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%GORS[PIHKIQIRXW

0DQ\�SHRSOH�KDYH�FRQWULEXWHG�WR�WKLV�UHSRUW�LQ�YDULRXV�ZD\V��7KH�DXWKRU�ZLVKHV�WR�WKDQN
WKRVH�SHUVRQV�LQ�0HPEHU�FRXQWU\�DQG�RWKHU�DJHQFLHV�ZKR�VR�JHQHURXVO\�GHYRWHG�WLPH�DQG
HIIRUW�WR�UHSRUWLQJ�RQ�DJHQF\�ZRUN�DQG�H[SHULHQFHV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW��,Q�DGGLWLRQ�WR�UHFRUGLQJ�LQIRUPDWLRQ�E\�PHDQV�RI�WKH�*XLGH�IRU�5HSRUWLQJ�
PDQ\�DJHQFLHV�KDYH�SURYLGHG�WKRXJKWIXO�FRPPHQWV�DQG�UHIOHFWLRQV�RQ�WKH�5HYLHZ��DV�ZHOO
DV�YDULRXV�VXSSOHPHQWDU\�PDWHULDOV�

7KH�UHSRUW�KDV�EHQHILWWHG�JUHDWO\�IURP�WKH�FRPPLWWHG�LQYROYHPHQW�RI�DQG�PDQ\�GLVFXVVLRQV
ZLWK�$QQ�0DULH�)DOOHQLXV��(YD�/|YJUHQ�DQG�6XVDQQH�:DGVWHLQ�DW�6LGD��WKH�/HDG�DJHQF\
IRU�WKH�5HYLHZ��+HOSIXO�VXJJHVWLRQV�IURP�(YD�/|YJUHQ��$QQ�0DULH�)DOOHQLXV��1LHOV
'DEHOVWHLQ��+DQV�/XQGJUHQ��0DULD�,DUUHUD��)UDQFHVFD�&RRN�DQG�%RQQLH�.HOOHU�ZKR�UHDG
DQG�FRPPHQWHG�RQ�HDUOLHU�GUDIWV�RI�WKH�UHSRUW��DUH�JUDWHIXOO\�DFNQRZOHGJHG�

3UXGHQFH�:RRGIRUG�%HUJHU
'HYHORSPHQW�6WXGLHV�8QLW
'HSDUWPHQW�RI�6RFLDO�$QWKURSRORJ\
6WRFNKROP�8QLYHUVLW\
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)\IGYXMZI�WYQQEV] ������������������������������������������������������������������������������������������ �

�� -RXVSHYGXMSR ����������������������������������������������������������������������������������������������� �
��� %DFNJURXQG�DQG�3XUSRVH�RI�WKH�5HYLHZ������������������������������������������������������������������������ �
��� 5HYLHZ�0HWKRG�DQG�$SSURDFK�������������������������������������������������������������������������������������� �
��� 6XEPLWWHG�PDWHULDOV ����������������������������������������������������������������������������������������������������� ��

������,QWHUQDO�$VHVVPHQW�6WXG\�²�$XVWUDOLD��������������������������������������������������������������������������������
������,QWHUQDO�$VVHVVPHQW�6WXG\�²�&DQDGD ��������������������������������������������������������������������������������
������,QWHUQDO�$VVHVVPHQW�6WXG\�²�6ZHGHQ���������������������������������������������������������������������������������

��� 6WUXFWXUH�RI�WKH�6\QWKHVLV�5HSRUW �������������������������������������������������������������������������������� ��
)LJXUH����3DUWLFLSDQWV�LQ�WKH�����²���)ROORZ�XS�5HYLHZ�������������������������������������������� ��

�� %KIRG]�)\TIVMIRGIW�[MXL�+IRHIV�IUYEPMX]�ERH�;SQIR
W�)QTS[IVQIRX
WMRGI�XLI��������;-(�%WWIWWQIRX���%TTVSEGLIW��4SPMGMIW�ERH�4PERRMRK ������ ��
��� &RQFHSWV��)UDPHZRUNV��$SSURDFKHV��:RPHQ��:,'��*HQGHU�

*HQGHU�(TXDOLW\��*$'������������������������������������������������������������������������������������������������ ��
)LJXUH��D��$SSURDFKHV�$GGUHVVLQJ�:RPHQ
V�(PSRZHUPHQW�DQG�*HQGHU�(TXDOLW\�
&RPPRQDOLWLHV ������������������������������������������������������������������������������������������������������������� ��
)LJXUH��E��$SSURDFKHV�$GGUHVVLQJ�:RPHQ
V�(PSRZHUPHQW��'LVWLQJXLVKLQJ�EXW
,QWHJUDEOH�)HDWXUHV ������������������������������������������������������������������������������������������������������ ��

��� *HQGHU�(TXDOLW\�DQG�:RPHQ·V�(PSRZHUPHQW�LQ�$JHQF\�3ROLFLHV ���������������������������� ��
��� *HQGHU�(TXDOLW\�DQG�:RPHQ·V�(PSRZHUPHQW�LQ�DJHQF\�SODQQLQJ��SURFHGXUDO

IUDPHZRUNV�DQG�SURMHFW�GHVLJQ ������������������������������������������������������������������������������������ ��

�� )ZEPYEXMRK�+IRHIV�)UYEPMX]�ERH�;SQIR
W�)QTS[IVQIRX��)ZEPYEXMSR�TSPMG]�
HIWMKR�ERH�TVEGXMGI���������������������������������������������������������������������������������� ��
��� (YDOXDWLRQ�3ROLF\�DQG�SUDFWLFH������������������������������������������������������������������������������������� ��
��� (YDOXDWLRQ�7HUPV�RI�5HIHUHQFH ����������������������������������������������������������������������������������� ��
��� ,QVWLWXWLRQDO�DQG�SURFHGXUDO�PHFKDQLVPV�������������������������������������������������������������������� ��
��� 3DUWQHUV�LQ�HYDOXDWLRQ �������������������������������������������������������������������������������������������������� ��

�� %KIRG]�)ZEPYEXMSR�6ITSVXW�ERH�6IWYPXW�����r������4VSKVIWW�ERH�XVIRHW�MR
EHHVIWWMRK�+IRHIV�)UYEPMX]�ERH�;SQIR
W�)QTS[IVQIRX ��������������������������� ��
��� (PHUJLQJ�,QLWLDWLYHV ����������������������������������������������������������������������������������������������������� ��
��� (YDOXDWLRQ�5HSRUWV�DQG�5HVXOWV��SURJUHVV�DQG�WUHQGV�VLQFH������� ��������������������������� ��

������,QWHUQDO�$VVHVVPHQW���������������������������������������������������������������������������������������������������������
������6H[�GLVDJJUHJDWHG�ILJXUHV�DQG�VWDWLVWLFV ������������������������������������������������������������������������������
������$VVHVVPHQW�RI�DFWLYLWLHV ����������������������������������������������������������������������������������������������������
������7KH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV ��������������������������������������������������������������
������*HQGHU�LVVXHV�LQ�UHSRUWLQJ�HIIHFWV�DQG�LPSDFW�LQ�WKH�ILHOG��*RRG�3UDFWLFHV �������������������������������
������*HQGHU�VHQVLWLYH�PRQLWRULQJ�RU�SHUIRUPDQFH�LQGLFDWRUV�DQG�HYDOXDWLRQ�FULWHULD �������������������������



�� 'SRGPYWMSRW�ERH�6IGSQQIRHEXMSRW ���������������������������������������������������������� ��
��� &RQFOXVLRQV�DQG�/HVVRQV�/HDUQHG������������������������������������������������������������������������������� ��

������3ROLF\�'HYHORSPHQW�DQG�,QVWLWXWLRQDO�LVVXHV ��������������������������������������������������������������������� ��
������3URMHFW�3ODQQLQJ�DQG�'HVLJQ������������������������������������������������������������������������������������������ ��
������(YDOXDWLRQ�'HVLJQ�DQG�3UDFWLFH ������������������������������������������������������������������������������������� ��
������3DUWQHUVKLS�DQG�3DUWLFLSDWLRQ ���������������������������������������������������������������������������������������� ��
������$ZDUHQHVV��&DSDFLW\�EXLOGLQJ�DQG�&RPSHWHQFH ���������������������������������������������������������������� ��

��� 5HFRPPHQGDWLRQV ������������������������������������������������������������������������������������������������������� ��
������(YDOXDWLRQ�0HWKRGRORJ\������������������������������������������������������������������������������������������������ ��
������3DUWQHUVKLS�DQG�3DUWLFLSDWLRQ ���������������������������������������������������������������������������������������� ��
������&DSDFLW\�EXLOGLQJ�DQG�&RPSHWHQFH ��������������������������������������������������������������������������������� ��
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)\IGYXMZI�WYQQEV]

���7KH�2(&'�'$&�:RUNLQJ�3DUW\�RQ�$LG�(YDOXDWLRQ�KDV�FRQGXFWHG�D�UHYLHZ�WR�IROORZ
XS�REVHUYDWLRQV��FRQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�RI�WKH�FRPSUHKHQVLYH�'$&�������
:,'�$VVHVVPHQW�VWXG\�FRQFHUQLQJ�0HPEHUV·�HYDOXDWLRQ�SROLF\�DQG�SUDFWLFH�ZLWK�UHJDUG�WR
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��$VVHVVPHQW�UHFRPPHQGDWLRQV�FRQFHUQLQJ
HYDOXDWLRQ�LQFOXGHG�LQWHU�DOLD������WKH�DGRSWLRQ�RI�PRUH�SDUWLFLSDWRU\�DSSURDFKHV�LQ�RYHUDOO
SURJUDPPLQJ��SURMHFW�GHVLJQ�DQG�LPSOHPHQWDWLRQ������EHWWHU�NQRZOHGJH�RI�ORFDO�FXOWXUH�
FRQGLWLRQV�DQG�SHUVSHFWLYHV������WKH�GHYHORSPHQW�DQG�GLVVHPLQDWLRQ�RI�HYDOXDWLRQ�JXLGHOLQHV
DQG�PHWKRGRORJLHV�WR�LPSURYH�WKH�TXDOLW\�RI�GLVFXVVLRQV�DQG�DVVHVVPHQWV�RI�JHQGHU�LVVXHV�LQ
HYDOXDWLRQV������LPSURYHPHQW�LQ�WKH�TXDOLW\�RI�HYDOXDWLRQV�DQG�LQ�WKH�DVVHVVPHQW�RI�HIIHFWV
DQG�LPSDFW�ZLWK�UHJDUG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��DPRQJ�RWKHU
WKLQJV�WKURXJK�LPSURYLQJ�WKH�DYDLODELOLW\�DQG�XVH�RI�VH[�GLVDJJUHJDWHG�GDWD��DQG�����EHWWHU
DWWHQWLRQ�WR�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQ�7HUPV�RI
5HIHUHQFH�DQG�LQFUHDVHG�FRPSHWHQFH�RQ�HYDOXDWLRQ�WHDPV�

���7R�VXSSRUW�0HPEHUV·�ZRUN�ZLWK�DGYDQFLQJ�WKH�JRDOV�RI�JHQGHU�HTXDOLW\�DQG�WKH
HPSRZHUPHQW�RI�ZRPHQ�DQG�IROORZLQJ�WKH�UHTXHVW�PDGH�E\�0LQLVWHUV�DQG�+HDGV�RI
$JHQFLHV�LQ�WKH������*HQGHU�(TXDOLW\�6WDWHPHQW��WKH�'$&�DGRSWHG�D�QHZ�VHW�RI�*XLGHOLQHV
IRU�*HQGHU�(TXDOLW\�DQG�:RPHQ·V�(PSRZHUPHQW�LQ�'HYHORSPHQW�&R�RSHUDWLRQ�LQ�������,W�DOVR�LVVXHG�D
6RXUFH�%RRN�RQ�&RQFHSWV�DQG�$SSURDFKHV�/LQNHG�WR�*HQGHU�(TXDOLW\�WR�SURPRWH�D�GHHSHU
XQGHUVWDQGLQJ�RI�WKH�FRQFHSWV�DQG�LVVXHV�LQYROYHG��DQG�WR�RXWOLQH�DSSURDFKHV�DQG�VWUDWHJLHV
IRU�DGGUHVVLQJ�WKHP�LQ�WKH�LQWHUHVW�RI�LPSURYLQJ�TXDOLW\�DQG�FRKHUHQFH�LQ�GHYHORSPHQW�FR�
RSHUDWLRQ�

���7KH�SXUSRVH�RI�WKH�IROORZ�XS�5HYLHZ�SUHVHQWHG�LQ�WKLV�GRFXPHQW�KDV�EHHQ�WR�GLVFRYHU
WKH�H[WHQW�WR�ZKLFK�WKH�REVHUYDWLRQV�RI�WKH��������$VVHVVPHQW�KDYH�EHHQ�WDNHQ�LQWR
FRQVLGHUDWLRQ��DQG�LWV�UHFRPPHQGDWLRQV�IROORZHG�LQ�WHUPV�RI�HYDOXDWLRQ�SROLF\�DGMXVWPHQWV�
LQ�HYDOXDWLRQ�GHVLJQ�DQG�LPSOHPHQWDWLRQ��DQG�LQ�WKH�DVVHVVPHQW�RI�GHYHORSPHQW�HIIHFWV�DQG
LPSDFW�LQ�WHUPV�RI�SURJUHVV�WRZDUGV�ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\��$�WZR�
SDUW�UHSRUWLQJ�JXLGH�ZDV�GHVLJQHG�WR�DVVLVW�0HPEHUV�LQ�DVVHVVLQJ�FKDQJHV�DQG�SURJUHVV�LQ
WKH�LQWHJUDWLRQ�RI�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ
HYDOXDWLRQV��7KH�ILUVW�SDUW�RI�WKH�JXLGH�FRQFHUQV�EDFNJURXQG�LQIRUPDWLRQ�RQ�RYHUDOO�
JHQGHU�DQG�HYDOXDWLRQ�SROLF\�GHYHORSPHQW�DQG�SURMHFW�SODQQLQJ�VLQFH�������7KH�VHFRQG
SDUW�WUHDWV�0HPEHUV·�LQWHUQDO�DVVHVVPHQWV�RI�HYDOXDWLRQ�UHSRUWV�DQG�UHVXOWV�VLQFH������

���2I����GLVWULEXWHG�*XLGHV�IRU�5HSRUWLQJ�WR�0HPEHUV��REVHUYHUV�DQG�QRQ�'$&�2(&'
FRXQWULHV��UHSOLHV�ZHUH�UHFHLYHG�IURP����0HPEHUV�DQG�RQH�REVHUYHU��7KLUWHHQ�RI�WKHVH�DUH
IURP�0HPEHUV�ZKR�DOVR�SDUWLFLSDWHG�LQ�WKH��������:,'�$VVHVVPHQW��DOWKRXJK�GXH�WR�D
QXPEHU�RI�LQVWLWXWLRQDO�DQG�RWKHU�UHDVRQV��FRPSDUDELOLW\�EHWZHHQ�WKH�IROORZ�XS�UHYLHZ�DQG
WKH��������$VVHVVPHQW�LV�QRW�H[DFW��0DQ\�UHVSRQGHQWV�DOVR�VXEPLWWHG�IRU�UHYLHZ�D
VHOHFWLRQ�RI�HYDOXDWLRQ�UHSRUWV�DV�H[DPSOHV�RI�JRRG�OHDUQLQJ�FDVHV��VSHFLDO�UHSRUWV��UHOHYDQW
UHFHQW�SROLF\�LQLWLDWLYHV��PHWKRGRORJLFDO�GRFXPHQWV�DQG�RWKHU�PDWHULDOV�
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*MRHMRKW�ERH�'SRGPYWMSRW

���3URJUHVV�PDGH�LQ�WHUPV�RI�SROLF\�GHYHORSPHQWV�LV�VWULNLQJ�LQ�WHUPV�RI�WKH�PDQ\�QHZ�DQG
UHYLVHG�RYHUDOO��JHQGHU�DQG�HYDOXDWLRQ�SROLFLHV�DJHQFLHV�UHSRUW��,Q�WKH�SDVW�ILYH�\HDUV�
0HPEHUV�FRPPRQO\�KDYH�DOVR�LQVWLWXWHG�YDULRXV�PHFKDQLVPV�WR�VXSSRUW�WKH
LPSOHPHQWDWLRQ�RI�SROLF\��SDUWLFXODUO\�DW�SURJUDPPLQJ�OHYHOV��$W�WKH�VDPH�WLPH��WKH�YHU\
G\QDPLVP�RI�SROLF\�GHYHORSPHQW�PD\�LQ�IDFW�KDYH�SOD\HG�D�UROH�LQ�´GHOD\LQJµ�PRUH
WDQJLEOH�SRVLWLYH�UHVXOWV�UHODWHG�WR�ZRPHQ�DQG�JHQGHU�LVVXHV��LQ�SURMHFW�SODQQLQJ�
LPSOHPHQWDWLRQ��PRQLWRULQJ�DQG�HYDOXDWLRQ��2SHUDWLRQDO�VWDII�DQG�HYDOXDWRUV�FOHDUO\
UHTXLUH�WLPH�WR�EHFRPH�IDPLOLDU�ZLWK�QHZ�SROLF\�GLUHFWLYHV�DQG�KRZ�WR�LPSOHPHQW�WKHP�
$JHQFLHV·�GHYHORSPHQW�DQG�WHVWLQJ�RI�DSSURSULDWH�PHWKRGV�DQG�FRQFUHWH�PHDVXUHV�IRU�WKH
V\VWHPDWLF�LQFRUSRUDWLRQ�RI�JHQGHU�LVVXHV�LQ�WKH�SURMHFW�F\FOH�WKXV�VHHP�KDUG�SUHVVHG�WR
NHHS�SDFH�ZLWK�SROLFLHV�

���5HVSRQGHQWV�UHSRUW�D�QXPEHU�RI�PHWKRGRORJLFDO�LQLWLDWLYHV�WR�LPSURYH�DWWHQWLRQ�WR�LVVXHV
UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�DJHQF\�SODQQLQJ�IUDPHZRUNV�
SHUIRUPDQFH�DVVHVVPHQWV�DQG�HYDOXDWLRQV��$Q�LQFUHDVLQJ�QXPEHU�RI�DJHQFLHV�H[SOLFLWO\
UHTXLUH�WKDW�JHQGHU�LVVXHV�EH�DGGUHVVHG�LQ�SURJUDPPLQJ��SURMHFW�GHVLJQ�DQG�LQ�DVVHVVPHQWV
DQG�HYDOXDWLRQV�DQG�DUH�FRQVWUXFWLQJ�UHIHUHQFH�DQG�JXLGDQFH�WRROV�WR�DVVLVW�VWDII��6XSSRUW
DQG�UHLQIRUFHPHQW�PHFKDQLVPV�VXFK�DV�JXLGHOLQHV��SROLF\�PDUNLQJ��LQ�DFFRUGDQFH�ZLWK
'$&�XVDJH���VSHFLILF�UHYLHZ�RU�SURMHFW�LQVSHFWLRQ�FRPPLWWHHV��LQ�KRXVH�JHQGHU�DQG�RU
VRFLDO�GHYHORSPHQW�VSHFLDOLVWV��DGYLVRU\�QHWZRUNV��GHVLJQDWLRQ�RI�JHQGHU�RU�ZRPHQ�DV�D
6SHFLDO�5HSRUWLQJ�$UHD��HWF��DUH�LQ�SODFH��+RZHYHU��GHVSLWH�VXFK�PHFKDQLVPV�DQG
PHDVXUHV��DJHQFLHV�UHSRUW�WKDW�DFFRXQWDELOLW\�DQG�HQIRUFHPHQW�DUH�TXLWH�ZHDN��2EYLRXVO\�
WKH�LQVWDOODWLRQ�RI�VXSSRUW�PHFKDQLVPV�DUH�LQ�WKHPVHOYHV�QRW�DOZD\V�DGHTXDWH�LQ�HQVXULQJ
SROLF\�FRPSOLDQFH��6HYHUDO�UHSRUWV�DOVR�PHQWLRQ�VSHFLILFDOO\�WKH�LPSRUWDQFH�RI�HYDOXDWRUV·
XQGHUVWDQGLQJ�WKH�LVVXHV�DQG�WKH�UDWLRQDOH�IRU�SURPRWLQJ�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW��DV�ZHOO�DV�WKH�LPSRUWDQFH�RI�FRPPLWPHQW�

���0DQ\�0HPEHUV�UHSRUW�WKDW�WKHLU�RUJDQLVDWLRQV�DQG�RU�PLQLVWULHV�KDYH�XQGHUJRQH
DQG�RU�DUH�VWLOO�XQGHUJRLQJ�FKDQJHV�RU�DGMXVWPHQWV�WKDW�DUH�H[SHFWHG�WR�DIIHFW�SRVLWLYHO\�WKH
HYDOXDWLRQ�IXQFWLRQ��DQG�WKH�ZD\�WKDW�LVVXHV�UHODWHG�WR�ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU
HTXDOLW\�DUH�DGGUHVVHG�LQ�HYDOXDWLRQV�

���2YHUDOO��UHVXOWV�DUH�TXLWH�PL[HG�ZLWK�PRVW�PHPEHUV�UHSRUWLQJ�XQHYHQ�SURJUHVV�
$OWKRXJK�DJHQFLHV�UHSRUW�VRPH�LQFUHDVH�LQ�ERWK�WKH�TXDQWLW\�RU�LQFLGHQFH��DQG�WKH�TXDOLW\
RI�LQIRUPDWLRQ�RQ�ZRPHQ�DQG�JHQGHU�LVVXHV�LQ�HYDOXDWLRQ�UHSRUWV�FRPSDUHG�WR�ILYH�\HDUV
DJR��WKH�JHQHUDO�SLFWXUH�LV�D�YHU\�PL[HG�DQG�XQHYHQ�RQH��ERWK�DPRQJ�DJHQFLHV�DQG�IURP
RQH�HYDOXDWLRQ�UHSRUW�WR�DQRWKHU�ZLWKLQ�WKH�VDPH�DJHQF\��6HYHUDO�DJHQF\�UHSRUWV�H[SUHVV
FOHDU�GLVDSSRLQWPHQW�WKDW�LPSURYHPHQW�DSSHDUV�VOLJKWHU�WKDQ�ZKDW�PLJKW�KDYH�EHHQ
H[SHFWHG��$OWKRXJK�WKH�UHSRUWV�QRWH�VRPH�LPSURYHPHQWV�LQ�SURMHFW�GHVLJQ�DQG

������������������������������������������������
��*HQGHU�LVVXHV�LV�WKH�FRPPRQO\�XVHG�DOEHLW�LPSUHFLVH�JHQHULF�WHUP�WKDW�UHIHUV�WR�D�ZLGH�UDQJH�RI�LVVXHV�UHODWHG
WR�WKH�JHQHUDO�FLUFXPVWDQFHV�DQG�VLWXDWLRQV�RI�ZRPHQ�DQG�PHQ�RU�JLUOV�DQG�ER\V��ZKHWKHU�H[SOLFLWO\�OLQNHG�RU
QRW�WR�WKH�GHYHORSPHQW�JRDOV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ
V�HPSRZHUPHQW�
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SHUIRUPDQFH�DVVHVVPHQW��D�QXPEHU�RI�VHULRXV�ZHDNQHVVHV�DQG�GLIILFXOWLHV�SHUVLVW��6RPH�RI
WKHVH�DUH�GXH�WR�LQVWLWXWLRQDO�IDFWRUV��ZKLOH�RWKHUV�FRQFHUQ�DPRQJ�RWKHU�WKLQJV�

− FRQFHSWXDO�FRQIXVLRQ�LQ�WHUPV�RI�OLQNLQJ�:,'�DQG�*$'�FRQFHSWV�WR�FULWHULD�E\�ZKLFK�WR
PHDVXUH�DFKLHYHPHQWV�

− ODFN�RI�DGHTXDWH�JHQGHU�FRPSHWHQFH�RI�SURJUDPPH�RIILFHUV�DQG�HYDOXDWRUV��DQG

− WKH�LQHIIHFWLYHQHVV�RI�HQIRUFHPHQW�PHFKDQLVPV�

6WLOO�RWKHUV�FRQFHUQ�WKH�FRQVWUDLQWV�RI�WLPH��GHSWK��DQG�ILQDQFLDO�UHVRXUFHV�LQKHUHQW�WR
HYDOXDWLRQ�LQ�JHQHUDO��DQG�YDULDWLRQV�LQ�WKH�XVH�RI�HYDOXDWLRQ�UHVXOWV�DV�DFWLYH�OHDUQLQJ�DQG
SODQQLQJ�WRROV��:LWK�UHJDUG�WR�WKH�ODWWHU��WKHUH�DUH�LQGLFDWLRQV�WKDW�DQ�DFWLYH�PDQDJHPHQW
UHSRQVH�DQG�WKH�GLUHFW�XVH�RI�UHYLHZ�RU�HYDOXDWLRQ�UHVXOWV�LQ�SURMHFW�LPSOHPHQWDWLRQ�PD\
DOORZ�JUHDWHU�DWWHQWLRQ�WR�VRFLDO�DQG�JHQGHU�LVVXHV��SDUWLFXODUO\�ZKHUH�SDUWLFLSDWRU\
VWUDWHJLHV�DUH�IHDWXUHG�LQ�SURMHFW�SKLORVRSK\�DQG�GHVLJQ�

