanisms and policy 
approaches are likely to be needed 



Key messages and conclusions 

• Successful REDD-plus mechanism will likely lead to significant 
biodiversity co-benefits 

• Ensure appropriate level of biodiversity safeguards in REDD-
plus where needed 

– e.g. If A/R activities included in REDD, safeguards to avoid mono-crop plantations 

• But over-emphasis on biodiversity-related criteria imposed on REDD 
will increase transaction costs, may consequently be counter-
productive for biodiversity. REDD is ultimately for GHG emissions - do 
not overburden mechanism  

• Invest international biodiversity financing in mapping biodiversity 
(and ecosystem service) benefits 

– For OECD countries, biodiversity funding should aim to complement REDD 
financing e.g. for high biodiversity/low carbon areas 

• Consider creation of a technical expert group to establish best 
practice guidelines and principles 

 

 


