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Scaling-up mitigation  
with market mechanisms 

 From projects to NAMAs, “broad segments of the 
economy” 
 National ownership and discretion 
 Adequacy of market mechanisms   
 New approach to emissions measurement, reporting and 

verification 
 From ‘business-as-usual’  to “net decrease of global […] 

emissions” – making baselines a political matter?  
 Baselines vis-à-vis pledges 
 Process? Two ends of the spectrum 

 CDM (Art. 12) – DNA, EB, methodology panel, verification by selected 
certifiers, issuance by EB 

 Emissions Trading (Art.17) – AAUs and eligibility requirements 

 Uncertainty on both supply and demand … 
 but growing interest in (GHG) trading systems for domestic goals 

Presenter
Presentation Notes
Obviously, curbing CO2 from a broad segment of the economy, however that is defined, will imply a much larger domestic policy effort than providing the infrastructure necessary for CDM project developers to operate domestically. Governments that volunteer for such activity will want to select appropriate activities, and will design a custom-made, nationally-appropriate action to address these activities’ emissions.Adequacy: is a full fledged market mechanism applicable, or are we looking at a NAMA that can provide a measurable reduction in CO2 emissions, but which is not by nature suited to an entity-based devolution of efforts, and for which the carbon market is just a window for additional funding for implementation of a specific policy.--- This question looms large for countries that explore market mechanisms to achieve their domestic emission objectives. The IEA is currently working on a project with the Chinese power sector, looking at the possible role of carbon market incentives in encouraging decarbonisation. The issue, there, is how a carbon price or an emissions goal will encourage additional finance towards cleaner technologies, when these already benefit from dedicated support systems, and other policies are in place to close inefficient coal plants. The question of the right policy mix is a fascinating one, and one that will vary greatly from one country to the next. Scaling-up also means a different approach to MRV of activities covered by the carbon market. In some cases, a more aggregate approach will help – for instance, there may be fewer risks of leakage if a whole activity, and not just a few plants, is a candidate for crediting.--- There are obvious differences between a project and a policy-wide approach. If a CO2 cap is applied to the power sector, it is not crucial to monitor the output of wind and solar plants, which would typically require careful monitoring under CDM. The focus could instead be on more aggregate information about a sector’s fuel use and its calorific value, to then estimate CO2 emissions.
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Technical issues for discussion 

 Offsets & accounting frameworks 
 Role of the UNFCC under various policy scenarios (Kyoto vs 

fragmentation) 

 Baselines 
 Robust historical data, choice of metrics, managing future 

uncertainties in emerging economies 

 Market readiness 
 How to reconcile demand-driven capacity building efforts with 

the need for some international coordination? 

 MRV 
 E.g. international carbon market and finance 
 Specific MRV for subnational market approaches 

 Current experience with ET systems 
 Sub-national systems, transition issues (e.g. competitiveness) 

 
 

Presenter
Presentation Notes
These technical questions are ones that need addressing whether or not.Some questions to be addressed over these two days – in no particular orderAnd some lessons from our recent past, with some discussions on sub-national trading systems, and on the important question of how to operate the transition towards a trading system, i.e. one that introduces mitigation efforts and possible cost. One issue that is a permanent concern of policy-makers is the possible impact on competitiveness.We very much look forward to all these discussions as well as those that relate more specifically to ICA and National reports, and the overall question of transparency of climate change efforts.Thank you.
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