���7KH�PDUJLQDO�LPSURYHPHQWV�LQ�HYDOXDWLRQ�UHSRUWV�QRWHG�E\�VRPH�0HPEHUV�FRQFHUQ
SULPDULO\�PRUH�DFFRXQWV�RI�ZRPHQ·V�SDUWLFLSDWLRQ�LQ�DFWLYLWLHV��DQG�LQ�VRPH�IHZ�FDVHV
ZRPHQ·V�VKDUH�RI�SURMHFW�RXWSXWV��3DUWLFXODU�ZHDNQHVVHV�SHUVLVW�ZLWK�UHJDUG�WR�KRZ�LVVXHV
UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�JRDOV�DUH�DGGUHVVHG�LQ�WKH�VHOHFWLRQ
RI�GDWD�FRQVLGHUHG�UHOHYDQW�WR�SDUWLFXODU�HYDOXDWLRQV��LQ�DQDO\VHV�RI�GDWD�DQG
RI�ILQGLQJV��LQ�FRQFOXVLRQV�DQG�LQ�WKH�DVVHVVPHQW�RI�GHYHORSPHQW�RXWFRPHV��HIIHFWV�DQG
LPSDFW�

����$Q�DUHD�RI�XQHTXLYRFDO�LPSURYHPHQW�LV�WKDW�RI�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�
0HPEHUV�UHSRUW�PRUH�H[SOLFLW�PHQWLRQV�RU�UHTXHVWV�IRU�LQIRUPDWLRQ�DERXW�JHQGHU�LVVXHV
FRPSDUHG�WR�WKH��������:,'�$VVHVVPHQW��+RZHYHU��LW�DSSHDUV�WKDW�WKH�TXDOLW\�RI�JHQGHU�
UHODWHG�LQIRUPDWLRQ�LQ�WHUPV�RI�WKH�GHSWK�DQG�UHOHYDQFH�RI�GLVFXVVLRQ�LQ�UHSRUWV�KDV�QRW
LPSURYHG�FRPPHQVXUDWHO\�E\�DQG�ODUJH�

����,W�LV�QRW�SRVVLEOH�WR�SLQSRLQW�FRQFOXVLYHO\�D�VSHFLILF�FRQMXQFWLRQ�RI�IDFWRUV�DQG
DSSURDFKHV�WKDW�FDQ�HQVXUH�DGHTXDWH�PDLQVWUHDPLQJ�RI�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQV��$UHDV�LQ�ZKLFK�DJHQFLHV�UHSRUW�WKH�PRVW
VLJQLILFDQW�SRVLWLYH�FKDQJHV�DUH�LPSURYHPHQWV�LQ�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH��DQG�WR�D
OHVVHU�H[WHQW��JUHDWHU�DWWHQWLYHQHVV�WR�WKH�FRPSRVLWLRQ�DQG�FRPSHWHQFH�RI�HYDOXDWLRQ�WHDPV�
$JHQFLHV�UHSRUW�WKDW�QRW�D�JUHDW�GHDO�KDV�KDSSHQHG�LQ�WHUPV�RI��SRVLWLYH��FKDQJHV�LQ�WKH
DUHDV�RI��WKH�XVH�RI�VH[�GLVDJJUHJDWHG�ILJXUHV�DQG�VWDWLVWLFV��DFWLYH�SDUWQHUVKLS�DQG�WKH�XVH
RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV��WKH�GHYHORSPHQW�DQG�XVH�RI�JHQGHU�VHQVLWLYH
PRQLWRULQJ�DQG�SHUIRUPDQFH�DVVHVVPHQW�LQGLFDWRUV�DQG�HYDOXDWLRQ�FULWHULD�

����&RQFUHWH�PHDVXUHV�WKDW�YDULRXV�DJHQFLHV�LGHQWLI\�DV�ZRUNLQJ�ZHOO�WR�SURGXFH�JRRG
HYDOXDWLRQ�UHVXOWV�ZLWK�UHVSHFW�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQFOXGH�
DSSURSULDWH�HYDOXDWLRQ�JXLGHOLQHV��LGHQWLILFDWLRQ�RI�JHQGHU�VHQVLWLYH�HYDOXDWLRQ�FULWHULD�
FRPELQLQJ�GRQRU�DQG�QDWLRQDO�H[SHUWLVH�LQ�HYDOXDWLRQ�SUHSDUDWLRQ�DQG�RQ�HYDOXDWLRQ
WHDPV��DGHTXDWH�EULHILQJ�RI�HYDOXDWLRQ�WHDPV�RQ�JHQGHU�LVVXHV��JHQGHU�H[SHUWLVH�RQ�WHDPV�
FRQVXOWDWLRQ�ZLWK�ZRPHQ�EHQHILFLDULHV�LQ�WKH�ILHOG��DQG�DGHTXDWH�WLPH�DQG�IXQGV�IRU
HYDOXDWLRQ�WR�DOORZ�IRU�JUHDWHU�GHSWK�DQG�ILHOG�FRQWDFW��$�QXPEHU�RI�0HPEHUV�DOVR�H[SUHVV
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WKH�YLHZ�WKDW�VKLIWV�LQ�WKH�GLUHFWLRQ�RI�FRQWLQXDO�SHUIRUPDQFH�PRQLWRULQJ�DQG�EHWWHU
UHSRUWLQJ�GXULQJ�LPSOHPHQWDWLRQ�DSSHDU�WR�SURPRWH�EHWWHU�FRQWDFW�ZLWK�SURMHFWV�DQG�ILHOG
OHYHOV��DQG�PRUH�UHOHYDQW�DQG�FRQVLVWHQW�FRYHUDJH�RI�JHQGHU�LVVXHV�WKDQ�H[�SRVWH
HYDOXDWLRQV�

6IGSQQIRHEXMSRW

����$�QXPEHU�RI�JHQHUDO�UHFRPPHQGDWLRQV�FDQ�EH�PDGH�UHJDUGLQJ�SROLF\��SURJUDPPLQJ
DQG�SURMHFW�SODQQLQJ�DQG�HYDOXDWLRQ�GHVLJQ�DQG�SUDFWLFH��$PRQJ�WKHVH�DUH�

² VWHSV�WR�UHPHG\�WKH�ODFN�RI�JHQGHU�DZDUHQHVV�DQG�RU�RSHUDWLRQDO�FRPPLWPHQW��EDVLF
VNLOOV�DQG�FDSDFLW\�RQ�WKH�SDUW�RI�LQGLYLGXDOV�DQG�LQVWLWXWLRQV�WKURXJK�DSSURSULDWH
WUDLQLQJ�DQG�FRPSHWHQFH�UDLVLQJ�PHDVXUHV�OLQNHG�WR�VSHFLILF�LQWHUYHQWLRQV�WKDW�LQYROYH
ERWK�'RQRUV�DQG�3DUWQHUV��0HPEHUV�QRWH�WKH�FRQVLGHUDEOH�GHJUHH�RI�ODFN�RI�NQRZOHGJH
RU�XQGHUVWDQGLQJ�RQ�WKH�SDUW�RI�ERWK�GHVN�RIILFHUV�DQG�HYDOXDWRUV�²�GHVSLWH�JHQGHU
H[SHUWLVH�ZLWKLQ�WKH�DJHQF\�LWVHOI�²�DERXW�WKH�JHQGHU�HTXDOLW\�GLPHQVLRQV�RI�WKH
GHYHORSPHQW�LVVXHV�ZLWK�ZKLFK�SDUWLFXODU�SURMHFWV�DUH�FRQFHUQHG�

² PDNLQJ�XVH�RI�WKH�QRZ�JHQHUDOO\�DYDLODEOH�'$&�6RXUFH�%RRN�DQG�VLPLODU�PDWHULDOV�LQ
EULHILQJ�VWDII�DQG�HYDOXDWRUV�DQG�LQ�FRPPXQLFDWLRQ�ZLWK�SDUWQHUV��DV�RQH�ZD\�RI�GHDOLQJ
ZLWK�FRQFHSWXDO�FRQIXVLRQ�DERXW�ZKDW�VKRXOG�EH�DGGUHVVHG�DQG�KRZ�LQ�VSHFLILF
HYDOXDWLRQV��0HPEHUV·�HYDOXDWLRQ�UHSRUWV�GHPRQVWUDWH�VRPH�SHUVLVWHQW�PLVFRQFHSWLRQV
DQG�PLVXQGHUVWDQGLQJV�DERXW�WHUPLQRORJ\��DERXW�WKH�UHVSHFWLYH�PHULWV�RI�:,'�DQG
*$'�DSSURDFKHV��DERXW�KRZ�´ZRPHQ·V�HPSRZHUPHQWµ�UHODWHV�WR�´JHQGHU�HTXDOLW\µ
DQG�KRZ�HDFK�DQG�ERWK�RI�WKHP�VKRXOG�EH�RSHUDWLRQDOO\�GHILQHG�DQG�PHDVXUHG�LQ
VSHFLILF�LQVWDQFHV�

² LQFRUSRUDWLQJ�JHQGHU�LVVXHV�EHWWHU�LQWR�H[LVWLQJ�SODQQLQJ�DQG�3URMHFW�&\FOH
0DQDJHPHQW��3&0��SURFHGXUDO�IUDPHZRUNV�WR�FRUUHFW�IRUPXODWLRQV�RI�YDJXH�RU�JHQHUDO
SURMHFW�REMHFWLYHV��DQG�SRRUO\�GHILQHG�DQG�DQDO\]HG�EHQHILFLDU\�DQG�RWKHU�NH\
VWDNHKROGHU�JURXSV�

² LQFRUSRUDWLQJ�JHQGHU�FRQVLGHUDWLRQV�LQWR�VWDQGDUG�HYDOXDWLRQ�FULWHULD��DQG�ZKHUH
ZDUUDQWHG�LGHQWLI\LQJ�VSHFLDO�FULWHULD�VXLWDEOH�IRU�DVVHVVLQJ�UHVXOWV��HIIHFWV�DQG�LPSDFW�LQ
WHUPV�RI�SURJUHVV�WRZDUGV�DFKLHYLQJ�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�JRDOV�

² FRUUHFWLQJ�FRQWLQXHG�ZHDNQHVVHV�LQ�WKH�FROOHFWLRQ�DQG�DQDO\VLV�RI�GDWD�UHODWHG�WR�JHQGHU
HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��7KHUH�DSSHDUV�WR�EH�D�FRPPRQ�SHUFHSWLRQ�WKDW
WKHUH�LV�D�JHQHUDO�ODFN�RI�DGHTXDWH�GDWD��:KLOH�WKLV�PD\�EH�WUXH�LQ�PDQ\�LQVWDQFHV��D
PDMRU�SUREOHP�DSSHDUV�WR�EH�NQRZLQJ�KRZ�WR�XVH�DYDLODEOH�GDWD�DQG�NQRZLQJ�ZKHUH�WR
ORRN�IRU�SRWHQWLDOO\�XVHIXO�GDWD��LQ�RWKHU�ZRUGV�D�ODFN�RI�DZDUHQHVV�RI�ZKDW�GDWD�DUH
UHOHYDQW��ZKHUH�WR�ILQG�VXFK�GDWD�DQG�KRZ�WR�XVH�WKHP�

² XSJUDGLQJ�GRQRU�DQG�SDUWQHU�RSHUDWLRQDO�NQRZOHGJH�DERXW�WKH�OLQNDJHV�RI�JHQGHU
HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�WR�RWKHU�VXVWDLQDEOH�GHYHORSPHQW�JRDOV�VXFK�DV
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SRYHUW\�UHGXFWLRQ��HQYLURQPHQWDO�VXVWDLQDELOLW\��GHPRFUDWLF�JRYHUQDQFH�DQG�UHDOL]DWLRQ
RI�KXPDQ�ULJKWV�

����$UHDV�UHFRPPHQGHG�IRU�FRQWLQXHG�DQG�LQWHQVLILHG�ZRUN�LQFOXGH�D�QXPEHU�RI�WKRVH�DOVR
UHFRPPHQGHG�LQ�WKH��������:,'�$VVHVVPHQW��WKDW�DUH�QRZ�VKRZLQJ�WKH�PRVW�SRVLWLYH
UHVXOWV�DV�UHSRUWHG�E\�DJHQFLHV�GXULQJ�WKLV�IROORZ�XS�UHYLHZ��EHWWHU�DWWHQWLRQ�WR�WDUJHW�JURXS
DQG�RWKHU�NH\�VWDNHKROGHU�LGHQWLILFDWLRQ�DQG�DQDO\VLV�LQ�SURMHFW�GHVLJQ��PRQLWRULQJ�DQG
UHSRUWLQJ��XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV��EHWWHU�NQRZOHGJH�RI�ORFDO�FXOWXUH�
FRQGLWLRQV�DQG�SHUVSHFWLYHV�E\�HYDOXDWRUV��GHYHORSPHQW�RI�DSSURSULDWH�JXLGHOLQHV��SHUKDSV
IRU�VSHFLILF�NLQGV�RI�HYDOXDWLRQV��LGHQWLILFDWLRQ�DQG�XVH�RI�VH[�GLVDJJUHJDWHG�GDWD�
GHYHORSPHQW�RI�JHQGHU�DZDUH�SHUIRUPDQFH�LQGLFDWRUV�DQG�HYDOXDWLRQ�FULWHULD�

����,W�LV�DOVR�UHFRPPHQGHG�WKDW�D�:RUNLQJ�3DUW\�RQ�$LG�(YDOXDWLRQ�:RUNVKRS�EH
RUJDQL]HG�LQ�6ZHGHQ�GXULQJ�WKH�IDOO�RI�������7KH�:RUNVKRS�ZRXOG�FRQYHQH�ERWK�'$&
0HPEHU�2EVHUYHU�DQG�SDUWQHU�FRXQWU\�HYDOXDWRUV�DQG�JHQGHU�H[SHUWV�WR�GLVFXVV�WKH
ILQGLQJV�RI�WKH�5HYLHZ��DVVHVV�VXFFHVVHV�DQG�VXJJHVW�VROXWLRQV�WR�SHUVLVWHQW�SUREOHPV��$
SDUWLFXODU�SRLQW�IRU�GLVFXVVLRQ�FRXOG�EH�WKH�IRUPXODWLRQ�RI�D�VWUDWHJ\�IRU�FDSDFLW\�EXLOGLQJ
ZLWK�UHVSHFW�WR�DGGUHVVLQJ�LVVXHV�RI�ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�LQ
HYDOXDWLRQV�IRU�ERWK�0HPEHUV�DQG�WKHLU�SDUWQHUV�

����)LQDOO\��LQ�OLJKW�RI�WKH�LQWHUHVW�VKRZQ�LQ�WKH�UHYLHZ��DQG�RI�LWV�UHSRUWHG�XVHIXOQHVV�LQ
HQFRXUDJLQJ�DJHQFLHV�WR�DVVHVV�WKHLU�RZQ�SURJUHVV��VWUHQJWKV�DQG�ZHDNQHVVHV�LQ�D�V\VWHPDWLF
ZD\��LW�LV�UHFRPPHQGHG�WKDW�0HPEHUV�FRQWLQXH�WR�UHJXODUO\�PRQLWRU�WKHLU�RZQ�ZRUN�ZLWK
UHJDUG�WR�WKH�HYDOXDWLRQ�RI�SURMHFW�SHUIRUPDQFH�DQG�SURJUHVV�WRZDUGV�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW�
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�� -RXVSHYGXMSR

��� &EGOKVSYRH�ERH�4YVTSWI�SJ�XLI�6IZMI[

����'XULQJ�WKH�����V��UHQHZHG�DWWHQWLRQ�KDV�EHHQ�SDLG�JOREDOO\�WR�D�UHFRQFHSWXDOL]HG
GHYHORSPHQW�DJHQGD�WKDW�H[WHQGV�EH\RQG�D�IRFXV�RQ�HFRQRPLF�JURZWK�LQ�D�QDUURZO\
GHILQHG�VHQVH��WRZDUG�SHRSOH�FHQWUHG��VXVWDLQDEOH�GHYHORSPHQW�SURFHVVHV��,QWHUQDWLRQDO
FRQIHUHQFHV�DQG�DJUHHPHQWV�GXULQJ�WKH�GHFDGH�KDYH�UHIOHFWHG�DQG�UHLQIRUFHG�D�QRWLRQ�RI
WKH�PXOWL�GLPHQVLRQDOLW\�RI�GHYHORSPHQW�QHHGV�DQG�SUREOHPV��DQG�WKXV�DQ�HPSKDVLV�RQ�WKH
OLQNDJHV�EHWZHHQ�VXVWDLQDEOH�HFRQRPLF�JURZWK��VRFLDO�DQG�HQYLURQPHQWDO�LVVXHV��KXPDQ
ULJKWV�DQG�GHPRFUDWLF�JRYHUQDQFH��*HQGHU�HTXDOLW\�LV�RQH�RI�VHYHUDO�NH\�VXVWDLQDEOH
GHYHORSPHQW�JRDOV�WKDW�DOVR�LQFOXGH�LQWHU�DOLD�SRYHUW\�UHGXFWLRQ�DQG�HQYLURQPHQWDO
VXVWDLQDELOLW\��7KH�YLHZV�DQG�YLVLRQ�RI�WKH�2(&'�'HYHORSPHQW�$VVLVWDQFH�&RPPLWWHH
�'$&��ZLWK�UHJDUG�WR�WKHVH�DQG�UHODWHG�GHYHORSPHQW�LVVXHV�DUH�SUHVHQWHG�LQ�WKH�����
UHSRUW�6KDSLQJ�WKH���VW�&HQWXU\��7KH�&RQWULEXWLRQ�RI�'HYHORSPHQW�&R�RSHUDWLRQ�

����7KH�'$&�DQG�LWV�0HPEHUV�KDYH�LQVWLWXWHG�D�QXPEHU�RI�PHDVXUHV�WR�SURPRWH�DWWHQWLRQ
WR�LVVXHV�RI�ZRPHQ�DQG�JHQGHU�HTXDOLW\�LQ�GHYHORSPHQW��7KHVH�LQFOXGH�SROLF\�LQLWLDWLYHV�DV
ZHOO�DV�FRQWULEXWLRQV�WR�WKH�GHYHORSPHQW�RI�FRQFHSWXDO�WRROV�DQG�PHWKRGRORJLFDO
DGDSWDWLRQV��DQG�WKH�VKDULQJ�RI�H[SHULHQFHV��7KH�'$&�DGRSWHG�WKH�*XLGLQJ�3ULQFLSOHV�WR�$LG
$JHQFLHV�IRU�6XSSRUWLQJ�WKH�5ROH�RI�:RPHQ�LQ�'HYHORSPHQW�LQ�������7KHVH�ZHUH�UHYLVHG�LQ������WR
LQFOXGH�H[SHULHQFHV�DFTXLUHG�E\�PHPEHU�FRXQWULHV�GXULQJ�WKH�LQWHUYHQLQJ�SHULRG��DQG�LQ
FRQVLGHUDWLRQ�RI�WKH������VWUDWHJ\�GRFXPHQW�LVVXHG�E\�WKH�81�FRQIHUHQFH�KHOG�LQ�1DLUREL
WR�PDUN�WKH�HQG�RI�WKH�'HFDGH�IRU�:RPHQ��)RUZDUG�/RRNLQJ�6WUDWHJLHV�IRU�WKH�$GYDQFHPHQW�RI
:RPHQ��7KH�*XLGLQJ�3ULQFLSOHV�FRQWULEXWHG�JUHDWO\�WR�WKH�SURPRWLRQ�RI�D�VKDUHG�DZDUHQHVV
DPRQJ�'$&�0HPEHUV�RI�ZRPHQ·V�HFRQRPLF�DQG�VRFLDO�UROHV��DQG�RI�WKH�QHFHVVLW\�RI
LPSURYLQJ�WKH�TXDOLW\�RI�DLG�E\�DGGUHVVLQJ�WKH�VLWXDWLRQ�DQG�SDUWLFLSDWLRQ�RI�ZRPHQ�LQ�WKHLU
GHYHORSPHQW�FRRSHUDWLRQ��7KH\�DOVR�SURPSWHG�0HPEHUV·�DGRSWLRQ�RI�IRUPDO�PDQGDWHV�
SROLFLHV�RU�SULQFLSOHV�ZLWKLQ�WKHLU�RZQ�RUJDQLVDWLRQV�DQG�GHYHORSPHQW�DFWLYLWLHV��PHDVXUHV
ZKLFK�KDYH�EHHQ�IROORZHG�RU�DFFRPSDQLHG�E\�YDULRXV�PHFKDQLVPV�WR�VXSSRUW�SROLF\
LPSOHPHQWDWLRQ�LQ�SURJUDPPHV�DQG�SURMHFWV�

����)ROORZLQJ�LWV�HQGRUVHPHQW�RI�JHQGHU�HTXDOLW\�DV�DQ�RYHUDOO�VWUDWHJLF�JRDO�IRU
GHYHORSPHQW�FR�RSHUDWLRQ�LQ�������WKH�'$&�IRUPXODWHG�LQ������D�'UDIW�*HQGHU�$FWLRQ
)UDPHZRUN�WR�VXSSRUW�WKH�LQFRUSRUDWLRQ�RI�JHQGHU�LVVXHV�LQWR�DOO�ZRUN�E\�WKH�'$&��LWV
VXEVLGLDU\�ERGLHV�DQG�ZRUNLQJ�SDUWLHV��$QG�LQ�HDUO\������WKH�'$&�DGRSWHG�LWV�QHZ
JXLGHOLQHV��'$&�*XLGHOLQHV�IRU�*HQGHU�(TXDOLW\�DQG�:RPHQ·V�(PSRZHUPHQW�LQ�'HYHORSPHQW�&R�
RSHUDWLRQ��7KHVH�UHIOHFW�DFFXPXODWHG�H[SHULHQFH�WR�GDWH��DQG�UHSUHVHQW�D�EURDGHQLQJ�RI
GHYHORSPHQW�YLVLRQV��RI�SHUVSHFWLYH�DQG�RI�HPSKDVLV��:KHUHDV�WKH�*XLGLQJ�3ULQFLSOHV
IRFXVHG�RQ�WDUJHWLQJ�ZRPHQ�WKURXJK�VSHFLDO�LQLWLDWLYHV�DQG�RQ�WKH�GHYHORSPHQW�RI�:RPHQ
LQ�'HYHORSPHQW��:,'��H[SHUWLVH�RU�IRFDO�SRLQWV�LQ�RUJDQLVDWLRQV��SURJUDPPHV�DQG�SURMHFWV�
WKH�*XLGHOLQHV�HPSKDVL]H�VXVWDLQDEOH��MXVW�DQG�HIIHFWLYH�SHRSOH�FHQWUHG�GHYHORSPHQW�LQ
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WHUPV�RI�D�WZR�SURQJHG�DSSURDFK������JHQGHU�HTXDOLW\�DV�D�GHYHORSPHQW�JRDO��DQG�����D
FRPPLWPHQW�WR�PDLQVWUHDPLQJ�DV�DQ�RYHUDOO�VWUDWHJ\�IRU�V\VWHPDWLFDOO\�LQFRUSRUDWLQJ�JHQGHU
DQG�ZRPHQ·V�HPSRZHUPHQW�SHUVSHFWLYHV�LQ�DOO�GHYHORSPHQW�ZRUN��WKHUHE\�VXSSRUWLQJ�WKH
JRDO�RI�JHQGHU�HTXDOLW\�

����7KH�*XLGHOLQHV·�UHFRPPHQGDWLRQV�IRU�LPSURYHG�TXDOLW\�DQG�HIIHFWLYH�DFWLRQ�E\�'$&
0HPEHUV�ZLWK�UHVSHFW�WR�UHSRUWLQJ��PRQLWRULQJ�DQG�HYDOXDWLRQ�RI�SURJUHVV�WRZDUGV�JHQGHU
HTXDOLW\�HPSKDVL]H�LQQRYDWLRQ�LQ�WHUPV�RI�

− PXWXDO�OHDUQLQJ�EDVHG�RQ�MRLQW�UHIOHFWLRQ�DQG�WKH�VKDULQJ�RI�H[SHULHQFH�

− IOH[LELOLW\�DQG�WKH�LQFRUSRUDWLRQ�RI�OHVVRQV�OHDUQHG�LQWR�SROLF\�DQG�SURJUDPPH
LPSOHPHQWDWLRQ�

− HQKDQFHG�FR�RUGLQDWLRQ��SDUWQHUVKLS�VWUDWHJLHV�DQG�LQVWLWXWLRQDO�FDSDFLW\�EXLOGLQJ�IRU
ERWK�0HPEHUV�DQG�SDUWQHUV�

− SROLF\�IRUPXODWLRQ�DQG�SODQQLQJ�SURFHGXUHV��DQG

− SURFHVVHV�DQG�FRPSHWHQFH�IRU�LPSDFW�DVVHVVPHQW�

����0HPEHUV·�DUH�IXUWKHU�UHFRPPHQGHG�WR�LPSURYH�PRQLWRULQJ�DQG�HYDOXDWLRQ�SURFHVVHV
DQG�PHFKDQLVPV�E\�LQWHU�DOLD�

− IRUPXODWLQJ�SROLFLHV�DQG�VWUDWHJLHV�WKDW�FOHDUO\�VHW�RXW�JRDOV�DQG�WKH�PHDQV�E\�ZKLFK
RYHUDOO�SURJUHVV�WRZDUGV�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�FDQ�EH�DVVHVVHG�

− LPSURYLQJ�WKHLU�RZQ�FDSDFLW\�IRU�PRQLWRULQJ�DQG�HYDOXDWLQJ�SURJUHVV�LQ�PDLQVWUHDPLQJ
JHQGHU�HTXDOLW\�LQ�VSHFLILF�LQWHUYHQWLRQV�

− VXSSRUWLQJ�SDUWQHUV·�HIIRUWV�DQG�FDSDFLW\�WR�IRUPXODWH�FOHDU�PHDVXUDEOH�JRDOV�DQG
H[SHFWHG�UHVXOWV��DQG�WR�PRQLWRU�DQG�HYDOXDWH�UHVXOWV�DFKLHYHPHQW�UHODWLQJ�WR�JHQGHU
HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��

����,Q�WKH�FRXUVH�RI�SUHSDULQJ�WKH�JXLGHOLQHV��PDWHULDOV�FRQFHUQLQJ�GHILQLWLRQV�RI�NH\�FRQ�
FHSWV�DQG�DSSURDFKHV�IRU�DGGUHVVLQJ�JHQGHU�HTXDOLW\�LVVXHV�ZHUH�FRPSLOHG�LQWR�WKH�'$&
6RXUFH�%RRN�RQ�&RQFHSWV�DQG�$SSURDFKHV�/LQNHG�WR�*HQGHU�(TXDOLW\��2(&'��������7KH�6RXUFH
%RRN�UHFRJQL]HV�WKDW�UHSRUWLQJ��PRQLWRULQJ�DQG�HYDOXDWLRQ�DUH�NH\�HQWU\�SRLQWV�DQG�RS�
SRUWXQLWLHV�IRU�DVVHVVLQJ�DQG�LPSURYLQJ�GHYHORSPHQW�FRRSHUDWLRQ�LGHRORJLHV��SUDFWLFHV�DQG
LPSDFWV��)HHGEDFN�WKURXJK�UHSRUWLQJ��PRQLWRULQJ�DQG�HYDOXDWLRQ�RQ�SURJUHVV�PDGH�WR�
ZDUGV�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��RU�RQ�REVWDFOHV�HQFRXQWHUHG�FRQWULEXWH
WR�OHDUQLQJ��+RZHYHU��LW�DOVR�QRWHV�WKDW�WKHUH�LV�D�WHQGHQF\�LQ�DVVHVVPHQWV�RI�ZRPHQ·V
HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�WR�IRFXV�RQ�SURFHVV��LQSXWV�DQG�DFWLYLWLHV�UDWKHU�WKDQ�RQ
UHVXOWV�DQG�LPSDFWV��0RUHRYHU��DVVHVVPHQWV�WHQG�WR�EH�VXEMHFWLYH�DQG�RIWHQ�EDVHG�RQ�WKH
YDOXHV�DQG�LPSOLFLW�DVVXPSWLRQV�DERXW�JHQGHU�DQG�HTXDOLW\�RQ�WKH�SDUW�RI�WKH�HYDOXDWRU�
7KH�DEVHQFH�RI�VSHFLILF�REMHFWLYHV�RU�JRDOV�FRQFHUQLQJ�ZRPHQ·V�SDUWLFLSDWLRQ�DQG
HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�PHDQV�WKDW�WKHUH�DUH�IHZ�FULWHULD�DJDLQVW�ZKLFK�WR
PHDVXUH�SURJUHVV�RU�DFKLHYHPHQWV��,I�GLVFXVVHG�DW�DOO��JHQGHU�HTXDOLW\�LVVXHV�DUH�WUHDWHG�DV

������������������������������������������������
��'$&�*XLGHOLQHV�IRU�*HQGHU�(TXDOLW\�DQG�:RPHQ
V�(PSRZHUPHQW�LQ�'HYHORSPHQW�&R�RSHUDWLRQ��SDJH����
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´DGG�RQVµ�LQ�SURMHFW�PRQLWRULQJ�DQG�HYDOXDWLRQ��L�H��WKH\�DUH�RIWHQ�VHSDUDWH�IURP�WKH�RYHU�
DOO�GLVFXVVLRQ�DQG�DQDO\VLV��

����7KH�'$&�:RUNLQJ�3DUW\�RQ�$LG�(YDOXDWLRQ��IRUPHUO\�'$&�([SHUW�*URXS�RQ�$LG
(YDOXDWLRQ��KDV�SUHYLRXVO\�FDUULHG�RXW�WZR�PDMRU�DVVHVVPHQW�VWXGLHV�FRQFHUQLQJ�JHQGHU�DQG
HYDOXDWLRQ��LQ�FROODERUDWLRQ�ZLWK�WKH�'$&�:RUNLQJ�3DUW\�RQ�*HQGHU�(TXDOLW\��IRUPHUO\
WKH�'$&�([SHUW�*URXS�RQ�:RPHQ�LQ�'HYHORSPHQW���$�UHSRUW�GLVWULEXWHG�LQ�������:RPHQ
DV�$JHQWV�DQG�%HQHILFLDULHV�LQ�'HYHORSPHQW�3URMHFWV��LQGLFDWHG�WKDW�HYDOXDWLRQV�ZHUH�QRW�DGGUHVVLQJ
WKH�VLWXDWLRQ�DQG�SDUWLFLSDWLRQ�RI�ZRPHQ��$�WKUHH�SDUW�DVVHVVPHQW�VWXG\�ZDV�FDUULHG�RXW�DV
D�'$&�FRQWULEXWLRQ�WR�WKH�)RXUWK�:RUOG�&RQIHUHQFH�RQ�:RPHQ�KHOG�LQ�%HLMLQJ�LQ������
7KLV�VWXG\��$VVHVVPHQW�RI�'$&�0HPEHUV·�:,'�3ROLFLHV�DQG�3URJUDPPHV���ZDV�RQH�RI�WKH�PRVW
FRPSUHKHQVLYH�UHYLHZV�HYHU�XQGHUWDNHQ�RI�'$&�DQG�0HPEHU�LPSOHPHQWDWLRQ�RI�JHQGHU
SROLFLHV�DQG�PHDVXUHV��,W�PDUNHG�D�PLOHVWRQH�LQ�ZKDW�KDV�GHYHORSHG�LQWR�D�FRQWLQXLQJ
SURFHVV�RI�GRFXPHQWLQJ�DQG�VKDULQJ�LQVLJKWV��H[SHULHQFHV�DQG�UHVXOWV�VLQFH�WKDW�WLPH��7KH
$VVHVVPHQW�LQFOXGHG�D�WKHPDWLF�VWXG\�RQ�:,'�DV�D�FURVV�FXWWLQJ�LVVXH�LQ�HYDOXDWLRQV�LQ
ZKLFK�������HYDOXDWLRQ�UHSRUWV�����������IURP����GRQRUV�ZHUH�DQDO\]HG�

����,QGLFDWRUV�IRU�DVVHVVLQJ�WKH�HYDOXDWLRQ�UHSRUWV�LQFOXGHG��WKH�LQFLGHQFH�DQG�JHQHUDO
TXDOLW\�RI�RYHUDOO�GLVFXVVLRQ��H[SOLFLW�PHQWLRQ�RI�:,'�RU�JHQGHU�LQ�WKH�HYDOXDWLRQ�7HUPV�RI
5HIHUHQFH��:,'�RU�JHQGHU�H[SHUWLVH�RQ�WKH�HYDOXDWLRQ�WHDP��ZRPHQ�DV�PHPEHU�V��RI�WKH
HYDOXDWLRQ�WHDP��WKH�XVH�RI�VH[�GLVDJJUHJDWHG�GDWD�LQ�WKH�HYDOXDWLRQ�UHSRUW��DQG�ZKHWKHU
WKH�SURMHFW�EXGJHW�LQFOXGHG�DOORFDWLRQV�IRU�:,'�DQG�WKH�XVH�RI�VXFK�IXQGV�

����6RPH�RI�WKH�ILQGLQJV�RI�WKH�$VVHVVPHQW�UHOHYDQW�IRU�HYDOXDWLRQ�LQFOXGH��HYLGHQFH�WKDW
SURJUHVV�KDG�EHHQ�DFKLHYHG�LQ�GLVFXVVLRQV�RI�JHQGHU�LVVXHV�LQ�UHSRUWV��LQ�WKDW�PRUH�WKDQ
WZLFH�DV�PDQ\�HYDOXDWLRQ�UHSRUWV�DGGUHVVHG�JHQGHU�LVVXHV�LQ������DV�FRPSDUHG�WR������
WKHUH�ZDV�D�FRUUHVSRQGLQJ�GHFUHDVH�LQ�HYDOXDWLRQV�WKDW�GLG�QRW�DW�DOO�GLVFXVV�JHQGHU��DQG
WKHUH�ZDV�VRPH�LPSURYHPHQW�LQ�WHUPV�RI�JHQGHU�EDODQFHG�HYDOXDWLRQ�WHDPV��H[SOLFLW
PHQWLRQ�RI�JHQGHU�LVVXHV�LQ�7HUPV�RI�5HIHUHQFH�DQG�LQ�WKH�XVH�RI�VH[�GLVDJJUHJDWHG�GDWD
GXULQJ�WKH�VDPH�SHULRG��+RZHYHU��WKH��������:,'�DVVHVVPHQW�DOVR�IRXQG�WKDW��WKH
HYDOXDWLRQ�UHSRUWV�UHYLHZHG�ZHUH�JHQHUDOO\�FKDUDFWHUL]HG�E\�SRRU�TXDOLW\�DQG�GHSWK�RI
GLVFXVVLRQ�FRQFHUQLQJ�JHQGHU��HYDOXDWLRQ�FULWHULD�ZHUH�JHQGHU�LQVHQVLWLYH��JHQGHU�LVVXHV
RQO\�H[FHSWLRQDOO\�RULJLQDOO\�LQFOXGHG�LQ�WKH�SURMHFW�H[FHSW�IRU�ZRPHQ·V�SURMHFWV��RYHUDOO
SURMHFW�DSSURDFK��NQRZOHGJH�DQG�FRQVLGHUDWLRQ�RI�VRFLR�HFRQRPLF�FRQGLWLRQV�DQG�WDUJHW
JURXS�SDUWLFLSDWLRQ�VHHP�WR�SURPRWH�DWWHQWLRQ�WR�JHQGHU�LQ�HYDOXDWLRQV��WKHUH�ZHUH�PDMRU
VHFWRUDO�GLIIHUHQFHV�LQ�KRZ�JHQGHU�ZDV�DGGUHVVHG�VXFK�WKDW�HYDOXDWLRQV�RI�DJULFXOWXUH�VHFWRU
SURMHFWV�VHHPHG�WR�DGGUHVV�JHQGHU�LVVXHV�PRUH�IXOO\�WKDQ�WKRVH�RI�H�J��VRFLDO�VHFWRU�DQG
HQHUJ\�SURMHFWV��DQG�WKHUH�ZDV�YHU\�OLWWOH�GLVFXVVLRQ�RI�JHQGHU�LQ�UHODWLRQ�WR�EHQHILWV�RU�VKRUW
WHUP�UHVXOWV��DQG�QRQH�LQ�WHUPV�RI�HIIHFWV�RU�LPSDFW�

������������������������������������������������
��'$&�6RXUFH�%RRN�RQ�&RQFHSWV�DQG�$SSURDFKHV�/LQNHG�WR�*HQGHU�(TXDOLW\��S�����

��2(&'��'HFHPEHU������
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����5HFRPPHQGDWLRQV�IURP�WKH��������:,'�$VVHVVPHQW�FRQFHUQLQJ�JHQGHU�SHUVSHFWLYHV
LQ�HYDOXDWLRQ�LQFOXGHG������WKH�DGRSWLRQ�RI�PRUH�SDUWLFLSDWRU\�DSSURDFKHV�LQ�RYHUDOO
SURJUDPPLQJ��SURMHFW�GHVLJQ�DQG�LPSOHPHQWDWLRQ������EHWWHU�NQRZOHGJH�RI�ORFDO�FXOWXUH�
FRQGLWLRQV�DQG�SHUVSHFWLYHV������WKH�GHYHORSPHQW�DQG�GLVVHPLQDWLRQ�RI�HYDOXDWLRQ�JXLGHOLQHV
DQG�PHWKRGRORJLHV�WR�LPSURYH�WKH�TXDOLW\�RI�GLVFXVVLRQV�DQG�DVVHVVPHQWV�RI�JHQGHU�LVVXHV�LQ
HYDOXDWLRQV������LPSURYHPHQW�LQ�UHSRUWLQJ�DQG�LQ�WKH�JHQHUDO�TXDOLW\�RI�HYDOXDWLRQV��DQG�LQ
WKH�DVVHVVPHQW�RI�HIIHFWV�DQG�LPSDFW�ZLWK�UHJDUG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW��DPRQJ�RWKHU�WKLQJV�WKURXJK�LPSURYLQJ�WKH�DYDLODELOLW\�DQG�XVH�RI�VH[�
GLVDJJUHJDWHG�GDWD�VR�WKDW�WKH�GLVWULEXWLRQ�RI�EHQHILWV�PD\�EH�WUDFNHG������EHWWHU�DWWHQWLRQ�WR
LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�
WKURXJK�LQFUHDVHG�FRPSHWHQFH�RQ�HYDOXDWLRQ�WHDPV��DQG�E\�WKH�LQFRUSRUDWLRQ�RI�JHQGHU
SHUVSHFWLYHV�LQ�HYDOXDWLRQ�FULWHULD��DQG�����D�VXJJHVWLRQ�WKDW�D�UHYLHZ�RI�WKH�LPSOHPHQWDWLRQ
RI�WKH�$VVHVVPHQW·V�UHFRPPHQGDWLRQV�EH�XQGHUWDNHQ�GXULQJ������RU������

����7KLV�UHSRUW�VXPPDUL]HV�WKH�ILQGLQJV�RI�D�UHYLHZ�WR�IROORZ�XS�WKH��������:,'
$VVHVVPHQW�LQ�OLJKW�RI�WKH�'$&�*HQGHU�$FWLRQ�)UDPHZRUN�DQG�WKH�QHZ�'$&�*XLGHOLQHV�
7KH�SXUSRVH�RI�WKH�UHYLHZ�LV�WR�GLVFRYHU�WKH�H[WHQW�WR�ZKLFK�WKH�REVHUYDWLRQV�DQG
UHFRPPHQGDWLRQV�RI�WKH��������:,'�$VVHVVPHQW��DQG�WKH�*XLGHOLQHV�DUH�EHLQJ�IROORZHG
ZLWK�UHVSHFW�WR�SROLF\�DGMXVWPHQWV��SURJUDPPH�DQG�SURMHFW�GHVLJQ��HYDOXDWLRQ�GHVLJQ�DQG
SUDFWLFH��DQG�WKH�DVVHVVPHQW�DQG�DQDO\VLV�RI�GHYHORSPHQW�HIIHFWV�DQG�LPSDFWV�UHJDUGLQJ
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�

��� 6IZMI[�1IXLSH�ERH�%TTVSEGL

����7KH�IROORZ�XS�5HYLHZ�ZDV�GHVLJQHG�DQG�EHHQ�FDUULHG�RXW�DV�D�WZR�SDUW�H[HUFLVH��7KH
ILUVW�SDUW�FRPSULVHG�0HPEHUV·�UHYLHZV�DQG�DVVHVVPHQWV�RI�WKHLU�RZQ�ZRUN�VLQFH������ZLWK
WKH�KHOS�RI�D�UHSRUWLQJ�JXLGH��7KH�UHSRUWLQJ�JXLGH�ZDV�GHVLJQHG�WR�HOLFLW�LQIRUPDWLRQ�DERXW
0HPEHUV·�H[SHULHQFHV�DQG�RQJRLQJ�ZRUN�ZLWK�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW
LVVXHV�LQ�WKUHH�PDLQ�DUHDV�

�� 0HPEHUV·�RYHUDOO�DQG�JHQGHU�SROLF\�GHYHORSPHQW��SODQQLQJ�SULQFLSOHV�DQG
SURFHGXUHV��SURJUDPPLQJ�DQG�SURMHFW�GHVLJQ�

�� 0HPEHUV·�HYDOXDWLRQ�SROLFLHV��HYDOXDWLRQ�GHVLJQ�DQG�HYDOXDWLRQ�SUDFWLFH�

�� 0HPEHUV�LQWHUQDO�DVVHVVPHQWV�RI�HYDOXDWLRQ�UHSRUWV�DQG�UHVXOWV�VLQFH������

����4XHVWLRQV��²��LQ�WKH�*XLGH�IRU�5HSRUWLQJ��6HH�$SSHQGL[����DGGUHVVHV�WKH�ILUVW�RI�WKHVH
DUHDV��7KHVH�VHFWLRQV�UHTXLUHG�UHVSRQGHQWV�WR�UHSRUW�RQ�WKH�H[LVWHQFH�DQG�QDWXUH�RI�SROLFLHV�
DQG�WR�MXGJH�WKH�H[WHQW�DQG�GHJUHH�RI�VSHFLILFLW\�RI�SROLFLHV�ZLWK�UHVSHFW�WR�JHQGHU�FRQWHQW�
7KH\�DOORZ�IRU�0HPEHUV·�RZQ�FRPPHQWV��H[SODQDWLRQV�RU�LGHDV�EH\RQG�VWDQGDUG�PXOWLSOH�
FKRLFH�UHVSRQVHV��4XHVWLRQV�ZHUH�DOVR�LQFOXGHG�RQ�PHDVXUHV�IRU�LPSOHPHQWLQJ�SROLFLHV��DQG
RQ�H[SOLFLW�UHTXLUHPHQWV�DQG�PHFKDQLVPV�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�SROLF\�GLUHFWLYHV
DQG�PDQGDWHV�
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����7KH�VHFRQG�VHW�RI�LVVXHV�FRQFHUQV�LQIRUPDWLRQ�DERXW�0HPEHUV·�HYDOXDWLRQ�SROLFLHV�
HYDOXDWLRQ�GHVLJQ�DQG�HYDOXDWLRQ�SUDFWLFH��TXHVWLRQV��²���LQ�WKH�*XLGH�IRU�5HSRUWLQJ���7KHVH
VHFWLRQV�UHTXLUHG�0HPEHUV·�WR�UHSRUW�RQ�WKH�ZD\V�LQ�ZKLFK�HYDOXDWLRQ�SROLFLHV�DGGUHVV
LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��RQ�UHTXLUHPHQWV�DQG�PHFKDQLVPV
IRU�HQVXULQJ�WKDW�JHQGHU�SHUVSHFWLYHV�DUH�LQFRUSRUDWHG�LQWR�HYDOXDWLRQV��LQFOXGLQJ�WKH
H[LVWHQFH�RI�PRQLWRULQJ�LQGLFDWRUV��DQG�DWWHQWLRQ�WR�HYDOXDWLRQ�WHDP�FRPSRVLWLRQ�DQG
VSHFLDOLVHG�FRPSHWHQFH��4XHVWLRQV�ZHUH�DOVR�LQFOXGHG�WR�HOLFLW�0HPEHUV·�WKLQNLQJ�DQG
SUDFWLFH�ZLWK�UHJDUG�WR�FDSDFLW\�EXLOGLQJ�IRU�JHQGHU�VHQVLWLYH�HYDOXDWLRQV�LQ�SDUWQHU
FRXQWULHV��DV�ZHOO�DV�WKH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV��+HUH��WRR�
0HPEHUV·�ZHUH�HQFRXUDJHG�WR�QRWH�GRZQ�WKHLU�RZQ�FRPPHQWV��H[SODQDWLRQV�DQG
UHIOHFWLRQV�EH\RQG�WKH�PXOWLSOH�FKRLFH�UHVSRQVHV�SURYLGHG�

����4XHVWLRQV���²���LQ�WKH�*XLGH�IRU�5HSRUWLQJ�IRFXV�RQ�0HPEHUV·�LQWHUQDO�DVVHVVPHQWV�RI
HYDOXDWLRQ�UHSRUWV�DQG�UHVXOWV�VLQFH�������7KHVH�VHFWLRQV�HQTXLUH�DERXW�0HPEHUV·�RZQ
HIIRUWV�WR�IROORZ�XS�WUHDWPHQW�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LVVXHV�LQ�WKHLU
DJHQF\·V�HYDOXDWLRQV��0HPEHUV�ZKR�KDG�QRW�SUHYLRXVO\�GRQH�VR�RU�ZKR�ZLVKHG�WR�XSGDWH
HDUOLHU�ILQGLQJV�ZHUH�HQFRXUDJHG�WR�FDUU\�RXW�DQ�DVVHVVPHQW�RI�VHOHFWHG�UHSRUWV�IURP
HYDOXDWLRQV�FRQGXFWHG�����²������0HPEHUV�FRXOG�WKXV�WUDFN�GLIIHUHQFHV�RU�FKDQJHV�DQG
WUHQGV�VLQFH�������DQG�DOVR�DWWHPSW�WR�DQDO\]H�WKH�QDWXUH�DQG�HIIHFWV�RI�DQ\�FKDQJHV
GLVFRYHUHG��+HUH��WKH�*XLGH�IRU�5HSRUWLQJ�HQTXLUHG�SDUWLFXODUO\�DERXW�FKDQJHV�RU�UHIOHFWLRQV
UHJDUGLQJ�LVVXHV�QRWHG�LQ�WKH�REVHUYDWLRQV�DQG�UHFRPPHQGDWLRQV�RI�WKH�:,'�$VVHVVPHQW
UHSRUW�HYDOXDWLRQ�VWXG\��L�H��W\SH�RI�VXSSRUW��VHFWRU��SDUWQHU�LQYROYHPHQW�DQG�WKH�XVH�RI
SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV��WKH�XVH�RI�VH[�GLVDJJUHJDWHG�ILJXUHV�DQG�VWDWLVWLFV�
DQDO\VLV�RI�UHVXOWV�LQ�WHUPV�RI�HIIHFWV�RU�LPSDFW��DQG�PHFKDQLVPV�IRU�HQVXULQJ�RU�LPSURYLQJ
DWWHQWLRQ�WR�JHQGHU�LVVXHV�LQ�HYDOXDWLRQV��7KHVH�VHFWLRQV�DOVR�SURYLGHG�DQ�RSSRUWXQLW\�IRU
0HPEHUV�WR�LGHQWLI\�H[DPSOHV�RI�*RRG�3UDFWLFH�RU�RI�HYDOXDWLRQV�WKDW�FRXOG�EH�RI
SDUWLFXODU�OHDUQLQJ�YDOXH�WR�VKDUH�ZLWK�RWKHUV�

����7KLUWHHQ�RI�WKH�UHSRUWV�ZHUH�FRPSLOHG�E\�DJHQF\�HYDOXDWLRQ�XQLW�VWDII��IRXU�RI�WKHVH
WRJHWKHU�ZLWK�DQ�DJHQF\�JHQGHU�VSHFLDOLVW��DQG�RQH�ZLWK�DQ�DJHQF\�VRFLDO�GHYHORSPHQW
VSHFLDOLVW��2QH�UHSRUW�ZDV�FRPSLOHG�E\�DQ�DJHQF\�JHQGHU�VSHFLDOLVW�DORQH��RQH�E\�WKH
DJHQF\�XQLW�IRU�3ROLF\�$GYLFH��DQG�WKH�UHPDLQLQJ�UHSRUW�E\�D�FRQVXOWDQW�LQ�FORVH
FROODERUDWLRQ�ZLWK�WKH�DJHQF\·V�6RFLDO�'HYHORSPHQW�'LYLVLRQ��7KH�)ROORZ�XS�5HYLHZ
UHTXLUHG�DQ�RYHUYLHZ�RI�H[SHULHQFHV�IURP�HDFK�DJHQF\��EXW�LQ�KLQGVLJKW��LW�ZRXOG�DOVR�KDYH
EHHQ�YDOXDEOH�WR�KDYH�LQFRUSRUDWHG�WKH�YLHZV�RI�D�VHOHFWLRQ�RI�WKH�HYDOXDWRUV�WKHPVHOYHV�
3DUWQHU�SHUVSHFWLYHV�DUH�DOVR�ODFNLQJ�

����3DUW�WZR�RI�WKH�5HYLHZ�KDV�FRQVLVWHG�RI�ZRUNLQJ�WKURXJK�WKH�FRPSOHWHG�UHSRUWLQJ
JXLGHV�DQG�RWKHU�PDWHULDOV�VXEPLWWHG��DQG�FRPSLOLQJ�WKLV�V\QWKHVLV�UHSRUW�RI�ILQGLQJV�
FRQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�
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��� 7YFQMXXIH�QEXIVMEPW

����2I����GLVWULEXWHG�*XLGHV�IRU�5HSRUWLQJ�WR�0HPEHUV��REVHUYHUV�DQG�QRQ�'$&�2(&'
FRXQWULHV��UHSOLHV�ZHUH�UHFHLYHG�IURP����0HPEHUV�DQG�RQH�REVHUYHU��7KLUWHHQ�RI�WKHVH�DUH
IURP�0HPEHUV�ZKR�DOVR�SDUWLFLSDWHG�LQ�ERWK�WKH�PDLQ�SDUW�RI�WKH��������:,'�$VVHVVPHQW
DQG�WKH�7KHPH�,,,�VWXG\�RQ�JHQGHU�LVVXHV�LQ�DLG�HYDOXDWLRQ��$XVWUDOLD��%HOJLXP��&DQDGD�
'HQPDUN��7KH�(XURSHDQ�&RPPLVVLRQ��'*�9,,,���)LQODQG��-DSDQ��WKH�1HWKHUODQGV�
1RUZD\��6ZHGHQ��6ZLW]HUODQG��WKH�8QLWHG�.LQJGRP�DQG�WKH�8QLWHG�6WDWHV��7ZR�PHPEHUV
²�-DSDQ�DQG�1RUZD\�²�VXEPLWWHG�WZR�UHSOLHV�HDFK��UHIOHFWLQJ�D�GLYLVLRQ�RI�HYDOXDWLRQ
UHVSRQVLELOLW\�EHWZHHQ�WKH�)RUHLJQ�0LQLVWU\�DQG�DGPLQLVWUDWLYH��SODQQLQJ�DQG
LPSOHPHQWLQJ�DJHQFLHV��-,&$�DQG�125$'�UHVSHFWLYHO\��7KUHH�UHSOLHV�ZHUH�UHFHLYHG�IURP
WZR�0HPEHUV�ZLWK�UHODWLYHO\�QHZ�HYDOXDWLRQ�IXQFWLRQV��3RUWXJDO�DQG�6SDLQ���DQG�IURP�D
UHJLRQDO��PXOWLODWHUDO�OHQGLQJ�LQVWLWXWLRQ��WKH�$VLDQ�'HYHORSPHQW�%DQN�$6'%��

����6LQFH�WKH��������:,'�$VVHVVPHQW�D�QXPEHU�RI�0HPEHUV�KDYH�XQGHUJRQH�DQG�RU�DUH
XQGHUJRLQJ�LQVWLWXWLRQDO�FKDQJHV�RU�DGMXVWPHQWV�WKDW�DUH�H[SHFWHG�WR�DIIHFW�WKH�HYDOXDWLRQ
IXQFWLRQ��DQG�VXEVHTXHQWO\�WKH�ZD\V�LQ�ZKLFK�JHQGHU�LVVXHV�DUH�EHLQJ�DGGUHVVHG�LQ
HYDOXDWLRQV��7KHVH�FKDQJHV�LQFOXGH�QHZ�RUJDQL]DWLRQDO�DQG�DGPLQLVWUDWLYH�VWUXFWXUHV�IRU
GHYHORSPHQW�FRRSHUDWLRQ��H�J��3RUWXJDO��6SDLQ��6ZHGHQ��8.���UHYLVHG�RU�QHZ�SURFHGXUHV
IRU�PDQDJHPHQW�DQG�UHSRUWLQJ��H�J��%HOJLXP��1RUZD\��6ZLW]HUODQG��86$��8.���DQG�QHZ
JHQGHU�DFFRXQWDELOLW\�V\VWHPV�RU�SURFHGXUHV�GXH�WR�QHZ�JHQGHU�SROLFLHV�RU�SROLF\�VXSSRUW
PHFKDQLVPV��H�J��'HQPDUN��6ZLW]HUODQG���6RPH�0HPEHUV�VXEPLWWHG�PDWHULDOV�LOOXVWUDWLQJ
WKHVH�GHYHORSPHQWV�

����$�QXPEHU�RI�0HPEHUV�QRWHG�WKDW�VXFK�FKDQJHV�DIIHFWHG�WKHLU�UHSRUWV�LQ�WHUPV�RI
FRPSDULQJ�WKHLU�SUHVHQW�ILQGLQJV�DQG�REVHUYDWLRQV�ZLWK�WKH�FRQFOXVLRQV�UHSRUWHG�LQ�WKH
�������:,'�$VVHVVPHQW��,Q�DGGLWLRQ�WR�GLIIHUHQFHV�LQ�WHUPLQRORJ\�DQG�LQ�WKH
LPSOHPHQWDWLRQ�RI�´:,'µ�RU�´*$'µ�DSSURDFKHV�UHVSHFWLYHO\�GXULQJ�WKH�WZR�DVVHVVPHQWV�
RUJDQL]DWLRQDO�FKDQJHV�KDYH�PHDQW�WKDW�H�J��VHFWRU�GHVLJQDWLRQV�DQG�RWKHU�FRQVLGHUDWLRQV
KDYH�LPSOLFDWLRQV�IRU�WKH�ZD\V�WKDW�DJHQFLHV�QRZ�ZRUN�ZLWK�JHQGHU�LVVXHV�LQ�SROLF\�DQG
SUDFWLFH�DV�FRPSDUHG�WR�WKH�����²�����SHULRG��:KLOH�VRPH�RI�WKHVH�GLIILFXOWLHV�ZHUH
SHUFHLYHG�WR�EH�GXH�WR�FKDQJHV�LQ�H�J��UHSRUWLQJ�UHTXLUHPHQWV��UHRUJDQL]DWLRQ�RU�RWKHU
NLQGV�RI�LQVWLWXWLRQDO�DGMXVWPHQWV��FKDQJHV�LQ�SODQQLQJ�SURFHGXUHV��HWF��VLQFH�WKH�SUHYLRXV
DVVHVVPHQW��FRPSDULVRQ�ZDV�DOVR�FRQVLGHUHG�WR�EH�GLIILFXOW�GXH�WR�QHZ�FRQWH[WV�
DFFRXQWDELOLW\�UHTXLUHPHQWV��HWF�

����,Q�DGGLWLRQ�WR�WKH�FRPSOHWHG�*XLGHV��QLQH�UHVSRQVHV�LQFOXGHG�H[DPSOHV�RI�HYDOXDWLRQV
DV�SURSRVHG�VXLWDEOH�OHDUQLQJ�FDVHV��LQ�WHUPV�RI�SURGXFLQJ�VRPH�SRVLWLYH�HIIHFWV�LQ�WKH�ILHOG
LQ�WHUPV�RI�JHQGHU�HTXDOLW\��DQG�RU�LQ�WHUPV�RI�DGGUHVVLQJ�JHQGHU�HTXDOLW\�LVVXHV�LQ�WKH
HYDOXDWLRQ�UHSRUW���VSHFLDO�UHSRUWV��SROLF\�LQLWLDWLYHV��PHWKRGRORJLFDO�GRFXPHQWV�DQG�RWKHU
PDWHULDOV�
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����$OWRJHWKHU��HLJKW�0HPEHUV�DQG�WKH�$6'%�UHYLHZHG�WKH�FRPSRVLWLRQ�RI�HYDOXDWLRQ
WHDPV�����²�����LQ�RUGHU�WR�DQVZHU�TXHVWLRQ����LQ�WKH�*XLGH�UHJDUGLQJ�JHQGHU�EDODQFH
DQG�VSHFLDOL]HG�H[SHUWLVH�RQ�WHDPV��7KUHH�0HPEHUV�²�'HQPDUN��)LQODQG�DQG�6ZLW]HUODQG
²�UHSRUWHG�RQ�LQWHUQDO�DVVHVVPHQWV�UHFHQWO\�SHUIRUPHG�RU�LQ�SODQQLQJ��WKDW�KDYH�D�EHDULQJ
RQ�WKH�LVVXHV�GLVFXVVHG�LQ�WKLV�IROORZ�XS�5HYLHZ��'HQPDUN�UHSRUWV�SODQV�WR�XQGHUWDNH�D
VSHFLDO�VWXG\�GXULQJ������WR�DVVHVV�WKH�LQFRUSRUDWLRQ�RI�JHQGHU�LVVXHV�LQ�HYDOXDWLRQV�EDVHG
RQ�D�VHOHFWLRQ�RI�UHSRUWV��)LQODQG�KDV�UHFHQWO\�HYDOXDWHG�JHQGHU�DQG�FXOWXUDO�GLPHQVLRQV�RI
���SURMHFWV�LQ�IRXU�RI�LWV�SDUWQHU�FRXQWULHV�LQ�$IULFD�WKURXJK�VXSSRUW�WR�UHVHDUFK�DW�WKH
8QLYHUVLW\�RI�+HOVLQNL���DQG�6ZLW]HUODQG�UHSRUWV�WKH�IRUWKFRPLQJ�SXEOLFDWLRQ�RI�WKH�UHVXOWV
RI�DQ�$VVHVVPHQW�6WXG\�RI�WKH�LPSOHPHQWDWLRQ�DQG�HIIHFWV�RI�DFWLYLWLHV�UHODWHG�WR�JHQGHU
HTXDOLW\�LQ�,QGLD��0R]DPELTXH��1HSDO��1LJHU�DQG�3HUX�

����$XVWUDOLD��&DQDGD�DQG�6ZHGHQ�FRQGXFWHG�VSHFLDO�DVVHVVPHQWV�RI�D�VHOHFWLRQ�RI�UHSRUWV
IURP�DJHQF\�HYDOXDWLRQV�FRPSOHWHG�����²������LQ�RUGHU�WR�SURYLGH�GHWDLOHG�DQVZHUV�WR
TXHVWLRQV����DQG����LQ�WKH�*XLGH�FRQFHUQLQJ�REVHUYHG�FKDQJHV�WRZDUGV�SURJUHVV�PDGH�LQ
DGGUHVVLQJ�JHQGHU�LVVXHV�LQ�HYDOXDWLRQV�VLQFH�WKH��������:,'�$VVHVVPHQW��7KHVH�DUH
VXPPDUL]HG�EHORZ�

����� -RXIVREP�%WIWWQIRX�7XYH]�r�%YWXVEPME
����$XV$,'�XQGHUWRRN�D�GHVN�VWXG\�RI����UHSRUWV�IURP�HYDOXDWLRQV�DQG�SHUIRUPDQFH
UHYLHZV�FRQGXFWHG�E\�$XV$,'·V�3HUIRUPDQFH�,QIRUPDWLRQ�DQG�$VVHVVPHQW�6HFWLRQ
�IRUPHUO\�WKH�6HFWLRQ�IRU�(YDOXDWLRQ�DQG�5HYLHZ��IURP�$SULO������WR�0D\��������7KH
UHSRUWV�ZHUH�UDWHG�DFFRUGLQJ�WR�$XV$,'·V�OLVWV�RI�NH\�DQG�DX[LOLDU\�TXHVWLRQV�UHFRPPHQGHG
IRU�LQFOXVLRQ�LQ�UHYLHZV�DQG�HYDOXDWLRQV�LQ�WKH�HDUOLHU�:,'�SROLF\��������DQG�WKH�����
*HQGHU�DQG�'HYHORSPHQW�SROLF\�UHVSHFWLYHO\��&HQWUDO�IHDWXUHV�ZHUH�WR�FRPSDUH�DWWHQWLRQ
JLYHQ�WR�JHQGHU�LVVXHV�EHIRUH�DQG�DIWHU�WKH���������'$&�:,'�$VVHVVPHQW��DQG�WR�DVVHVV
WKH�LPSDFW�RI�WKH�LQWURGXFWLRQ�RI�D�QHZ�*HQGHU�(TXDOLW\�WR�UHSODFH�WKH�HDUOLHU�:RPHQ�LQ
'HYHORSPHQW��:,'��SROLF\��:KLOH�WKH������:,'�SROLF\�IRFXVHG�RQ�WKH�QHHGV�RI�ZRPHQ
DQG�WKH�LPSRUWDQFH�RI�HQVXULQJ�WKDW�ZRPHQ�ZHUH�EHQHILFLDULHV�RI�$XVWUDOLD·V�GHYHORSPHQW
FRRSHUDWLRQ�SURJUDP��WKH�*$'�SROLF\�LQWURGXFHG�LQ������UHSUHVHQWHG�D�FKDQJH�LQ�IRFXV�WR
WKH�SURPRWLRQ�RI�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�

����7KH�VWXG\�IRXQG�WKDW�WKH�PDMRULW\�RI�UHYLHZV�DQG�HYDOXDWLRQV�GR�UHIHU�WR�JHQGHU�LVVXHV�
EXW�WKDW�WKH�DPRXQW��TXDOLW\�DQG�UHOHYDQFH�RI�GLVFXVVLRQ�YDULHV�FRQVLGHUDEO\��+RZHYHU�
JHQGHU�SROLF\�UHIRUPV�DUH�QRW��\HW"��UHIOHFWHG�LQ�DQ�LPSURYHPHQW�LQ�WKH�H[WHQW�WR�ZKLFK
ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�LVVXHV�DUH�DGGUHVVHG��7KH�DVVHVVPHQW
FRQFOXGHV�WKDW�WKH�JUHDWHU�SURSRUWLRQ�RI�WKH�ORZHU�UDWLQJV�JLYHQ�WR�UHYLHZV�GRQH�DIWHU�WKH
LQWURGXFWLRQ�RI�WKH�*$'�SROLF\�VHHPV�WR�VRPH�H[WHQW�WR�EH�D�UHVXOW�RI�WKH�JUHDWHU�ULJRXU
WKDW�LV�UHTXLUHG�WR�DQVZHU�WKH�UDQJH�RI�TXHVWLRQV�WKDW�DUH�VHW�RXW�LQ�WKH�SROLF\�VWDWHPHQW�DQG
DFFRPSDQ\LQJ�JXLGHOLQHV�

������������������������������������������������
��5�%�.DVVHD�DQG�$�0��3LUWWLOl�%DFNPDQ��������*HQGHU�(TXDOLW\�LQ�WKH�)LQQLVK�'HYHORSPHQW�&RRSHUDWLRQ�3URMHFWV�LQ
$IULFD�

���*HQGHU�(TXDOLW\�DQG�:RPHQ
V�(PSRZHUPHQW�LQ�$XV$,'�(YDOXDWLRQV��$XV$,'������
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����$XV$,'�UHSRUWV�WKDW�D�QXPEHU�RI�DFWLRQV�DUH�EHLQJ�WDNHQ�WR�LPSURYH�WKH�VLWXDWLRQ�
LQFOXGLQJ�SURYLVLRQ�RI�EHWWHU�SUH�GHSDUWXUH�EULHILQJ�DQG�RU�WUDLQLQJ�RQ�JHQGHU�LVVXHV�IRU
WHDPV��DV�ZHOO�DV�WKH�LQWURGXFWLRQ�RI�D�SD\PHQW�PLOHVWRQH�WKDW�UHODWHV�WR�WKH�DFFHSWDEOH
UHYLHZ�RI�JHQGHU�DQG�RWKHU�FURVV�FXWWLQJ�RU�VHFWRUDO�LVVXHV�LQ�UHSRUWV�

����� -RXIVREP�%WWIWWQIRX�7XYH]�r�'EREHE
����&,'$�UHYLHZHG�D�VDPSOH�RI����UHSRUWV�IURP�D�WRWDO�RI�����HYDOXDWLRQV�FRPSOHWHG
����²�������7R�WKH�H[WHQW�SRVVLEOH��D�VLPLODU�QXPEHU�RI�UHSRUWV�IRU�HDFK�VHFWRU�DV�LQ�WKH
�������UHYLHZ�ZHUH�FKRVHQ�IRU�WKH�VDNH�RI�FRPSDULVRQ�

����7KH�UHYLHZ�FRQFOXGHG�WKDW�DWWHQWLRQ�WR�JHQGHU�LVVXHV�LQFUHDVHG�RYHUDOO�GXULQJ�WKH
SHULRG��LQ�WKDW�D�JUHDWHU�SHUFHQWDJH�RI�UHSRUWV�WKDQ�LQ������FRQWDLQ�D�IXOO�UDWKHU�WKDQ�D
SDUWLDO�GLVFXVVLRQ�RI�JHQGHU�LVVXHV��ZLWK�WKH�H[FHSWLRQ�RI�DJULFXOWXUH�VHFWRU�SURMHFW
HYDOXDWLRQV�ZKHUH�QRQH�FRQWDLQHG�D�IXOO�GLVFXVVLRQ��DV�FRPSDUHG�WR��������������+RZHYHU�
DW�WKH�VDPH�WLPH��D�ODUJHU�QXPEHU�RI�HYDOXDWLRQ�UHSRUWV�IURP�VRFLDO�LQIUDVWUXFWXUH�DQG
HQHUJ\�SURMHFWV�WKDQ�LQ������FRQWDLQ�QR�GLVFXVVLRQ�DW�DOO�RI�JHQGHU�LVVXHV��KDOI�RI�VRFLDO
LQIUDVWUXFWXUH�SURMHFWV�DQG�WZR�WKLUGV�RI�HQHUJ\�SURMHFWV��

����)XUWKHU��WKHUH�KDV�EHHQ�FRQVLGHUDEOH�LPSURYHPHQW�LQ�WKH�XVH�RI�VH[�GLVDJJUHJDWHG�GDWD
H[FHSW�IRU�VRFLDO�LQIUDVWUXFWXUH�SURMHFWV�ZKHUH�WKHUH�KDV�EHHQ�VRPH�GHFUHDVH��+RZHYHU��LW�LV
QRWHG�WKDW�ILJXUHV�DQG�VWDWLVWLFDO�LQIRUPDWLRQ�DUH�RIWHQ�PLQLPDO�DQG�OLPLWHG�WR�EDVLF�GHWDLOV
VXFK�DV�WKH�QXPEHU�RU�SHUFHQWDJH�RI�ZRPHQ�SDUWLFLSDQWV��RU�DV�LQ�D�IHZ�FDVHV��WKH�QXPEHU
RI�ZRPHQ�LQWHUYLHZHG�IRU�WKH�HYDOXDWLRQ��+DOI�RI�WKH�UHSRUWV�DGGUHVV�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW�RQO\�LQ�WKH�DVVHVVPHQW�RI�DFWLYLWLHV��DQG�LQ�PRVW�FDVHV��WKH\�GR�QRW
DGGUHVV�UHVXOWV��EHQHILWV�RU�LPSDFWV�RWKHU�WKDQ�LQ�JHQHUDO�WHUPV��:KHQ�TXDQWLWDWLYH�GDWD�LV
SURYLGHG��WKLV�GRHV�QRW�VHHP�WR�EH�DFFRPSDQLHG�E\�DQ�DQDO\VLV�RI�WKH�VLJQLILFDQFH�RI�WKH
ILJXUHV�SURYLGHG�LQ�WHUPV�RI�SURMHFW�SHUIRUPDQFH�

����&,'$·V�UHYLHZ�DOVR�QRWHV�WKDW�HVWDEOLVKLQJ�HYDOXDWLRQ�FULWHULD�VSHFLILFDOO\�UHODWHG�WR
ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�VHHPV�WR�KDYH�ZRUNHG�ZHOO�LQ�WHUPV�RI
SURYLGLQJ�JRRG�DVVHVVPHQWV�RI�WKHVH�LVVXHV��)XUWKHU��WKHUH�VHHPV�WR�EH�D�SRVLWLYH�FRUUHODWLRQ
EHWZHHQ�WKH�GHSWK�RI�WKH�DVVHVVPHQWV��WKH�H[WHQW�RU�GHWDLO�RI�JHQGHU�VSHFLILF�HYDOXDWLRQ
FULWHULD��DQG�WKH�SDUWLFLSDWLRQ�RI�SDUWQHU�FRXQWU\�HYDOXDWRUV�RQ�WKH�RQH�KDQG��DQG�WKH
H[WHQW�WR�ZKLFK�JHQGHU�LVVXHV�DUH�DGGUHVVHG�LQ�HYDOXDWLRQV�RQ�WKH�RWKHU�KDQG�

����� -RXIVREP�%WWIWWQIRX�7XYH]�r�7[IHIR
����6LGD�UHYLHZHG�WKH�WRWDO�SRSXODWLRQ�RI����HYDOXDWLRQ�UHSRUWV�FRPSOHWHG�$SULO�����
WKURXJK�PLG������������RI�WKH�UHSRUWV�DVVHVVHG�ZHUH�IRXQG�WR�DGGUHVV�JHQGHU�LVVXHV�PRUH
�DSSUR[LPDWHO\������RU�OHVV�������IXOO\��D�VOLJKW�LQFUHDVH�IURP�WKH�����QRWHG�LQ�WKH�UHYLHZ

������������������������������������������������
��$Q�HQKDQFHG�YHUVLRQ�RI�WKLV�UHSRUW�ZDV�FRPSLOHG�LQ�HDUO\�������$Q�$VVHVVPHQW�RI�:RPHQ�LQ�'HYHORSPHQW�DQG
*HQGHU�(TXLW\�LQ�(YDOXDWLRQV��$Q�H[WHQGHG�YHUVLRQ�RI�D�UHSRUW�SUHSDUHG�IRU�WKH�'$&�:RUNLQJ�3DUW\�RQ�$LG�(YDOXDWLRQ�
2WWDZD��2QWDULR��&,'$�3HUIRUPDQFH�5HYLHZ�%UDQFK�

��/�3HFN��������(YDOXDWLQJ�*HQGHU�(TXDOLW\�²�3ROLF\�DQG�3UDFWLFH��$Q�$VVHVVPHQW�RI�6LGD
V�(YDOXDWLRQV�����²�����
6WRFNKROP��6LGD�
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GRQH�IRU�WKH��������:,'�$VVHVVPHQW��,Q�QR�FDVH�ZDV�6LGD·V������SROLF\�JRDO�RI�JHQGHU
HTXDOLW\�DFWXDOO\�DGGUHVVHG�RU�UHIHUUHG�WR�LQ�WHUPV�RI�SURMHFW�LPSOHPHQWDWLRQ�RU�UHVXOWV�
5DWKHU�JHQGHU�LVVXHV�DUH�WUHDWHG�XVXDOO\�DV�D�VSHFLDO�VHW�RI�LVVXHV�WKDW�LV�UDWKHU�VHSDUDWH�DQG
DSDUW��RU�DV�D�VLGH�HIIHFW�IURP�WKH�PDLQ�WKUXVW�RI�WKH�HYDOXDWLRQV��0RUHRYHU��LW�ZDV�IRXQG
WKDW�GLVFXVVLRQV�XVXDOO\�DUH�OLPLWHG�WR�WKH�SDUWLFLSDWLRQ�RI�RU�SRVVLEOH�EHQHILWV�DFFUXLQJ�WR
ZRPHQ��UDWKHU�WKDQ�KRZ�WKH�VLWXDWLRQ�RI�ZRPHQ�DQG�RI�PHQ�UHVSHFWLYHO\�KDV�FKDQJHG�RU�KDV
EHHQ�DIIHFWHG�DV�D�UHVXOW�RU�FRQVHTXHQFH�RI�WKH�SURMHFW�RU�SURJUDPPH��,W�ZDV�DOVR�IRXQG
WKDW�WKHUH�LV�OLWWOH�GLVFXVVLRQ�RI�JHQGHU�LQ�FRQQHFWLRQ�ZLWK�H[SOLFLW�WDUJHW�JURXS�GLVFXVVLRQV
DQG�WKDW�D�FRQIXVLRQ�LQ�WHUPLQRORJ\�²�´ZRPHQ���´JHQGHUµ�DQG�´JHQGHU�HTXDOLW\µ�DUH�RIWHQ
XVHG�LQWHUFKDQJHDEO\�²�DSSHDUV�WR�PDNH�DGHTXDWH�DQDO\VLV�GLIILFXOW�

����$ERXW�����RI�WKH�UHSRUWV�UHYLHZHG�FRQWDLQ�VH[�GLVDJJUHJDWHG�VWDWLVWLFV�RU�ILJXUHV�
KRZHYHU�QRW�ZLWK�UHVSHFW�WR�WDUJHW�JURXS�GLVFXVVLRQV�RU�WR�GLVFXVVLRQV�DQG�DQDO\VHV�RI�UHVXOWV
RU�HIIHFWV��)XUWKHU��WKHUH�LV�RIWHQ�D�ODFN�RI�GDWD�DQG�FRQVLGHUDEOH�LQFRQVLVWHQF\�LQ�WKH�UHSRUWV
EHWZHHQ�ILQGLQJV��FRQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�FRQFHUQLQJ�JHQGHU�LVVXHV��6OLJKWO\
PRUH�UHSRUWV�ZHUH�IRXQG�WR�FRQWDLQ�VRPH�GLVFXVVLRQ�RI�JHQGHU�LVVXHV�������WKDQ�ZDV
H[SOLFLWO\�UHTXHVWHG�LQ�WKH�7HUPV�RI�5HIHUHQFH�������IRU�WKH�HYDOXDWLRQV�

����5HDVRQV�IRU�WKLV�VLWXDWLRQ�DUH�IRXQG�WR�EH��XQFOHDU�RU�JHQHUDO�IRUPXODWLRQ�RI�SURMHFW
REMHFWLYHV��LPSUHFLVH�RU�YHU\�ZHDN�JXLGDQFH�SURYLGHG�E\�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�
DOWKRXJK�WKH�LQFLGHQFH�LWVHOI�RI�H[SOLFLW�PHQWLRQV�RI�JHQGHU�KDV�VHHPLQJO\�LQFUHDVHG
FRPSDUHG�WR�WKH���������$VVHVVPHQW��LQVXIILFLHQW�WLPH�DQG�LQDGHTXDWH�FRPSHWHQFH��ERWK
GHVN�RIILFHUV�DQG�HYDOXDWRUV���FRQFHSWXDO�FRQIXVLRQ�VXFK�WKDW�HYDOXDWRUV�FOHDUO\�DUH�XQVXUH
RI�ZKDW�LV�H[SHFWHG�RI�WKHP��DQG�IDLOXUH�WR�LQFRUSRUDWH�JHQGHU�SHUVSHFWLYHV�LQ�HYDOXDWLRQ
FULWHULD�

��� 7XVYGXYVI�SJ�XLI�7]RXLIWMW�6ITSVX

����)LJXUH���RQ�SDJH����SUHVHQWV�DQ�RYHUYLHZ�RI�SDUWLFLSDQWV�LQ�WKH�IROORZ�XS�5HYLHZ�
ZKHWKHU�RU�QRW�WKH\�SDUWLFLSDWHG�LQ�WKH���������:,'�$VVHVVPHQW�7KHPH�,,,�(YDOXDWLRQ
6WXG\��ZKHWKHU�RU�QRW�D�*HQGHU�3ROLF\�LV�LQ�SODFH��WKH�GDWH�RU�GDWHV��D�QXPEHU�RI�DJHQFLHV
KDYH�UHYLVHG�WKHLU�SROLF\�RQH�RU�PRUH�WLPHV��WKH�JHQGHU�SROLF\�HQWHUHG�LQWR�HIIHFW�DQG�WKH
H[WHQW�WR�ZKLFK�LW�DGGUHVVHV�HYDOXDWLRQ��DV�ZHOO�DV�ZKHWKHU�RU�QRW�WKHUH�LV�DQ�(YDOXDWLRQ
3ROLF\�DQG�WKH�H[WHQW�WR�ZKLFK�LW�DGGUHVVHV�LVVXHV�UHODWLQJ�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�

����&KDSWHU���VXPPDUL]HV�WKH�SUHVHQW�VLWXDWLRQ�LQ�WHUPV�RI�DJHQFLHV·�SROLF\�GHYHORSPHQW
DQG�SROLF\�LPSOHPHQWDWLRQ��DQG�LQ�SURJUDPPLQJ�DQG�SURMHFW�SODQQLQJ�DQG�GHVLJQ��,W
EHJLQV�ZLWK�DQ�VXPPDU\�GLVFXVVLRQ�RI�D�NH\�LVVXH�UDLVHG�LQ�PDQ\�DJHQF\�UHSRUWV�E\�WKH
UHYLHZ��WKDW�RI�WHUPLQRORJ\�DQG�GHILQLWLRQV�UHODWLQJ�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW

����&KDSWHU���GLVFXVVHV�DJHQFLHV·�FXUUHQW�HYDOXDWLRQ�SROLFLHV�DQG�SUDFWLFHV��DQG�WKH�ZD\V�LQ
ZKLFK�0HPEHUV·�DUH�DGGUHVVLQJ�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�UHSRUWLQJ�
PRQLWRULQJ��SHUIRUPDQFH�DVVHVVPHQWV�DQG�HYDOXDWLRQV��7KLV�VHFWLRQ�DOVR�FRQWDLQV�D
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GLVFXVVLRQ�RI�0HPEHUV·�VXSSRUW�WR�HYDOXDWLRQ�FDSDFLW\�EXLOGLQJ�ZLWK�UHVSHFW�WR�JHQGHU
HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�SDUWQHU�FRXQWULHV��DQG�RI�H[SHULHQFHV�ZLWK
SDUWLFLSDWRU\�DSSURDFKHV�

����&KDSWHU���FRQFHUQV�DJHQF\�DVVHVVPHQWV�RI�HYDOXDWLRQ�UHSRUWV�����²�����DQG
VXPPDUL]HV�ILQGLQJV�LQ�WHUPV�RI�SHUFHLYHG�UHVXOWV�DQG�FKDQJHV�LQ�WHUPV�RI�HYDOXDWLQJ
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�VLQFH������

����&KDSWHU���SUHVHQWV�FRQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�EDVHG�RQ�WKH�UHYLHZ��$�PDMRU
UHFRPPHQGDWLRQ�FRQFHUQV�D�:RUNLQJ�3DUW\�ZRUNVKRS�WR�EH�KHOG�LQ�6ZHGHQ�LQ�WKH�ODWH�IDOO
RI�������7KH�:RUNVKRS�ZRXOG�FRQYHQH�ERWK�'$&�0HPEHUV�2EVHUYHUV�DQG�SDUWQHU
FRXQWU\�HYDOXDWRUV�DQG�JHQGHU�H[SHUWV�WR�GLVFXVV�WKH�ILQGLQJV�RI�WKH�5HYLHZ�DV�SUHVHQWHG�LQ
WKLV�V\QWKHVLV�UHSRUW��DQG�WR�VKDUH�H[SHULHQFHV�RI�DJHQF\�LQLWLDWLYHV��VXFFHVVHV�DQG�SHUVLVWHQW
REVWDFOHV�WR�DGHTXDWHO\�DGGUHVVLQJ�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ
HYDOXDWLRQV�

$SSHQGL[���FRQWDLQV�WKH�5HYLHZ�*XLGH�IRU�5HSRUWLQJ��7KH�JXLGH�ZDV�XVHG�WR�VWUXFWXUH�WKH
LQIRUPDWLRQ�UHFRUGHG�E\�0HPEHUV�UHJDUGLQJ�H[SHULHQFHV�DQG�VHOI�DVVHVVPHQWV�RI�RQJRLQJ
ZRUN�WR�LQFRUSRUDWH�JHQGHU�LVVXHV�LQWR�HYDOXDWLRQV��$SSHQGL[���SURYLGHV�D�OLVW�RI�UHIHUHQFH
PDWHULDOV�
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%YWXVEPME =IW ������������&VMIJ 2SX�EX�EPP

&IPKMYQ =IW �������&VMIJ�FYX
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(IRQEVO =IW ������������&VMIJ &VMIJ

)YVSTIER�'SQQMWWMSR =IW �������&VMIJ &VMIJ

*MRPERH =IW �������&VMIJ &VMIJ
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WSQI�IZEPYEXMSRW
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7[MX^IVPERH =IW ������[MPP�YTHEXI�]IEV
�������&VMIJ

2S�TSPMG]
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LEZI
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97% =IW �����������
I\XIRWMZI
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�� %KIRG]�)\TIVMIRGIW�[MXL�+IRHIV�IUYEPMX]�ERH�;SQIR
W
)QTS[IVQIRX�WMRGI�XLI��������;-(�%WWIWWQIRX�
%TTVSEGLIW��4SPMGMIW�ERH�4PERRMRK

��� 'SRGITXW��*VEQI[SVOW��%TTVSEGLIW��;SQIR��;-(��+IRHIV��+IRHIV
)UYEPMX]��+%(

����7KH�SURPRWLRQ�RI�VXVWDLQDEOH�GHYHORSPHQW�SURFHVVHV�LV�D�FKDOOHQJLQJ�XQGHUWDNLQJ�DW�DOO
OHYHOV�RI�GHYHORSPHQW�FRRSHUDWLRQ��,W�UHTXLUHV�XQGHUVWDQGLQJ�DQG�DGGUHVVLQJ�D�ZLGH�UDQJH
RI�IDFWRUV��VWUXFWXUHV��FRQWH[WV��SRVVLEOH�FDXVHV�DQG�HIIHFWV�FRQFHUQLQJ�LQHTXDOLW\�EHWZHHQ
IHPDOHV�DQG�PDOHV��DQG�GLVFRYHULQJ�KRZ�WKH�SURMHFWV�ZH�HYDOXDWH�KDYH�LQYROYHG�DQG
DIIHFWHG�GLIIHUHQW�FDWHJRULHV�RI�IHPDOHV�DQG�PDOHV�LQ�WDUJHW��EHQHILFLDU\�DQG�NH\�VWDNHKROGHU
JURXSV��,W�DOVR�UHTXLUHV�WKDW�ZH�UHFRJQL]H�DQG�FDQ�DGGUHVV�LVVXHV�RI�JHQGHU�HTXDOLW\�LQ�WHUPV
RI�OLQNDJHV�WR�RWKHU�JRDOV�RI�SHRSOH�FHQWUHG�VXVWDLQDEOH�GHYHORSPHQW�VXFK�DV�SRYHUW\
UHGXFWLRQ��HQYLURQPHQWDO�VXVWDLQDELOLW\��SDUWLFLSDWRU\�GHYHORSPHQW��HWF�

����,Q�WKH�IROORZ�XS�5HYLHZ��VRPH�DJHQFLHV�QRWHG�D�FOHDU�FRQQHFWLRQ�EHWZHHQ�FRQIXVLRQ�RU
ODFN�RI�FODULW\�LQ�WKH�XVH�RI�VSHFLILF�FRQFHSWV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�RQ�RQH�KDQG��DQG�RQ�WKH�RWKHU�KDQG�GLIILFXOWLHV�LQ�GHILQLQJ�DQG
FRPPXQLFDWLQJ�ZKDW�LW�LV�WKDW�VKRXOG�EH�DGGUHVVHG��DQDO\]HG�DQG�DVVHVVHG�RU�PHDVXUHG�LQ
VSHFLILF�HYDOXDWLRQV��,Q�WKH�LQWHUQDO�DVVHVVPHQW�VWXG\�GRQH�IRU�WKLV�5HYLHZ��$XV$,'�ILQGV
ZKHQ�FRQVLGHULQJ�WKH�LPSDFW�RI�WKH�LQWURGXFWLRQ�LQ������RI�D�*HQGHU�DQG�'HYHORSPHQW
3ROLF\�WR�UHSODFH�LWV������:RPHQ�LQ�'HYHORSPHQW�SROLF\��WKDW�WKLV�UHIRUP�LV�QRW�UHIOHFWHG�LQ
DQ�LPSURYHPHQW�LQ�WKH�H[WHQW�WR�ZKLFK�ZRPHQ·V�GHYHORSPHQW�DQG�JHQGHU�LVVXHV�DUH
DGGUHVVHG�E\�UHYLHZV���7KH�VWXG\�VXUPLVHV�WKDW�WKLV�PD\�EH�GXH�LQ�SDUW�WR�WKH�JUHDWHU�ULJRXU
UHTXLUHG�WR�DQVZHU�WKH�DX[LOLDU\�TXHVWLRQV�VHW�RXW�LQ�WKH�*$'�SROLF\�VWDWHPHQW�IRU
LQFOXVLRQ�LQ�UHYLHZV�DQG�HYDOXDWLRQV��7KH�LQWHUQDO�DVVHVVPHQW�VWXGLHV�RI�$XV$,'�DQG�6LGD
ERWK�FRQFOXGH�WKDW�VWHSV�VKRXOG�EH�WDNHQ�WR�HQVXUH�WKDW�FRQFHSWV�DUH�XQGHUVWRRG��DQG�WKDW
UHYLHZ�DQG�HYDOXDWLRQ�WHDPV�KDYH�D�EHWWHU�XQGHUVWDQGLQJ�RI�WKH�UDQJH�RI�LVVXHV�DQG
FRQVLGHUDWLRQV�WKDW�DIIHFW�JHQGHUHG�SDUWLFLSDWLRQ�LQ�SURMHFWV��ZRPHQ·V�HPSRZHUPHQW�
JHQGHU�UHODWLRQV�DQG�WKH�OLNHOLKRRG�RI�HTXDO�EHQHILWV�DFFUXLQJ�WR�WDUJHW�DQG�EHQHILFLDU\
JURXSV�

����7KH��������:,'�$VVHVVPHQW�5HSRUW�GLVFXVVHG�WKH�XVH�RI�´:,'µ�DV�DQ�LQFOXVLYH
FRQFHSW�ZLWKLQ�ZKLFK�´JHQGHU�DQG�GHYHORSPHQW�*$'µ�DQG�´JHQGHU�LVVXHVµ�LQ�JHQHUDO
FRXOG�EH�VXEVXPHG��'XH�WR�WKH�SRSXODULW\�DQG�FXUUHQF\�RI�:,'�DPRQJ�0HPEHUV�DW�WKDW
WLPH��WKH�UHSRUW�FRQFOXGHG�WKDW�:,'�FRXOG�EH�D�´FRQYHQLHQW��VXPPDU\�WHUPµ�IRU�D�UDQJH
RI�DFWLYLWLHV�DQG�DSSURDFKHV�FRQFHUQHG�ZLWK�ZRPHQ·V�SDUWLFLSDWLRQ�DQG�HPSRZHUPHQW��DQG
ZLWK�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ��S������+RZHYHU��WKH�UHSRUW�DOVR�UHFRPPHQGHG�WKDW
0HPEHUV�DGRSW�*HQGHU�DQG�'HYHORSPHQW�DV�RSSRVHG�WR�:RPHQ�LQ�'HYHORSPHQW��:,'�

������������������������������������������������
��*HQGHU�(TXDOLW\�DQG�:RPHQ
V�(PSRZHUPHQW�LQ�$XV$,'�(YDOXDWLRQV��S����
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JHQHUDO�SROLF\�IUDPHZRUNV�DQG�DSSURDFKHV�WR�WDNH�EURDGHU�VRFLDO�FRQWH[WV�LQWR�DFFRXQW�
DQG�WR�HPSKDVL]H�WKH�GHYHORSPHQW�JRDO�RI�HTXDOLW\�EHWZHHQ�ZRPHQ�DQG�PHQ����%XW�ZKDW
H[DFWO\�GRHV�´D�EURDGHU�JHQGHU�DSSURDFKµ�RU�´D�JHQGHU�HTXDOLW\�DSSURDFKµ�HQWDLO�IRU
HYDOXDWRUV�DQG�HYDOXDWLRQV�DV�GLVWLQFW�IURP�´D�:,'�DSSURDFK�"�$JHQF\�UHSRUWV�UHYHDO�OLWWOH
DZDUHQHVV�RI�WKLV�TXHVWLRQ�LQ�WHUPV�RI�WKH�LQIRUPDWLRQ�RQ�ZRPHQ�DQG�JHQGHU�UHODWLRQV
UHIOHFWHG�LQ�WKH�ILQGLQJV�DQG�DQDO\VHV�LQ�HYDOXDWLRQ�UHSRUWV�

����$JHQFLHV�QRWH�WKDW�HYDOXDWLRQ�UHSRUWV�PD\�FRQWDLQ�VRPH�LQIRUPDWLRQ�DERXW�WKH
QXPEHUV�RI�IHPDOH�EHQHILFLDULHV�RI�SURMHFW�UHVRXUFHV�DQG�VHUYLFHV��RU�DV�SDUWLFLSDQWV�DQG
FRQVXOWHHV�GXULQJ�VSHFLILF�HYDOXDWLRQV��+RZHYHU��H[FHHGLQJO\�IHZ�HYDOXDWLRQ�UHSRUWV
FRQWDLQ�FRPSDULVRQV�ZLWK�EHQHILWV�WR�PDOHV�RU�PDOH�LQYROYHPHQW�LQ�SURMHFWV��7KH\�DUH�WR�DQ
HYHQ�OHVVHU�H[WHQW�DEOH�WR�OLQN�FKDQJHV�LQ�WKH�UHODWLYH�VLWXDWLRQV�RI�IHPDOHV�DQG�PDOHV
LQYROYHG�LQ�SURMHFWV�WR�SURJUHVV�WRZDUGV�HTXDOLW\�EHWZHHQ�DQG�DPRQJ�IHPDOHV�DQG�PDOHV�
GHILQHG�LQ�WHUPV�RI�HTXDO�DFFHVV�RU�RSSRUWXQLW\�RI�UHVRXUFHV��VHUYLFHV��SRVLWLYH�HIIHFWV�RI
SURMHFWV��HWF�

����,W�LV�FOHDU�IURP�0HPEHUV·�UHVSRQVHV�WKDW�DJHQFLHV�DQG�WKH�'$&�VHHP�WR�VKDUH�D�JHQHUDO
LGHRORJLFDO�XQGHUVWDQGLQJ�RI�ZKDW�LV�PHDQW�E\�JHQGHU�DQG�E\�JHQGHU�HTXDOLW\��+RZHYHU��DW
RSHUDWLRQDO�OHYHOV�LW�LV�QRW�DOZD\V�FOHDU�KRZ�DFWLYLWLHV�VKRXOG�EH�GHILQHG�IURP�D�JHQGHU
HTXDOLW\�SHUVSHFWLYH��RU�ZKDW�VKRXOG�EH�PHDVXUHG�DQG�KRZ�LQ�DVVHVVPHQWV�RI�SURJUHVV
WRZDUGV�DFKLHYLQJ�JHQGHU�HTXDOLW\�JRDOV��8VH�RI�FRQFHSWV�UHODWHG�WR�JHQGHU�HTXDOLW\�LV
LQFRQVLVWHQW��DPRQJ�RWKHU�WKLQJV�´ZRPHQµ�DQG�´JHQGHUµ�DSSHDU�IUHTXHQWO\�WR�EH�XVHG
LQWHUFKDQJHDEO\�DQG�DV�DSSUR[LPDWH�V\QRQ\PV�RI�RQH�DQRWKHU��,Q�DGGLWLRQ��WKH�VLJQLILFDQFH
RU�UHOHYDQFH�RI�LQFOXGLQJ�WKH�VLWXDWLRQ�RI�PDOHV�LQ�JHQGHU�DQDO\VHV�DSSHDUV�QRW�DOZD\V�WR�EH
XQGHUVWRRG�

����$V�IDU�DV�SHUIRUPDQFH�RU�SURJUHVV�DVVHVVPHQWV�DQG�HYDOXDWLRQV�DUH�FRQFHUQHG��WKLV
FRQFHSWXDO�FRQIXVLRQ�VHHPV�DPRQJ�RWKHU�WKLQJV�WR�UHVXOW�LQ�JHQHUDO�RU�YDJXH�UHTXHVWV�IRU
LQIRUPDWLRQ�UHTXLUHG�WR�DVVHVV�SURJUHVV�WRZDUGV�VSHFLILF�LQWHUYHQWLRQ�REMHFWLYHV��DFWLYLWLHV
DQG�RXWFRPHV�LQ�H�J��HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH��(YDOXDWRUV�WKXV�DSSHDU�WR�ILQG�LW
GLIILFXOW�WR�GHILQH�SUHFLVHO\�ZKDW�LVVXHV�WKH\�VKRXOG�DVVHVV�DQG�ZK\��ZKLFK�FDWHJRULHV�RI
EHQHILFLDU\�LQGLYLGXDOV�DQG�JURXSV�VKRXOG�EH�DSSURDFKHG�DQG�FRQVXOWHG�ZLWK��DQG�ZKHUH
UHODWLYH�HPSKDVLV�VKRXOG�EH�SODFHG��ZRPHQ·V�UROHV"�ZRPHQ·V�SDUWLFLSDWLRQ"�UHODWLRQV
EHWZHHQ�ZRPHQ�DQG�PHQ"���7KH�IDFW�WKDW�HYDOXDWRUV�PD\�DOVR�UHFHLYH�LQDGHTXDWH�EULHILQJ
RU�PHWKRGRORJLFDO�VXSSRUW�IURP�0HPEHUV�DV�ZHOO�DV�IURP�SDUWQHUV�PHDQV�WKDW�DGGUHVVLQJ
JHQGHU�LVVXHV�PD\�EH�DUELWUDU\�DQG�VXEMHFW�WR�LQGLYLGXDO�HYDOXDWRUV·�JHQGHU�DZDUHQHVV�
FRPPLWPHQW�DQG�PRWLYDWLRQ��NQRZOHGJH�RI�UHOHYDQW�LVVXHV�DQG�JHQGHU�FRPSHWHQFH��DOO�RI
ZKLFK�FRPELQH�WR�DIIHFW�RYHUDOO�DELOLW\�WR�WDNH�WKH�SHUVRQDO�UHVSRQVLELOLW\�UHTXLUHG�IRU
DGGUHVVLQJ�ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�LQ�D�PHDQLQJIXO�ZD\�LQ�VSHFLILF
HYDOXDWLRQV�

����,W�KDV�EHHQ�FRPPRQ�WR�SRUWUD\�:,'�DQG�*$'�DV�TXLWH�GLVWLQFW�FRQFHSWXDO�DSSURDFKHV
DQG�VWUDWHJLHV��DQG�WR�LQWHUSUHW�WKH�UHODWLRQVKLS�EHWZHHQ�WKHP�DV�RQH�RI�H[SOLFLW�RU�LPSOLFLW

������������������������������������������������
����2(&'�&,'$��������$VVHVVPHQW�RI�'$&�0HPEHUV
�:,'�3ROLFLHV�DQG�3URJUDPPHV��SS���������S������S�,,,���
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RSSRVLWLRQ�GHVSLWH�WKHLU�FRPPRQDOLWLHV��7KLV�DSSHDUV�WR�KROG�JHQHUDOO\�WUXH�LQWHUQDWLRQDOO\�DV
ZHOO�DV�IRU�PRVW�'$&�0HPEHUV�DQG�2EVHUYHUV��0RVW�RI�WKH�DYDLODEOH�OLWHUDWXUH��UHIHUHQFH
PDWHULDOV��UHSRUWV��SROLF\�VWDWHPHQWV�DQG�DQDO\WLFDO�GRFXPHQWV�H[SOLFLWO\�RU�LPSOLFLWO\�GHSLFW
WKH�UHODWLRQVKLS�EHWZHHQ�WKH�WZR�DSSURDFKHV�DV�D�´VKLIWµ�IURP�:,'�WR�*$'�WKDW�KDV
RFFXUUHG�RU�VKRXOG�EH�WDNLQJ�SODFH��0RUHRYHU��PRVW�FRPPRQO\�XVHG�JHQGHU�DQDO\WLF
IUDPHZRUNV�WHQG�LQDGYHUWHQWO\�WR�UHLQIRUFH�WKLV�HVVHQWLDOL]LQJ�WHQGHQF\�E\�WKH�XVH�RI
RSSRVLWLRQDO�VFKHPHV�IRU�WKH�PDSSLQJ�DQG�DQDO\VLV�RI�DFWLYLWLHV��UROHV��DFFHVV��FDSDFLWLHV�
YXOQHUDELOLWLHV��SRZHU��QHHGV��LQWHUHVWV��SULRULWLHV��HWF��RI�ZRPHQ�YHUVXV�PHQ�

����,Q�WKH�LQWHUHVW�RI�GHPRQVWUDWLQJ�WKH�IHDVLELOLW\�DQG�YDOXH�RI�FRPELQLQJ�:,'�DQG�*$'
DSSURDFKHV�LQ�SURMHFW�SODQQLQJ��LPSOHPHQWDWLRQ��PRQLWRULQJ�DQG�HYDOXDWLRQ��LW�LV�SHUKDSV
LQ�RUGHU�WR�RXWOLQH�D�IHZ�SRLQWV��$�QXPEHU�RI�EDVLF�LVVXHV�OLH�DW�WKH�FRUH�RI�WKH�WZR
DSSURDFKHV�WKDW�HQKDQFH�WKHLU�VLPLODULWLHV�DQG�SRWHQWLDO�IRU�PXWXDO�UHLQIRUFHPHQW�GHVSLWH
GLVWLQJXLVKLQJ�IHDWXUHV�

− WKH�UHFRJQLWLRQ�DQG�YLVLELOLW\�RI�ZRPHQ��WKHLU�OLYHV�DQG�WKHLU�SRVVLELOLWLHV�

− ZD\V�LQ�ZKLFK�WKH�LVVXH�RI�LQHTXDOLW\�LV�YLHZHG��L�H��LQ�WHUPV�RI�DQGURFHQWULVP�RU
V\VWHPDWLF��SHUYDVLYH�ELDV�LQ�IDYRXU�RI�PDOHV��RU�H[FOXVLYHO\�LQ�WHUPV�RI�WKH�XQLYHUVDO
VXERUGLQDWLRQ�RI�DOO�ZRPHQ�DV�D�VLQJOH�JHQGHU�FDWHJRU\�RU�JURXS�

− KRZ�OLQNV�EHWZHHQ�JHQGHU��GHFLVLRQ�PDNLQJ�DQG�SXEOLF�RU�SROLWLFDO�SRZHU�DUH
FKDUDFWHUL]HG��DQG

− KRZ�LQFOXVLYH�VSHFLILF�DQDO\WLFDO�IUDPHZRUNV�DUH�RI�IHPDOHV�DQG�PDOHV�RWKHU�WKDQ�DGXOW
ZRPHQ�DQG�PHQ��PRVW�DUH�QRW�LQFOXVLYH�RI�JLUOV�DQG�ER\V�EHORZ�WKH�DJH�RI�DERXW����RU
���\HDUV��IHPDOH�DQG�PDOH�DGROHVFHQWV���²���\HDUV��RU�IHPDOH�DQG�PDOH�\RXQJ�SHRSOH
��²���\HDUV�RI�DJH��DQG�FDQQRW�HDVLO\�EH�DGDSWHG�WR�WKHVH�DJH�JURXSV��6RPH�DOVR�SRVH
GLIILFXOWLHV�ZKHQ�HIIRUWV�DUH�PDGH�WR�DSSO\�WKHP�WR�HOGHUO\�ZRPHQ�DQG�PHQ��

− WKH�ULVNV�DGKHUHQW�WR�WDUJHWLQJ�ZRPHQ�H[FOXVLYHO\��RYHUEXUGHQLQJ��PDUJLQDOL]DWLRQ�RI
ZRPHQ��UHLQIRUFHPHQW�RI�ZRPHQ·V�VWHUHRW\SHG�UROHV�DQG�UHVSRQVLELOLWLHV��QHJOLJHQFH�RI
PDOH�UROHV��DFWLYLWLHV�DQG�UHVSRQVLELOLWLHV��DQG�EDFNODVK���ZH�DOVR�UHDOL]H�WKH�QHFHVVLW\�RI
UHQGHULQJ�WKH�OLYHV�DQG�VLWXDWLRQV�RI�IHPDOHV�YLVLEOH�LI�HTXLWDEOH�GHYHORSPHQW�LV�WR�EH
DFKLHYHG�

����7KH�RSHUDWLRQDO�GHILQLWLRQV�RI�JHQGHU�HTXDOLW\�XVHG�LQ�DJHQFLHV·�PRQLWRULQJ�RI�SROLF\
LPSOHPHQWDWLRQ�DQG�LQ�HYDOXDWLRQV�DUH�LQIOXHQFHG�E\�ERWK�:,'�DQG�*$'�IUDPHZRUNV�
7KH�FKDOOHQJH�LV�WR�OLQN�RQ�WKH�RQH�KDQG�SURMHFW�IRFXV��IHDVLEOH�VWUDWHJLHV��DQG�WDUJHW�DQG
EHQHILFLDU\�JURXS�LGHQWLILFDWLRQ�DQG�SDUWLFLSDWLRQ��ZRPHQ"�PHQ"�IHPDOHV�DQG�PDOHV"
SRRU�GLVHQIUDQFKLVHG�ZRPHQ"�SRRU�GLVHQIUDQFKLVHG�ZRPHQ�DQG�PHQ"��WR�RQ�WKH�RWKHU
KDQG��WKH�SURPRWLRQ�RI�JHQGHU�HTXDOLW\�DV�DQ�RYHUDOO�SROLF\�JRDO��DQG�LQ�WHUPV�RI�WKH
REMHFWLYHV�RI�VSHFLILF�LQWHUYHQWLRQV�

:KDW�VHHPV�WR�EH�UHTXLUHG�DV�D�EDVLF�SRLQW�RI�GHSDUWXUH�LV�UHFRJQLWLRQ�WKDW�:,'�DQG�*$'
DSSURDFKHV�DUH�QRW�RU�GR�QRW�QHFHVVDULO\�KDYH�WR�EH�SHUFHLYHG�DV�LQWULQVLFDOO\�LQ�RSSRVLWLRQ
WR�RQH�DQRWKHU��)LJXUHV��D�DQG��E�RQ�WKH�QH[W�WZR�SDJHV�IRFXV�RQ�WKH�FRPPRQDOLWLHV�DQG
SRLQWV�RI�LQWHJUDWLRQ�EHWZHHQ�:,'�DQG�*$'�
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'SQQSREPMXMIW

6IGSKRMXMSR�SJ�XLI�MQTSVXERGI�SJ�VIRHIVMRK�JIQEPIW�ZMWMFPI

MR�HIZIPSTQIRX�GSRXI\XW

'SRGIVR�JSV�XLI�WMXYEXMSR�ERH�IQTS[IVQIRX�SJ�[SQIR

6IGSKRMXMSR�SJ�WI\�ERH�KIRHIV�HMWGVMQMREXMSR

6IGSKRMXMSR�SJ�[SQIR
W�GSRXVMFYXMSRW�XS�HIZIPSTQIRX

%GORS[PIHKIQIRX�SJ�ERH�VIWTIGX�JSV�[SQIR
W�ORS[PIHKI�

I\TIVMIRGI�ERH�TIVWTIGXMZIW

'LEVEGXIVM^IH�F]�FSXL�UYERXMXEXMZI�ERH�UYEPMXEXMZI�HMQIRWMSRW
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(MWXMRKYMWLMRK�FYX�-RXIKVEFPI�*IEXYVIW

;-( +%(

*SGYW�SR�;SQIR
W�EGXMZMXMIW

ERH�VSPIW

*SGYW�SR�+IRHIV�VIPEXMSRW�ERH

SR�EGXMZMXMIW�ERH�VSPIW�SJ�QIR�EW

[IPP�EW�[SQIR

8LI�TVSFPIQ�MW�WIIR�EW�[SQIR
W�I\GPYWMSR�
XLIVIJSVI�IQTLEWMW�MW

SR�[SQIR
W�VMKLXW��SR�MRGVIEWMRK�[SQIR
W
TEVXMGMTEXMSR�MR

HIZIPSTQIRX�ERH�a`�ia_W`}e�WUa`a_[U
W_baiWd_W`f�

8LI�TVSFPIQ�MW�WIIR�EW�KIRHIV�MRIUYEPMX]�
iZ[UZ�[e�aXfW`�S`�WXXWUf�Se�iW^^�Se�S�USgeW�aX
ia_W`}e�WjU^ge[a` �8LIVIJSVI��IQTLEWMW�MW�SR
[SQIR
W�ERH�QIR
W�LYQER�VMKLXW��SR�XLI
UYEPMX]�SJ�ERH�GSRHMXMSRW�JSV�XLI

IUYEP�TEVXMGMTEXMSR�SJ�FSXL�[SQIR

ERH�QIR�MR�HIZIPSTQIRX��SR�XLI

IUYEP�HMWXVMFYXMSR�SJ�FIRIJMXW��ERH�SR�XLI
XVERWJSVQEXMSR�SJ�TS[IV�VIPEXMSRW�FIX[IIR
[SQIR�ERH�QIR�MR�XLI�WSGMIX]�

8IRHIRG]�XS�XVIEX�[SQIR�ERH

QIR�EW�MRXIVREPP]�LSQSKIRISYW

KVSYTW�MR�STTSWMXMSR�XS�SRI

ERSXLIV�MR�EREP]WIW

:MI[W�JIQEPIW�ERH�QEPIW�EW

LMKLP]�HMJJIVIRXMEXIH�KVSYTW�

ERH�KIRHIV�MRIUYEPMXMIW�EW�MRJPYIRGIH�F]�I�K�
EKI��GPEWW��GEWXI��WXEXYW�

IXLRMG�MHIRXMX]��PSGEPMX]��VIPMKMSR�

IXG�

)QTLEWMW�SR�MRGVIEWMRK�[SQIR�WTIGMJMG
TVSNIGXW�ERH�MRMXMEXMZIW��ad�[`UdWSe[`Y�fZW
`g_TWde�aX�ia_W`�bSdf[U[bSf[`Y�[`
_S[`efdWS_�bda\WUfe

)QTLEWMW�SR�YWMRK�KIRHIV�EREP]WIW�MR
MHIRXMJ]MRK�ERH�TVITEVMRK�EPP�TVSNIGXW�ERH
TVSKVEQQIW��_S[`efdWS_[`Y���XS�HIXIVQMRI
XEVKIXIH�FIRIJMGMEVMIW�ERH�MRGSVTSVEXI�E
KIRHIV�TIVWTIGXMZI�MR�TVSNIGX�HIWMKR

8IRHIRG]�XS�JSGYW�SR�;SQIR�

I\GITXMSREPP]�SR�KMVP

GLMPHVIR��MR�I�K��IHYGEXMSR�WIGXSV

TVSNIGXW�

)\TERHIH�WGSTI�JSV�JSGYW�SR

JIQEPIW�ERH�QEPIW�SJ�EPP�EKIW
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��� +IRHIV�)UYEPMX]�ERH�;SQIR
W�)QTS[IVQIRX�MR�%KIRG]�4SPMGMIW

����7KH���������:,'�$VVHVVPHQW�GLVFHUQHG�D�JHQHUDO�SDWWHUQ�RI�XQHYHQ�SROLF\
GHYHORSPHQW�DPRQJ�DJHQFLHV�GXH�WR�LQWHU�DOLD�GLIIHUHQFHV�LQ�SDUWLFXODU�QDWLRQDO�RU�UHJLRQDO
GHYHORSPHQW�FRRSHUDWLRQ�KLVWRULHV��SROLWLFDO�DQG�HFRQRPLF�FRQGLWLRQV��DQG�WKH�VRXUFH�DQG
QDWXUH�RI�LQLWLDO�HIIRUWV�WR�ZRUN�LQVWLWXWLRQDOO\�ZLWK�ZRPHQ·V�SDUWLFLSDWLRQ�LQ�GHYHORSPHQW�
+RZHYHU��LQ������SUDFWLFDOO\�DOO�DJHQFLHV�UHSRUW�SROLF\�PDQGDWHV�DQG�IUDPHZRUNV�IRU
JHQGHU�HTXDOLW\�LVVXHV��$OWKRXJK�WKHUH�FRQWLQXH�WR�EH�GLIIHUHQFHV�LQ�WKH�ZD\V�LQ�ZKLFK
DJHQFLHV�ZRUN�ZLWK�JHQGHU�LVVXHV�DQG�WKH�GHJUHH�RI�SHUFHLYHG�VXFFHVV�DWWDLQHG��WKH�SROLFLHV
DGRSWHG�DQG�WKH�RSHUDWLRQDO�WRROV�GHYHORSHG�UHIOHFW�D�KLJK�GHJUHH�RI�D�FRPPRQ�DZDUHQHVV
DQG�VKDUHG�XQGHUVWDQGLQJ�RI�WKH�LVVXHV�LQYROYHG��7KH�YLJRXU�ZLWK�ZKLFK�DJHQFLHV�DUH
GHYHORSLQJ�YDULRXV�PHDVXUHV�WR�VXSSRUW�WKH�LPSOHPHQWDWLRQ�RI�SROLFLHV�DQG�WKHUHE\�WKH
LPSURYHPHQW�RI�TXDOLW\�RI�SURJUDPPHV�DQG�SURMHFWV�DSSHDU�WR�UHIOHFW�WKH�H[LVWHQFH�RI�D
JHQHUDO�FRQVHQVXV�DERXW�WKH�LQVWLWXWLRQDO�DQG�PHWKRGRORJLFDO�DGMXVWPHQWV�UHTXLUHG��'$&·V
ZRUN�LQ�VXSSRUW�RI�WKH�LQFRUSRUDWLRQ�RI�JHQGHU�LVVXHV�LQWR�0HPEHU·V�GHYHORSPHQW
FRRSHUDWLRQ�ZRUN�VLQFH������KDV�VXUHO\�FRQWULEXWHG�WR�WKLV��QRW�OHDVW�WKURXJK�WKH�QHZ
*XLGHOLQHV��SURYLGLQJ�RSSRUWXQLWLHV�IRU�DJHQFLHV�WR�PHHW�DQG�H[FKDQJH�H[SHULHQFHV�DQG
OHVVRQV�OHDUQHG�

����$�QXPEHU�RI�VWULNLQJ�SROLF\�GHYHORSPHQWV�DUH�QRWHG�LQ�DJHQF\�UHVSRQVHV�WR�TXHVWLRQV
����LQ�WKH�*XLGH��7KH�SURFHVV�RI�SROLF\�GHYHORSPHQW��DGRSWLRQ�DQG�LPSOHPHQWDWLRQ�ZLWK
UHVSHFW�WR�JHQGHU�HTXDOLW\�KDV�XQIROGHG�LQ�YDULRXV�ZD\V�IRU�WKH�GLIIHUHQW�0HPEHUV�DQG
RWKHU�DJHQFLHV��3ROLF\�HIIRUWV�LQFRUSRUDWLQJ�JHQGHU�ZHUH�LQLWLDWHG�HDUO\�RQ�IRU�VRPH
PHPEHUV��SUHFHGLQJ�WKH��������:,'�$VVHVVPHQW�DQG�WKH�%HLMLQJ�&RQIHUHQFH�LQ�������
ZKLOH�RWKHUV�KDYH�IDLUO\�UHFHQWO\�IRUPXODWHG�VXFK�SROLFLHV��0RVW�PHPEHUV�UHSRUW�WKDW�WKH\
KDYH�UHYLVHG�WKHLU�RYHUDOO�DQG�JHQGHU�SROLFLHV�VLQFH�WKH�:,'�$VVHVVPHQW��RU�DUH�FXUUHQWO\
LQ�WKH�SURFHVV�RI�GRLQJ�VR��$�IHZ�DJHQFLHV�KDYH�UHYLVHG�WKHLU�JHQGHU�SROLFLHV�PRUH�WKDQ
RQFH�VLQFH�WKHLU�HDUOLHVW�YHUVLRQV��7KHUH�DOVR�DSSHDU�WR�EH�GLIIHUHQFHV�LQ�WKH�QDWXUH�DQG
SRWHQWLDO�XVH�RI�DJHQF\�SROLFLHV�LQ�RSHUDWLRQDO�ZRUN��LQ�WKDW�VRPH�RXWOLQH�NH\�REMHFWLYHV
DQG�RU�SULQFLSOHV��ZKLOH�RWKHUV�DOVR�LQFOXGH�JHQHUDO�SODQV�RI�DFWLRQ�RU�GLUHFWLYHV�DQG
UHFRPPHQGDWLRQV�IRU�SROLF\�LPSOHPHQWDWLRQ�LQ�VSHFLILF�SODQQLQJ�FRQWH[WV�

����$�JHQHUDO�LPSUHVVLRQ�LV�WKDW�ODWHU�DQG�UHYLVHG�SROLFLHV�²�ERWK�RYHUDOO�DJHQF\�SROLFLHV�DQG
JHQGHU�SROLFLHV�²�DSSHDU�JHQHUDOO\�WR�EH�PRUH�H[SOLFLW�RU�IDU�UHDFKLQJ�WKDQ�HDUOLHU�RQHV�
)XOO\�WKLUWHHQ�UHVSRQGHQWV�����0HPEHUV�DQG�WKH�$6'%��VWDWH�WKDW�WKHLU�DJHQF\·V�RYHUDOO
SROLF\�GRFXPHQWV�SUHVHQWO\�WUHDW�WKH�JRDO�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW
H[WHQVLYHO\�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV��0DQ\�RI�WKHVH�UHVSRQVHV�DOVR�JR�RQ�WR
H[SODLQ�WKDW�JHQGHU�LV�RQH�RI�VHYHUDO�SULRULWLHV�WKHLU�DJHQF\�KDV�LGHQWLILHG�IRU�GHYHORSPHQW
FRRSHUDWLRQ�DQG�RU�LV�D�PDMRU�GHYHORSPHQW�FRRSHUDWLRQ�REMHFWLYH�IRU�WKHLU�FRXQWU\�DQG
DJHQF\��7KUHH�0HPEHUV�UHSRUW�WKDW�WKHLU�RYHUDOO�SROLFLHV�WUHDW�JHQGHU�LVVXHV��DOEHLW�EULHIO\
RU�LQ�JHQHUDO�WHUPV��$�QXPEHU�RI�UHVSRQVHV�LQ�ERWK�WKHVH�FDWHJRULHV�DOVR�UHSRUW�WKDW�WKH
RYHUDOO�SROLFLHV�DUH�VXSSRUWHG�E\�VHSDUDWH�RU�VXSSOHPHQWDU\�SROLF\�VWDWHPHQWV��DQG�RU�E\
WKHPDWLF�RU�VHFWRU�GHYHORSPHQW�SROLFLHV�WKDW�DOVR�DGGUHVV�JHQGHU�LVVXHV�
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����,Q�UHVSRQVH�WR�TXHVWLRQ���LQ�WKH�*XLGH�UHJDUGLQJ�WKH�H[LVWHQFH�RI�D�VSHFLILF�SROLF\�IRU
JHQGHU�HTXDOLW\��ILIWHHQ�UHVSRQGHQWV�����0HPEHUV�DQG�WKH�$6'%��UHSRUW�WKH�H[LVWHQFH�RI�D
VSHFLILF�JHQGHU�SROLF\��2I�WKHVH��HOHYHQ�0HPEHUV�KDYH�QHZ��UHYLVHG�RU�H[SDQGHG�SROLFLHV
IRUPXODWHG�RU�VXSSOHPHQWHG�DIWHU�WKH���������$VVHVVPHQW��VL[�RI�WKHP�VLQFH������
0RUHRYHU��LQ�VHYHUDO�FDVHV�WKHVH�SROLFLHV�DOVR�LQFOXGH�D�VWUDWHJ\��3ODQ�RI�$FWLRQ�RU
JXLGHOLQHV�LQ�VXSSRUW�RI�WKHLU�LPSOHPHQWDWLRQ��(OHYHQ�DJHQFLHV�DOVR�UHSRUW�WKDW�LVVXHV�RI
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�DUH�DGGUHVVHG�EULHIO\�RU�LQ�JHQHUDO�WHUPV�ZLWK
UHVSHFW�WR�HYDOXDWLRQ��ZKLOH�WZR�DJHQFLHV�VWDWH�WKDW�JHQGHU�LVVXHV�DUH�DGGUHVVHG�H[WHQVLYHO\
DQG�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV��7KUHH�0HPEHUV�UHSRUW�WKDW�DOWKRXJK�WKHLU�JHQGHU
HTXDOLW\�SROLFLHV�FRQWDLQ�EULHI�GLVFXVVLRQV�RI�HYDOXDWLRQ��WKHVH�UHIHUHQFHV�DUH�YHU\�VSHFLILF�
$XVWUDOLD�PHQWLRQV�WKDW�JHQGHU�LV�WR�EH�DGGUHVVHG�DV�D�NH\�LVVXH�LQ�HYDOXDWLRQV��6ZLW]HUODQG
QRWHV�WKDW�WKH�DJHQF\�JHQGHU�SROLF\�FRQWDLQV�VSHFLILF�TXHVWLRQV�SRLQWHUV�FRQFHUQLQJ�JHQGHU
LVVXHV�LQ�HYDOXDWLRQV��DQG�%HOJLXP�FRPPHQWV�WKDW�LWV�DJHQF\�JHQGHU�SROLF\�VSHFLILHV�WKDW
JHQGHU�LVVXHV�VKRXOG�EH�DGGUHVVHG�LQ�HYDOXDWLRQV�WKURXJK�DSSURSULDWH�LQGLFDWRUV��JHQGHU
HYDOXDWLRQ�FULWHULD�DQG�JHQGHU�H[SHUWLVH�RQ�HYDOXDWLRQ�WHDPV��7ZR�DJHQFLHV�ZLWK�JHQGHU
SROLFLHV�GLG�QRW�UHSO\�WR�WKH�VHFRQG�SDUW�RI�TXHVWLRQ���LQ�WKH�UHSRUWLQJ�JXLGH�UHJDUGLQJ�WKH
WUHDWPHQW�RI�HYDOXDWLRQ�LQ�WKHLU�JHQGHU�SROLFLHV�

����:KLOH�QRWLQJ�WKH�G\QDPLVP�DQG�FRQWLQXDO�GHYHORSPHQW�RI�0HPEHUV·�SROLF\�ZRUN�
WKHUH�DUH�DOVR�LQGLFDWLRQV�WKDW�WKLV�YHU\�G\QDPLVP�SODFHV�KHDY\�GHPDQGV�RQ�SODQQLQJ�
PRQLWRULQJ�DQG�HYDOXDWLRQ��7KH�IDFW�WKDW�VR�PDQ\�DJHQFLHV�KDYH�QHZ�RU�QHZO\�UHYLVHG
SROLF\�IUDPHZRUNV�IRU�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�DV�ZHOO�DV�IRU�RWKHU
SULRULWLVHG�FRQFHUQV�DQG�JRDOV�VXFK�DV�SRYHUW\��SROLF\�UHIRUP��HFRQRPLF�UHVWUXFWXULQJ�
LQVWLWXWLRQDO�GHYHORSPHQW��FDSDFLW\�EXLOGLQJ��GHPRFUDF\�DQG�KXPDQ�ULJKWV��HWF��PHDQV
WKDW�WKHUH�ZLOO�EH�YDU\LQJ�GHJUHHV�RI�WKH�H[WHQW�WR�ZKLFK�WKHVH�KDYH�EHHQ�DEOH�WR�EHFRPH
VR�ZHOO�HVWDEOLVKHG�DQG�IDPLOLDU�WKDW�WKH\�KDYH�KDG�WLPH�WR�EHFRPH�LQFRUSRUDWHG�LQWR
SURJUDPPH�DQG�SURMHFW�SODQQLQJ��DQG�WKXV�WR�EH�UHIOHFWHG�LQ�PRQLWRULQJ�DQG�HYDOXDWLRQ
UHSRUWV�

����$JHQFLHV·�SROLF\�GHYHORSPHQWV�DUH�XVXDOO\�IROORZHG�E\�PHDVXUHV�WR�VXSSRUW
LPSOHPHQWDWLRQ�VXFK�DV�LQVWLWXWLRQDO�PHFKDQLVPV��JXLGHOLQHV�DQG�RWKHU�RSHUDWLRQDO�WRROV�
WUDLQLQJ��HWF���DQG�PDQ\�DJHQFLHV�QRZ�DUH�LQ�WKH�SURFHVV�RI�GHYHORSLQJ�VXFK�PHDVXUHV�
7KLV�PD\�SDUWO\�H[SODLQ�WKH�UHVXOWV�PRVW�DJHQFLHV�UHSRUW��7KH\�QRWH�WKDW�DGGUHVVLQJ
DFKLHYHPHQWV�RU�UHVXOWV�ZLWK�UHJDUG�WR�JHQGHU�HTXDOLW\�FRQWLQXHV�WR�SULPDULO\�LQYROYH�HIIRUWV
WR�DVFHUWDLQ�LQ�TXDQWLWDWLYH�WHUPV�KRZ�PDQ\�ZRPHQ�ZHUH�UHDFKHG�E\�D�JLYHQ�SURMHFW�RU
SURJUDPPH�DQG�RU�ZKDW�SURMHFW�RXWSXWV�RU�VKRUW�WHUP�EHQHILWV�SDUWLFLSDWLQJ�ZRPHQ
UHFHLYH��(YDOXDWLRQ�UHSRUWV�WKDW�HIIHFWLYHO\�DVVHVV�LPSURYHPHQWV�LQ�IHPDOHV·�DQG�PDOHV·
VLWXDWLRQV��DQG�HIIHFWV�LQ�WHUPV�RI�SURJUHVV�WRZDUG�ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU
HTXDOLW\�DUH�VWLOO�UDWKHU�IHZ�DQG�IDU�EHWZHHQ�
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��� +IRHIV�)UYEPMX]�ERH�;SQIR
W�)QTS[IVQIRX�MR�EKIRG]�TPERRMRK�
TVSGIHYVEP�JVEQI[SVOW�ERH�TVSNIGX�HIWMKR

����6HYHQ�UHVSRQGHQWV�LQFOXGLQJ�WKH�$6'%�UHSRUW�WKDW�WKH�WUHDWPHQW�RI�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�LVVXHV�LQ�PDLQ�DJHQF\�SODQQLQJ�DQG�SURFHGXUDO�IUDPHZRUNV�LV
H[WHQVLYH�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV�IRU�PHDVXUHV�DQG�DFWLRQV��([DPSOHV�SURYLGHG
LQFOXGH�WKH�H[LVWHQFH�RI�TXLWH�GHWDLOHG�LQVWUXFWLRQV��WKH�XVH�RI�WKH�'$&�JHQGHU�SROLF\
PDUNHU�V\VWHP�WR�FDWHJRUL]H�SURJUDPPHV�DQG�SURMHFWV��VWUDWHJLF�SODQV��SURFHGXUDO
KDQGERRNV��JXLGHOLQHV�LQFOXGLQJ�FRPSXWHUL]HG�IRUPV�RI�GLUHFWLYHV�WKDW�DJHQF\�VWDII�FDQ
DFFHVV�IURP�WKHLU�VWDWLRQV��YDULRXV�VFUHHQLQJ�PHFKDQLVPV��DQG�YDU\LQJ�GHJUHHV�RI�LQFOXVLRQ
LQWR�DJHQF\�/)$�RU�3URMHFW�&\FOH�0DQDJHPHQW�SURFHVVHV��6RPH�UHVSRQGHQWV�UHPDUN�WKDW
WKHLU�DJHQFLHV�DUH�SUHVHQWO\�UHYLHZLQJ�NH\�DVSHFWV�RI�SODQQLQJ�DQG�SURFHGXUHV�WR�EHWWHU
DGGUHVV�JHQGHU�HTXDOLW\�DQG�RWKHU�VXVWDLQDEOH�GHYHORSPHQW�JRDOV�

����1LQH�0HPEHUV�UHSRUW�WKDW�WKHLU�DJHQFLHV�SODQQLQJ�DQG�SURFHGXUDO�IUDPHZRUNV�WUHDW
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�EULHIO\�RU�LQ�JHQHUDO�WHUPV��&RPPHQWV�IURP
WKLV�JURXS�DOVR�QRWH�DPRQJ�RWKHU�WKLQJV�WKDW�DJHQF\�UHYLHZV�RI�SODQQLQJ�SURFHGXUHV�DQG
IUDPHZRUNV�DUH�XQGHUZD\�GXH�WR�D�QHHG�IRU�EHWWHU�DQG�PRUH�DFFHVVLEOH�PHWKRGV�WR�DGGUHVV
JHQGHU�LVVXHV��DV�ZHOO�DV�H�J��SDUWLFLSDWLRQ��,Q�WKLV�FRQQHFWLRQ��LQWHUHVWLQJ�REVHUYDWLRQV�DUH
PDGH�E\�UHVSRQGHQWV�FRQFHUQLQJ�WKH�IDFW�WKDW�HYHQ�ZKHUH�IDLUO\�GHWDLOHG�LQVWUXFWLRQV�RU
JHQGHU�VFUHHQLQJ�PHFKDQLVPV�H[LVW��WKHVH�DUH�QRW�DOZD\V�HQIRUFHG�

����4XHVWLRQ���LQ�WKH�*XLGH�FRQFHUQV�DJHQFLHV·�H[SOLFLW�UHTXLUHPHQWV�IRU�LQFRUSRUDWLQJ
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�SHUVSHFWLYHV�LQWR�SURMHFW�DQG�SURJUDPPH
GHVLJQ��)RXUWHHQ�0HPEHUV�UHSRUW�WKDW�GHVSLWH�H[SOLFLW�DJHQF\�UHTXLUHPHQWV��WKHVH�DUH�QRW
DOZD\V�HQIRUFHG��$�VLQJOH�0HPEHU�²�&,'$�²�UHSRUWV�WKDW�LQFRUSRUDWLRQ�RI�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�LQWR�SURMHFW�DQG�SURJUDPPH�GHVLJQ�LV�H[SOLFLWO\�UHTXLUHG�DQG
DOZD\V�HQIRUFHG��7KH�UHPDLQLQJ�DJHQF\��WKH�$6'%��QRWHV�WKDW�DOWKRXJK�LW�LV�QRW�H[SOLFLWO\
UHTXLUHG�WR�LQFRUSRUDWH�JHQGHU�LVVXHV�LQ�GHVLJQ��WKH\�DUH�VRPHWLPHV�DGGUHVVHG�QRQHWKHOHVV�

����5HVSRQGHQWV·�FRPPHQWV�DQG�H[SODQDWLRQV�RQ�WKLV�SRLQW�UHIOHFW�D�ZLGHVSUHDG�FRQFHUQ
DPRQJ�0HPEHUV�DERXW�WKH�HIIHFWLYHQHVV�RI�FRPSOLDQFH�DQG�HQIRUFHPHQW�PHFKDQLVPV�IRU
DGGUHVVLQJ�JHQGHU�LVVXHV�LQ�SURMHFW�DQG�SURJUDPPH�GHVLJQ��)RU�H[DPSOH��LQ�UHSO\�WR
TXHVWLRQV���DQG���LQ�WKH�*XLGH�UHJDUGLQJ�UHTXLUHPHQWV�IRU�VSHFLI\LQJ�H[SHFWHG�RXWSXWV�
UHVXOWV�RU�LPSDFW�LQ�WHUPV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�SURMHFW�DQG
SURJUDPPH�GHVLJQ��WHQ�DJHQFLHV�UHSRUW�WKDW�H[SOLFLW�UHTXLUHPHQWV�H[LVW��,Q�D�QXPEHU�RI
LQVWDQFHV��WKLV�UHTXLUHPHQW�ZDV�OLQNHG�WR�WKH�XVH�RI�/)$�RU�3&0�PHWKRGRORJLHV��,Q�RQH
FDVH�WKH�UHTXLUHPHQW�FRQFHUQHG�LQWHUYHQWLRQV�ZLWK�D�'$&�JHQGHU�SROLF\�PDUNHU�RI���RU���
$OO�UHVSRQGHQWV�UHSRUW�WKDW�RQH�RU�PRUH�PHFKDQLVPV�DUH�LQ�SODFH�LQ�WKHLU�DJHQFLHV�IRU
HQVXULQJ�WKDW�JHQGHU�LVVXHV�DUH�DGGUHVVHG��0RVW�UHSRUW�WKH�H[LVWHQFH�RI�VHYHUDO��SRWHQWLDOO\
PXWXDOO\�UHLQIRUFLQJ�PHFKDQLVPV��LQFOXGLQJ�VSHFLILF�UHYLHZ�RU�SURMHFW�LQVSHFWLRQ
FRPPLWWHHV�DQG�SURFHVVHV��JHQGHU�VSHFLDOLVWV��IRFDO�SRLQWV�RU�DGYLVRU\�JURXSV��SHUIRUPDQFH
LQGLFDWRUV��TXDOLW\�VXSSRUW�JURXSV�RU�XQLWV��DQG�PXOWL�GLVFLSOLQDU\�WDVN�IRUFHV��GHVLJQDWLRQ�RI
JHQGHU�DV�D�6SHFLDO�5HSRUWLQJ�$UHD��DQG�JHQGHU�VXSHUYLVLRQ�YLVLWV��)LQODQG�LV�ODXQFKLQJ�D
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&XOWXUDO�$QDO\VLV�LQLWLDWLYH�LQWHQGHG�WR�LPSURYH�DWWHQWLRQ�WR�JHQGHU�DQG�LQWHUOLQNDJHV�ZLWK
RWKHU�VRFLDO��HFRQRPLF�DQG�FXOWXUDO�LVVXHV�LQ�UHFRJQLWLRQ�RI�WKH�IDFW�WKDW�LPSURYHPHQWV�LQ
DGGUHVVLQJ�JHQGHU�LVVXHV�UHTXLUHV�EHWWHU�NQRZOHGJH�RI�ORFDO�SHUVSHFWLYHV�DQG�SUDFWLFHV��DQG
RI�ORFDO�GHILQLWLRQV�DQG�V\VWHPV�RI�PHDQLQJ�

����<HW�GHVSLWH�H[SOLFLW�UHTXLUHPHQWV��FKHFNOLVWV��DQG�YDULRXV�´GRXEOH�FKHFNLQJµ
PHFKDQLVPV��D�IHZ�UHSRUWV�SRLQW�RXW�WKDW�SURMHFW�SURSRVDOV�DQG�SUH�LPSOHPHQWDWLRQ
SODQQLQJ�GRFXPHQWV�ZKLFK�FOHDUO\�ODFN�DWWHQWLRQ�WR�JHQGHU�DUH�QHYHU�UHMHFWHG�RU�UHWXUQHG
IRU�UHYLVLRQ�RQ�WKHVH�JURXQGV�WR�WKRVH�UHVSRQVLEOH�IRU�WKH�SURMHFW�SODQQLQJ��7KH�UHSRUWV�GR
QRW�FRQWDLQ�GHWDLOHG�H[SODQDWLRQV�RI�ZK\�FRPSOLDQFH�LV�VR�ZHDN��8QIRUWXQDWHO\��D
VKRUWFRPLQJ�RI�WKH�*XLGH�LV�WKDW�LW�HQTXLUHV�RQO\�ZKHWKHU�DQG�ZKDW�PHFKDQLVPV�H[LVW��QRW
KRZ�WKH\�DFWXDOO\�IXQFWLRQ�RU�DUH�XVHG��+RZHYHU��WKH�UHSRUWV�GR�LQGLFDWH�WKDW�FDXVHV�IRU
LQHIIHFWLYH�HQIRUFHPHQW�DUH�WR�EH�IRXQG�LQ�D�FRPELQDWLRQ�RI�LQVWLWXWLRQDO�DQG�LQGLYLGXDO
VWDII�IDFWRUV��$�QXPEHU�RI�0HPEHUV�FRPPHQW�VSRQWDQHRXVO\�RQ�WKH�LQDGHTXDFLHV�RI�VRPH
DJHQF\�HQIRUFHPHQW�PHFKDQLVPV��,Q�WKHLU�YLHZ��D�ODFN�RI�JHQGHU�FRPSHWHQFH�DQG�SHUVRQDO
FRPPLWPHQW��DV�ZHOO�DV�ZRUN�RYHUORDG�DUH�FRQWULEXWLQJ�WR�WKH�ODFN�RI�HIIHFWLYHQHVV�RI
HQIRUFHPHQW�PHFKDQLVPV��2WKHU�FDXVHV�DSSHDU�WR�EH��GLVEXUVHPHQW�SUHVVXUHV�DQG�WKH
�UDSLG��SDFH�RI�SODQQLQJ�IRU�VRPH�SURMHFWV��WKH�FRPSOH[LWLHV�RI�SDUWQHUVKLS��WKH�UHODWLYHO\
VKRUW�SHULRG�RI�WLPH�WKDW�KDV�HODSVHG�VLQFH�WKH�HVWDEOLVKPHQW�RI�VRPH�PHFKDQLVPV��DV�ZHOO
DV�SHUVLVWHQW�XQFHUWDLQW\�DERXW�WKH�LVVXHV�DQG�KRZ�WR�RSHUDWLRQDOL]H�WKHP�DPRQJ�VWDII
GHVSLWH�JXLGHOLQHV�DQG�RWKHU�WRROV�

����0DQ\�DJHQF\�UHSRUWV�PHQWLRQ�´JHQGHU�DQDO\VLVµ�DV�RQH�SODQQLQJ�WRRO�XVHG�WR�DGGUHVV
WKH�V\VWHPDWLF�LQFRUSRUDWLRQ�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�JRDOV�LQWR
SURMHFW�SODQQLQJ�DQG�GHVLJQ��+RZHYHU��WKH�ZD\V�WKDW�VSHFLILF�NLQGV�RI�JHQGHU�DQDO\VHV�DUH
SUHVHQWO\�EHLQJ�XVHG�WR�UHILQH�WDUJHW�JURXS��EHQHILFLDU\�DQG�VWDNHKROGHU�DQDO\VHV�LQ
FRQFUHWH�SURMHFWV�RU�SURJUDPPHV��DQG�LQ�SDUWLFXODU�HYDOXDWLRQV�DUH�QRW�HQWLUHO\�FOHDU�
*HQGHU�DQDO\VLV�KDV�EHFRPH�D�JHQHULF�WHUP�XVHG�WR�GHQRWH�ZKDW�LQ�DFWXDOLW\�DUH�D�QXPEHU�RI
GLIIHUHQW�FRQFHSWXDO�DQG�DQDO\WLFDO�IUDPHZRUNV�DSSOLHG�WR�YDULRXV�GHYHORSPHQW�UHVHDUFK
DQG�SODQQLQJ�FRQWH[WV��'LIIHUHQW�IUDPHZRUNV�FDQ�EH�GLVWLQJXLVKHG�IURP�RQH�DQRWKHU�LQ
WHUPV�RI�FRQFHSWXDO�DVVXPSWLRQV�DQG�SRLQWV�RI�GHSDUWXUH��LQ�WHUPV�RI�IOH[LELOLW\�DQG
DGDSWDELOLW\�WR�YDULRXV�SURMHFW�VHWWLQJV��WKH�GHJUHH�WR�ZKLFK�WKH\�FDQ�EH�XVHG�WR�DGGUHVV�WKH
VLWXDWLRQV�RI�ERWK�IHPDOHV�DQG�PDOHV��HWF��7KH\�WKHUHIRUH�KDYH�GLIIHUHQW�DGYDQWDJHV�
OLPLWDWLRQV�DQG�XVHV��0RVW�RI�WKHP�DUH�DOVR�XQGHUJRLQJ�IDLUO\�UDSLG�FKDQJH�DQG�UHYLVLRQ
IURP�WKHLU�RULJLQDO�YHUVLRQV�LQ�OLJKW�RI�QHZ�H[SHULHQFHV�DQG�OHVVRQV�OHDUQHG��6R�IDU��YHU\
OLWWOH�RI�WKH�UDSLGO\�JURZLQJ�OLWHUDWXUH�RQ�JHQGHU�DQDO\VLV�KDV�H[SOLFLWO\�FRPSDUHG�GLIIHUHQW
IUDPHZRUNV�LQ�D�PDQQHU�DFFHVVLEOH�WR�GHYHORSPHQW�DJHQF\�QRQ�VSHFLDOLVW�VWDII��DOWKRXJK
VRPH�UHFHQW�SXEOLFDWLRQV�DUH�KHOSIXO�LQ�WKLV�UHJDUG���

������������������������������������������������
���)RU�H[DPSOH���1��.DEHHU��5HYHUVHG�5HDOLWLHV��*HQGHU�+LHUDUFKLHV�LQ�'HYHORSPHQW��/RQGRQ��9HUVR��������$��0�
,PDP���(QJHQGHULQJ�$IULFDQ�6RFLDO�6FLHQFHV��$Q�,QWURGXFWRU\�(VVD\��DQG�'��(OVRQ���*HQGHU�$QDO\VLV�DQG
(FRQRPLFV�LQ�$IULFD��LQ�(QJHQGHULQJ�$IULFDQ�6RFLDO�6FLHQFHV��&KLSSHUWKDP��:LOWVKLUH��&2'(65,$�DQG�$QWKRQ\
5RZH��/WG���������DQG�&��0DUFK��,��6P\WK�DQG�0��0XNKRSDGK\D\��$�*XLGH�WR�*HQGHU�$QDO\VLV�)UDPHZRUNV�
2[IRUG��2[IDP�*%�������
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�� )ZEPYEXMRK�+IRHIV�)UYEPMX]�ERH�;SQIR
W
)QTS[IVQIRX��)ZEPYEXMSR�TSPMG]��HIWMKR�ERH�TVEGXMGI

��� )ZEPYEXMSR�4SPMG]�ERH�TVEGXMGI

����7KLUWHHQ�0HPEHUV�DQG�WKH�$6'%�KDYH�DQ�H[SOLFLW�HYDOXDWLRQ�SROLF\��ZKLOH�WZR
0HPEHUV�ODFN�VXFK�D�SROLF\��3RUWXJDO�H[SODLQV�WKDW�LW�KDV�MXVW�EHJXQ�WR�EXLOG�XS�HYDOXDWLRQ
FDSDFLW\��DQG�ZLOO�IRUPXODWH�DQ�HYDOXDWLRQ�SROLF\�LQ�WKH�IXWXUH��7HQ�DJHQFLHV�UHSRUW�WKDW
JHQGHU�LVVXHV�DUH�WUHDWHG�EULHIO\�RU�LQ�JHQHUDO�WHUPV�LQ�WKH�HYDOXDWLRQ�SROLF\��ZKLOH�WKUHH
UHSRUW�WKDW�WKH�LVVXHV�DUH�DGGUHVVHG�H[WHQVLYHO\�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV�RU
H[DPSOHV��$6'%�QRWHV�WKDW�DOWKRXJK�JHQGHU�LVVXHV�DUH�DGGUHVVHG�RQO\�EULHIO\�LQ�DJHQF\
HYDOXDWLRQ�SROLF\��HYHU\�HYDOXDWLRQ�PXVW�FRPPHQW�RQ�HIIHFWV�RQ�ZRPHQ��$�IXUWKHU�WKUHH
DJHQFLHV�UHSRUW�WKDW�JHQGHU�LVVXHV�DUH�QRW�WUHDWHG�DW�DOO�LQ�DJHQF\�HYDOXDWLRQ�SROLF\�

����,Q�VHYHUDO�FDVHV��DJHQF\�HYDOXDWLRQ�SROLFLHV�DUH�DFFRPSDQLHG�DQG�VXSSRUWHG�E\
JXLGHOLQHV�LQ�ZKLFK�JHQGHU�LVVXHV�WR�YDU\LQJ�GHJUHHV�DUH�DGGUHVVHG��&DQDGD��WKH�8.�DQG
WKH�86�FRPPHQW�RQ�OLQNDJHV�EHWZHHQ�PRQLWRULQJ�DQG�HYDOXDWLRQ�DQG�WKHLU�FRXQWULHV·
FKDQJLQJ�LQIRUPDWLRQ�PDQDJHPHQW�V\VWHPV�LQ�WKDW�FRQWH[W��,Q�DOO�WKUHH�FDVHV��HPSKDVLV�LV
LQFUHDVLQJO\�OHVV�RQ�H[�SRVW�HYDOXDWLRQV�DQG�PRUH�RQ�V\VWHPDWLF��RQJRLQJ�PRQLWRULQJ�DQG
UHYLHZ�GXULQJ�LPSOHPHQWDWLRQ��86$,'�QRWHV�WKDW�WKLV�LV�LQ�NHHSLQJ�ZLWK�WKH�DJHQF\·V
FKDQJLQJ�PDQDJHPHQW�UROH��DV�ZHOO�DV�WR�LOOXPLQDWH�DQG�H[SODLQ�DQQXDO�SHUIRUPDQFH
UHVXOWV�RQ�D�FRQWLQXDO�EDVLV��,W�XVHV�D�QXPEHU�RI�PHDVXUHV�WR�VXSSRUW�FRQWLQXDO�PRQLWRULQJ�
VXFK�DV�VSHFLILF�DFWLYLW\�LQYHQWRULHV�DQG�DQ�LQWHUQDO�VWUDWHJ\�DQG�SHUIRUPDQFH�UHYLHZ
GRFXPHQW�WKDW�WUDFNV�SHUIRUPDQFH�RI�VSHFLILF�LVVXHV��,Q�WKLV�ZD\��WKH�DJHQFLHV�KRSH�WR�EH
DEOH�WR�LGHQWLI\�EURDGHU�OHVVRQV�DQG�JRRG�SUDFWLFHV�PRUH�HDVLO\��7KH�8.�QRWHV�WKDW�LWV
������SUH�'),'�2'$�(YDOXDWLRQ�*XLGH�ZLOO�EH�XSGDWHG�GXULQJ�������DQG�LW�LV�H[SHFWHG
WKDW�JHQGHU�LVVXHV�ZLOO�EH�WUHDWHG�V\VWHPDWLFDOO\�LQ�WKH�UHYLVHG�JXLGH��'),'�DOVR�XVHV�D
VWUDWHJLF�DJHQF\�UHSRUW��2XWSXW�WR�3XUSRVH�5HYLHZV��235V���IRU�FORVHU�FRQWDFW�ZLWK
LQWHUYHQWLRQV�

����6LPLODU�WR�WKH�VLWXDWLRQ�IRU�SURMHFW�DQG�SURJUDPPH�GHVLJQ�UHJDUGLQJ�UHTXLUHPHQWV�IRU
DQG�HQIRUFHPHQW�RI�WKH�LQFRUSRUDWLRQ�RI�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW��GLVFUHSDQFLHV�DUH�UHSRUWHG�FRQFHUQLQJ�DJHQFLHV·�WUDQVIRUPDWLRQ�RI�SROLF\
LQWR�HYDOXDWLRQ�SUDFWLFH�WKDW�DOORZV�WKH�PDLQVWUHDPLQJ�RI�JHQGHU�LVVXHV��7ZHOYH�DJHQFLHV
UHSRUW�WKDW�LQFRUSRUDWLRQ�LV�UHTXLUHG��EXW�QRW�DOZD\V�HQIRUFHG��$6'%�DQG�6SDLQ�UHSRUW�WKDW
LQFRUSRUDWLQJ�JHQGHU�LVVXHV�LQWR�HYDOXDWLRQV�LV�UHTXLUHG�DQG�DOZD\V�HQIRUFHG��ZKLOH�&DQDGD
DQG�WKH�1HWKHUODQGV�QRWH�WKDW�DGGUHVVLQJ�JHQGHU�LVVXHV�LV�QRW�UHTXLUHG�EXW�WKDW�HYDOXDWLRQ
UHSRUWV�VRPHWLPHV�GLVFXVV�RU�FRPPHQW�RQ�WKHVH�LVVXHV�QRQHWKHOHVV��&,'$�VWDWHV�PRUHRYHU
WKDW�GXH�WR�DJHQF\�UHTXLUHPHQWV�WR�PDLQVWUHDP�JHQGHU�LVVXHV�LQWR�SURMHFW�DQG�SURJUDPPH
SODQQLQJ��WKHUH�LV�DQ�H[SHFWDWLRQ�WKDW�WKH\�ZLOO�EH�GLVFXVVHG�LQ�HYDOXDWLRQV�DV�ZHOO��,Q

���FRQWLQXHG�
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DQVZHU�WR�TXHVWLRQ����LQ�WKH�*XLGH�FRQFHUQLQJ�DJHQF\�PHFKDQLVPV�IRU�HQVXULQJ�DWWHQWLRQ
WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQV��LW�LV�LQWHUHVWLQJ�WR�QRWH�WKDW
DOO�UHVSRQGHQWV�UHSRUW�WKH�H[LVWHQFH�RI�VHYHUDO�PHWKRGRORJLFDO�DQG�LQVWLWXWLRQDO�PHFKDQLVPV
DQG�SURFHGXUDO�URXWLQHV�LQ�WKHLU�DJHQFLHV��7KH�XVH�RI�JXLGHOLQHV�DQG�WKH�LQFOXVLRQ�RI�JHQGHU
LVVXHV�LQ�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�DUH�FOHDUO\�WKH�PRVW�FRPPRQ�PHFKDQLVPV��ZLWK
HOHYHQ�DJHQFLHV�UHSRUWLQJ�WKHVH�

��� )ZEPYEXMSR�8IVQW�SJ�6IJIVIRGI

����2QH�DUHD�RI�XQHTXLYRFDO�SURJUHVV�VLQFH�WKH��������:,'�$VVHVVPHQW�LV�FOHDUO\�WKDW�RI
HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH��0HPEHUV�XQDQLPRXVO\�UHSRUW�LPSURYHPHQWV�LQ�WHUPV�RI
LQFUHDVHG�LQFLGHQFH�RI�H[SOLFLW�UHTXHVWV�IRU�LQIRUPDWLRQ�RQ�ZRPHQ�DQG�JHQGHU�LVVXHV��7KH
LVVXH�RI�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�DOVR�SURPSWHG�D�QXPEHU�RI�TXDOLILFDWLRQV�DQG�RWKHU
LQWHUHVWLQJ�REVHUYDWLRQV�IURP�UHVSRQGHQWV��$�IHZ�UHSRUW�WKDW�LQFRUSRUDWLRQ�RI�JHQGHU�LVVXHV
LQ�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�LV�´HQFRXUDJHG�EXW�QRW�PDQGDWRU\µ��6HYHUDO�QRWH�WKDW
ZKLOH�H[SOLFLW�JHQGHU�FRQWHQW�RI�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�LQ�WKHLU�DJHQF\�KDV
LPSURYHG�DQG�IRU�VRPH�DJHQFLHV�LV�DOZD\V�LQFOXGHG��WKLV�GRHV�QRW�VHHP�\HW�WR�SURPSW
QRWLFHDEOH�LPSURYHPHQW�LQ�WKH�NLQG�DQG�TXDOLW\�RI�LQIRUPDWLRQ�FRQWDLQHG�LQ�HYDOXDWLRQ
UHSRUWV��ZKLFK�FRQWLQXH�WR�EH�ODUJHO\�LQDGHTXDWH�LQ�WHUPV�RI�JHQGHU��2WKHU�FRPPHQWV
FRQFHUQ�WKH�LVVXH�RI�UHOHYDQFH�DQG�UHIHUHQFHV�WR�WKH�IRFXV�RI�SDUWLFXODU�SURMHFWV�DQG
SURJUDPPHV��WKH�DYDLODELOLW\�RI�GDWD�DQG�ZKHWKHU�LW�FDQ�EH�IHDVLEO\�FRPSLOHG�DQG�DQDO\]HG
ZLWKLQ�WKH�WLPH�DQG�RWKHU�UHVRXUFHV�RI�VSHFLILF�HYDOXDWLRQV��DQG�WKH�UROH�SOD\HG�E\
LQGLYLGXDO�GHVN�RIILFHUV·�LQWHUHVW��FRPSHWHQFH�DQG�FRPPLWPHQW��,W�WKXV�DSSHDUV�WKDW
DVVHVVPHQWV�RI�HIIHFWV�RQ�ZRPHQ�DQG�SURJUHVV�PDGH�WRZDUGV�JHQGHU�HTXDOLW\�LQ�HYDOXDWLRQ
UHSRUWV�KDV�VKRZQ�RQO\�PDUJLQDO�LPSURYHPHQW�GHVSLWH�EHWWHU�7HUPV�RI�5HIHUHQFH��$�IHZ
DJHQFLHV�REVHUYH�WKDW�WKLV�PD\�EH�GXH�WR�WKH�IDFW�WKDW�JHQGHU�LVVXHV�VWLOO�WHQG�WR�EH�UHIHUUHG
WR�LQ�YDJXH�RU�JHQHUDO�UDWKHU�WKDQ�FRQFUHWH��FRQWH[W�VSHFLILF�WHUPV��LQ�VSLWH�RI�WKH�QRWHG
FRPPRQ�WHQGHQF\�RI�7HUPV�RI�5HIHUHQFH�WR�EH�RYHUO\�SUHVFULSWLYH�DQG�GHWDLOHG�
6XEVHTXHQWO\��PRVW�HYDOXDWRUV�²�H[FHSW�LQ�WKH�FDVH�RI�HYDOXDWRUV�ZKR�DUH�DOVR�JHQGHU
DQG�RU�VRFLDO�GHYHORSPHQW�H[SHUWV�²�PD\�WKXV�EH�XQFHUWDLQ�DV�WR�ZKDW�WR�UHSRUW�RQ��ZK\
DQG�KRZ�

��� -RWXMXYXMSREP�ERH�TVSGIHYVEP�QIGLERMWQW

����7KH�DYDLODELOLW\�RI�LQ�KRXVH�VSHFLDOLVW�FRPSHWHQFH�LV�UHSRUWHG�E\�QLQH�DJHQFLHV�WR�EH�DQ
LPSRUWDQW�PHFKDQLVP�IRU�JHQGHU�PDLQVWUHDPLQJ��,Q�VRPH�FDVHV��DJHQFLHV�DOVR�KDYH�LQ�
KRXVH�IRFDO�SRLQW�QHWZRUNV��RU�JHQGHU�VSHFLDOLVWV�LQ�WKHLU�HPEDVVLHV�LQ�SDUWQHU�FRXQWULHV�
)LYH�UHVSRQGHQWV�UHSRUW�WKH�H[LVWHQFH�RU�XVH�RI�PRQLWRULQJ�RU�SHUIRUPDQFH�LQGLFDWRUV�DV�D
PHFKDQLVP�IRU�HQVXULQJ�DWWHQWLRQ�WR�JHQGHU�LVVXHV�DQG�HIIHFWV�GXULQJ�HYDOXDWLRQ��2WKHU
PHFKDQLVPV�QRWHG�DUH�WUDLQLQJ��DFFHVV�WR�D�QHWZRUN�RI�FRQVXOWDQWV�ZKR�FDQ�UHYLHZ�7HUPV
RI�5HIHUHQFH�DQG�HYDOXDWLRQ�UHSRUWV��DQG�DFFHVV�WR�SHUIRUPDQFH�PHDVXUHPHQW�FRQVXOWDQWV
ZKR�DOVR�KDYH�JHQGHU�H[SHUWLVH��'),'�UHSRUWV�D�IXOO�WLPH�6RFLDO�'HYHORSPHQW�$GYLVHU
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DSSRLQWHG�WR�'),'V�(YDOXDWLRQ�'HSDUWPHQW�VLQFH�������DQG�-,&$�UHSRUWV�KDYLQJ�JHQGHU
VSHFLDOLVW�FRPSHWHQFH�LQ�LWV�2IILFH�RI�(YDOXDWLRQ�DQG�3RVW�SURMHFW�0RQLWRULQJ�

����0RVW�DJHQFLHV�GR�QRW�V\VWHPDWLFDOO\�HQVXUH�WKDW�HYDOXDWLRQ�WHDPV�LQFOXGH�ERWK�ZRPHQ
DQG�PHQ��IRXUWHHQ�UHSRUW�WKDW�WKLV�LV�QRW�GRQH���1RU�GR�PRVW�DJHQFLHV�URXWLQHO\�HQVXUH�WKDW
VSHFLDOLVHG�VRFLDO�DQG�RU�JHQGHU�FRPSHWHQFH�LV�LQFOXGHG�RQ�WHDPV��HOHYHQ�UHSOLHG�QR�DQG
WKUHH�\HV�WR�WKLV�TXHVWLRQ��ZKLOH�WZR�GLG�QRW�UHSO\���1RUZD\�UHSRUWV�WKDW�DV�IDU�DV�SRVVLEOH�DOO
WHDPV�VKRXOG�KDYH�DW�OHDVW�RQH�PHPEHU�ZLWK�VRFLDO�DQG�RU�JHQGHU�H[SHUWLVH�WR�HQVXUH
DGHTXDWH�FRYHUDJH�RI�SURMHFW�HIIHFWV�RQ�WDUJHW�JURXSV��DQG�WKDW�WKLV�LV�URXWLQHO\�VWDWHG�LQ
HYDOXDWLRQ�LQYLWDWLRQV�WR�WHQGHU��$�QXPEHU�RI�UHVSRQGHQWV�FRPPHQWHG�WKDW�VRFLDO�DQG
JHQGHU�H[SHUWLVH�LV�LQFOXGHG�RQ�WHDPV�LI�GHHPHG��E\�WKH�UHVSRQVLEOH�GHVN�RIILFHU��UHOHYDQW
IRU�WKH�IRFXV�RI�WKH�SURMHFW�RU�SURJUDPPH�EHLQJ�HYDOXDWHG��5HOHYDQFH�LV�XVXDOO\�EDVHG�RQ
ZKHWKHU�RU�QRW�VRFLDO�RU�JHQGHU�LVVXHV�DUH�VSHFLILFDOO\�UDLVHG�LQ�WKH�7HUPV�RI�5HIHUHQFH�

����7ZHOYH�DJHQFLHV�UHSRUW�WKDW�WKH\�GR�QRW�V\VWHPDWLFDOO\�NHHS�WUDFN�RI�DSSUR[LPDWH
RYHUDOO�SHUFHQWDJHV�RI�ZRPHQ�WR�PHQ�RQ�HYDOXDWLRQ�WHDPV��IRXU�UHSOLHG�WKDW�WKH\�GR�NHHS
WUDFN���7KLUWHHQ�DJHQFLHV�LQ�DOO�UHYLHZHG�WKH�FRPSRVLWLRQ�RI�PRVW�HYDOXDWLRQ�WHDPV������
������DQG�SURYLGHG�DSSUR[LPDWH�DQQXDO�SHUFHQWDJHV�RI�ZRPHQ�RQ�WHDPV��DQG�RYHUDOO
HVWLPDWHV�LQ�WHUPV�RI�SHUFHQWDJHV�RU�UDWLRV�RI�ZRPHQ�WR�PHQ�DV�WHDP�OHDGHUV��7KH�ILJXUHV
DUH�YHU\�WHQWDWLYH�DV�DJHQFLHV�GLIIHUHG�VRPHZKDW�LQ�WKH�ZD\V�WKH\�ZHQW�DERXW�GHWHUPLQLQJ
WKHLU�HVWLPDWHV��7KH�LQIRUPDWLRQ�SURYLGHG�GRHV�QRW�LQGLFDWH�D�FOHDU�WUHQG�LQ�RQH�RU�WKH
RWKHU�GLUHFWLRQ��7KUHH�DJHQFLHV�VKRZ�VOLJKW�LQFUHDVHV�LQ�WKH�QXPEHUV�RI�ZRPHQ�RQ�WHDPV�
7KLV�LQFUHDVH�LV�HFKRHG�LQ�QXPEHUV�RI�ZRPHQ�DV�WHDP�OHDGHUV�LQ�RQO\�RQH�FDVH�KRZHYHU�
7HQ�DJHQFLHV�UHSRUW�SHUFHQWDJHV�WKDW�UHPDLQ�DW�DERXW�WKH�VDPH�OHYHO�RYHU�WKH�WKUHH�\HDU
SHULRG�IRU�HDFK�RI�WKH�ILJXUHV��2Q�DYHUDJH��ZRPHQ�PDNH�XS�DERXW�����RI�WHDP�PHPEHUV
DQG�DERXW����RI�WHDP�OHDGHUV��EXW�ILJXUHV�UDQJH�IURP����WR�VOLJKWO\�KDOI�RI�WHDP�PHPEHUV
RQ�WKH�WHDPV�VHOHFWHG��DQG�IURP����WR�������RI�WHDP�OHDGHUV�

����7ZR�LQWHUHVWLQJ�REVHUYDWLRQV�HPHUJH�IURP�DJHQF\�UHSRUWV�FRQFHUQLQJ�WKH�LVVXH�RI
HYDOXDWLRQ�WHDP�FRPSRVLWLRQ��2QH�LV�WKDW�WKH�UHODWLRQVKLS�EHWZHHQ�QXPEHUV�RI�ZRPHQ�DQG
PHQ�RQ�WHDPV�RQ�WKH�RQH�KDQG��DQG�JHQGHU�VSHFLDOLVW�H[SHUWLVH�RQ�WKH�RWKHU�LV�XQFOHDU�
6HYHUDO�UHSRUWV�QRWH�WKDW�JHQGHU�FRPSHWHQFH�RU�H[SHUWLVH�DQG�QRW�WKH�VH[�RI�WHDP�PHPEHUV
LV�WKH�HVVHQWLDO�LVVXH��SDUWLFXODUO\�LI�JHQGHU�FRPSHWHQFH�LV�FRXSOHG�ZLWK�VRFLR�FXOWXUDO�RU
VRFLDO�GHYHORSPHQW�H[SHUWLVH�LQ�JHQHUDO��7KH�VHFRQG�LV�WKDW�D�IHZ�DJHQFLHV�QRWH�WKDW�JRRG
HYDOXDWLRQ�UHVXOWV�LQ�WHUPV�RI�DGGUHVVLQJ�JHQGHU�LVVXHV�LV�DFKLHYHG�ZKHQ�WKH�WHDP�OHDGHU�LV�D
JHQGHU�H[SHUW�

��� 4EVXRIVW�MR�IZEPYEXMSR

����7ZR�0HPEHUV�²�%HOJLXP�DQG�WKH�86$�²�UHSRUW�WKDW�WKHLU�DJHQFLHV�SURYLGH�VXSSRUW�WR
FDSDFLW\�EXLOGLQJ�IRU�JHQGHU�VHQVLWLYH�HYDOXDWLRQV�LQ�SDUWQHU�FRXQWULHV��%HOJLXP�UHSRUWV�WKDW
VXSSRUW�LV�SURYLGHG�LQGLUHFWO\�WKURXJK�1*2V�DQG�PXOWLODWHUDO�FKDQQHOV�IRU�FDSDFLW\�
EXLOGLQJ�SXUSRVHV��7KH�86$�SURYLGHV�DVVLVWDQFH�IRU�WKH�GHYHORSPHQW�RI�JHQGHU�VHQVLWLYH
UHVXOWV�IUDPHZRUNV��6ZLW]HUODQG�UHSRUWV�WKDW�DOWKRXJK�LW�GRHV�QRW�UHJXODUO\�SURYLGH�VXSSRUW
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WR�SDUWQHUV��LW�KDV�VSRQVRUHG�VRPH�WUDLQLQJ�ZRUNVKRSV�RQ�HYDOXDWLRQ�WKDW�KDYH�LQFOXGHG
JHQGHU�LVVXHV�

����:LWK�UHJDUG�WR�ORFDO�SDUWLFLSDWLRQ�LQ�HYDOXDWLRQV��WHQ�DJHQFLHV�UHSRUW�WKDW�SDUWLFLSDWRU\
DSSURDFKHV�DUH�XVHG�LQ�VRPH�HYDOXDWLRQV�WR�FRPPXQLFDWH�DQG�LQFRUSRUDWH�WKH�SHUVSHFWLYHV
RI�SURMHFW�EHQHILFLDULHV�DQG�RWKHU�NH\�VWDNHKROGHUV�LQ�ORFDO�FRPPXQLWLHV��-DSDQ�DQG�WKH
86$�UHSRUW�WKDW�WKH\�WU\�WR�HPSOR\�SDUWLFLSDWRU\�WHFKQLTXHV�RU�PHWKRGV�LQ�PRVW
HYDOXDWLRQV��7KH�$VLDQ�'HYHORSPHQW�%DQN�UHSRUWV�WKDW�LW�KDV�QRW�HPSOR\HG�SDUWLFLSDWRU\
DSSURDFKHV�LQ�HYDOXDWLRQV�DW�DOO�GXH�WR�FRQVWUDLQWV�RI�WLPH�DQG�IXQGV��DV�ZHOO�DV�WR�SHUFHLYHG
FRQIOLFWV�EHWZHHQ�SDUWLFLSDWRU\�HYDOXDWLRQ�DQG�HYDOXDWLRQV�DV�LPSDUWLDO�PDQDJHPHQW�WRROV�
+RZHYHU��WKH�$6'%�DOVR�QRWHV�WKDW�LW�ZLOO�WU\�RXW�SDUWLFLSDWRU\�PHWKRGV�LQ�DQ�HYDOXDWLRQ�RI
LPSDFW�RQ�SRYHUW\�UHGXFWLRQ�ODWHU�WKLV�\HDU��&,'$�UHSRUWV�WKDW�����RI�WKH�UHSRUWV�IURP
HYDOXDWLRQV�UHYLHZHG�WR�SURYLGH�DQVZHUV�WR�TXHVWLRQV����DQG����LQ�WKH�*XLGH�RQ�FKDQJHV
DQG�WUHQGV�VLQFH�WKH��������:,'�$VVHVVPHQW��SUHVHQWHG�LQ�WKH�QH[W�FKDSWHU�RI�WKLV�UHSRUW��
FRQFHUQHG�SDUWLFLSDWRU\�HYDOXDWLRQV�

����8VH�RI�SDUWLFLSDWRU\�WHFKQLTXHV�LQ�HYDOXDWLRQV�DSSHDU�WR�EH�OLQNHG�WR�SODQQHUV·
SHUFHSWLRQV�RI�WKH�GHJUHH�WR�ZKLFK�VSHFLILF�SURMHFWV�DUH�SHRSOH�FHQWUHG��([DPSOHV�RI�SURMHFW
RU�SURJUDPPH�FRQWH[WV�LQ�ZKLFK�SDUWLFLSDWRU\�DSSURDFKHV�DUH�HPSOR\HG�LQFOXGH�1*2
LPSOHPHQWHG�SURMHFWV��YLOODJH�IRFXVHG�RU�FRPPXQLW\�IRFXVHG�SURMHFWV��XUEDQ�SURMHFWV
�VOXP�GZHOOHUV���DQG�SURMHFWV�LQ�ZKLFK�´SHUFHSWLRQV�DQG�DWWLWXGHVµ�VWXGLHV�DUH�FDUULHG�RXW�
XVXDOO\�EHFDXVH�GLUHFW�EHQHILFLDU\�SDUWLFLSDWLRQ�ZDV�HVVHQWLDO�WR�SURMHFW�LPSOHPHQWDWLRQ�
&RPPRQO\�XVHG�PHWKRGV�LQFOXGH��ZRUNLQJ�LQ�FORVH�FROODERUDWLRQ�ZLWK�SDUWQHU�FRXQWU\
HYDOXDWRUV�DQG�RWKHU�QDWLRQDO�RU�UHJLRQDO�FRQVXOWDQWV��LQGLYLGXDO�DQG�JURXS�FRQVXOWDWLRQV
ZLWK�IHPDOH�DQG�PDOH�EHQHILFLDULHV�LQ�ORFDO�FRPPXQLWLHV��IRFXV�JURXS�GLVFXVVLRQV�DQG�RWKHU
35$�WHFKQLTXHV��DQG�SDUWLFLSDWRU\�FRPPXQLW\�VXUYH\V�

����$JHQFLHV·�H[SHULHQFHV�FRQFHUQLQJ�WKH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV
UDLVHV�D�QXPEHU�RI�LPSRUWDQW�LVVXHV�DQG�SUREOHPV��2QH�RI�WKHVH�FRQFHUQV�GLIILFXOWLHV
LQYROYHG�LQ�GHVLJQLQJ�DQG�LPSOHPHQWLQJ�SDUWLFLSDWRU\�HYDOXDWLRQV��$JHQF\�FRPPHQWV�RQ
SDUWLFLSDWRU\�HYDOXDWLRQ�DSSURDFKHV�FRQFHUQ�VRPH�RI�WKH�GLIILFXOWLHV�LQYROYHG��VXFK�DV�WKH
IDFW�WKDW�HYDOXDWLRQ�SURFHVVHV�DUH�JHQHUDOO\�QRW�GHVLJQHG�LQ�VXFK�D�ZD\�WKDW�JHQXLQH
SDUWLFLSDWLRQ�FDQ�WDNH�SODFH��3DUWO\��WKLV�LV�GXH�WR�SHUFHLYHG�FRQIOLFWV�EHWZHHQ�VKDUHG
GHFLVLRQ�PDNLQJ�RYHU�WKH�SXUSRVH�DQG�GLUHFWLRQ�RI�D�SDUWLFXODU�HYDOXDWLRQ�RQ�WKH�RQH�KDQG�
DQG�GRQRU�DJHQF\�DFFRXQWDELOLW\�DQG�PDQDJHPHQW�UHVSRQVLELOLWLHV�²�DQG�HYDOXDWLRQ�DV�D
PDQDJHPHQW�WRRO�²�RQ�WKH�RWKHU�KDQG��2WKHU�GLIILFXOWLHV�VWHP�IURP�WKH�IDFW�WKDW
SDUWLFLSDWRU\�HYDOXDWLRQV�WKRXJK�GHVLUDEOH�DQG�YDOXDEOH�FDQ�EH�ERWK�FRVWO\�DQG�WLPH�
FRQVXPLQJ��$JHQFLHV�DOVR�UHSRUW�SUREOHPV�LQ�LGHQWLI\LQJ�DQG�ORFDWLQJ�ERWK�LQWHUQDWLRQDO
DQG�ORFDO�FRQVXOWDQWV�ZKR�DUH�H[SHULHQFHG�DQG�LQWHUHVWHG�LQ�XVLQJ�SDUWLFLSDWRU\�PHWKRGV�
$QRWKHU�LV�WKH�OLQN�EHWZHHQ�ORFDO�SDUWLFLSDWLRQ�LQ�HYDOXDWLRQV�DQG�YDOXH�DGGHG�LQ�WHUPV�RI
LPSURYHPHQWV�LQ�DGGUHVVLQJ�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�
7KH�UHSRUWV�GR�QRW�SURYLGH�FRQFOXVLYH�HYLGHQFH�RQ�WKHVH�LVVXHV��+RZHYHU��SDUWLFLSDWRU\
HYDOXDWLRQ�DSSURDFKHV�FOHDUO\�FRPSULVH�DQ�DUHD�WKDW�0HPEHUV·�DUH�EHJLQQLQJ�WR�H[SORUH�WR
D�JUHDWHU�H[WHQW�WKDQ�SULRU�WR�WKH��������$VVHVVPHQW��7KLV�LV�DOVR�DQ�DUHD�LQ�ZKLFK
FRQVLGHUDEOH�ZRUN�UHPDLQV�WR�EH�GRQH�
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�� %KIRG]�)ZEPYEXMSR�6ITSVXW�ERH�6IWYPXW�����r�����
4VSKVIWW�ERH�XVIRHW�MR�EHHVIWWMRK�+IRHIV�)UYEPMX]�ERH
;SQIR
W�)QTS[IVQIRX

��� )QIVKMRK�-RMXMEXMZIW

����$JHQFLHV�DUH�REYLRXVO\�SHUVHYHULQJ�LQ�WKHLU�HIIRUWV�WR�LPSURYH�WKHLU�FDSDFLW\�DQG
FRPSHWHQFH�WR�DGGUHVV�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ
HYDOXDWLRQV��7KH�UHSRUWV�SUHVHQW�DQ�H[FLWLQJ�DUUD\�RI�RQJRLQJ�DQG�SODQQHG�DFWLYLWLHV�

����1LQH�DJHQFLHV�UHSRUW�WKDW�WKH\�KDYH�QRW�\HW�EHJXQ�WR�V\VWHPDWLFDOO\�PRQLWRU�RU�HYDOXDWH
SURJUHVV�WRZDUGV�WKH�JRDOV�RI�VRFLDO�GHYHORSPHQW�WKDW�FRQFHUQ�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW�LGHQWLILHG�LQ�WKH������6KDSLQJ�WKH���VW�&HQWXU\�YLVLRQ�GRFXPHQW�
0DQ\�RI�WKHVH�UHVSRQGHQWV�QRWH�WKDW�VRPH�HIIRUWV�DUH�EHLQJ�PDGH�DOWKRXJK�QRW�FRQVLVWHQWO\
DQG�V\VWHPDWLFDOO\��$�NH\�SUREOHP�FRQFHUQV�WKH�H[LVWHQFH�DQG�DYDLODELOLW\�RI�VWDWLVWLFV�RQ
PDWHUQDO�DQG�LQIDQW�PRUWDOLW\��DQG�RQ�HGXFDWLRQ��6LGD�PHQWLRQV�GLIILFXOWLHV�RI�´WUDQVODWLQJµ
WKH�JRDOV�IRU�HOLPLQDWLQJ�JHQGHU�GLVSDULW\�LQ�SULPDU\�DQG�VHFRQGDU\�HGXFDWLRQ�E\������
DQG�UHGXFLQJ�PDWHUQDO�PRUWDOLW\�E\�����E\������WR�ILW�ZLWKLQ�WKH�OHYHO�DQG�OLPLWHG�WLPH
IUDPH�RI�VSHFLILF�LQWHUYHQWLRQV��,Q�LWV�6WUDWHJLF�3ODQ��86$,'�KDV�DGRSWHG�DQ�DGMXVWHG�WLPH
SODQ�DQG�DFKLHYHPHQW�OHYHO�WR�ZKDW�LV�VHHQ�WR�EH�PRUH�PRGHVW�EXW�UHDOLVWLF�JRDOV��H�J��WR
UHGXFH�PDWHUQDO�PRUWDOLW\�E\�����E\�WKH�\HDU������

����2Q�WKH�RWKHU�KDQG��VHYHQ�DJHQFLHV�UHSRUW�WKDW�WKH\�KDYH�EHJXQ�WR�PRQLWRU�WKHLU
DVVLVWDQFH�LQ�WHUPV�RI�DFKLHYHPHQW�RI�WKH���VW�&HQWXU\�VRFLDO�GHYHORSPHQW�JRDOV��([DPSOHV
RI�VWHSV�WKDW�DUH�EHLQJ�WDNHQ�LQFOXGH�WKH�(&·V�SUHSDUDWLRQ�RI�PRQLWRULQJ�WRROV�DQG
LQGLFDWRUV��DQG�'),'·V�GHYHORSPHQW�RI�D�SHUIRUPDQFH�UHSRUWLQJ�LQVWUXPHQW�IRU�DGGUHVVLQJ
WKH�LQWHUQDWLRQDO�VRFLDO�GHYHORSPHQW�JRDOV�WKURXJK�DQ�2XWSXW�DQG�3HUIRUPDQFH�$QDO\VLV
SURFHVV��23$��WKDW�LV�SUHVHQWO\�LQ�WKH�SURFHVV�RI�EHLQJ�DSSURYHG��7KH�23$�ZLOO�LQFOXGH
HGXFDWLRQ�DQG�KHDOWK�SURJUHVV�LQGLFDWRUV�IRU����FRXQWULHV��'$1,'$�LV�SUHSDULQJ�JXLGHOLQHV
IRU�WKH�XVH�RI�DQ�RXWSXW�DQG�RXWFRPH�LQGLFDWRU�V\VWHP�WR�EH�XVHG�LQ�PRQLWRULQJ�WKH�VRFLDO
GHYHORSPHQW�JRDOV�

��� )ZEPYEXMSR�6ITSVXW�ERH�6IWYPXW��TVSKVIWW�ERH�XVIRHW�WMRGI�������

����� -RXIVREP�%WWIWWQIRX
����0RVW�DJHQFLHV�KDYH�DSSDUHQWO\�QRW�SUHYLRXVO\�LQVWLWXWHG�HIIRUWV�WR�V\VWHPDWLFDOO\
GRFXPHQW�DQG�DVVHVV�ZKDW�SURJUHVV�LV�EHLQJ�PDGH�LQ�HYDOXDWLQJ�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW��6HYHUDO�UHSRUWV�QRWH�WKH�XVHIXOQHVV�RI�WKLV�5HYLHZ�LQ�WHUPV
RI�SURYLGLQJ�DQ�RSSRUWXQLW\�IRU�LQWHUQDO�UHYLHZ��UHIOHFWLRQ�DQG�GLVFXVVLRQ�RQ�DJHQF\
DSSURDFKHV�DQG�SUDFWLFH�FRQFHUQLQJ�WKH�PRQLWRULQJ�DQG�HYDOXDWLRQ�RI�JHQGHU�LVVXHV��7KH
LPSUHVVLRQ�LV�WKDW�D�QXPEHU�RI�DJHQFLHV�PD\�XVH�WKH�ILQGLQJV�IURP�WKH�5HYLHZ�DQG�WKHLU
RZQ�LQWHUQDO�DVVHVVPHQW�DV�D�NLQG�RI�LQIRUPDWLRQ�EDVHOLQH�WKDW�FDQ�EH�IROORZHG�XS�LQ�IXWXUH�
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����6HYHQ�DJHQFLHV�KDYH�SUHYLRXVO\�FDUULHG�RXW�VRPH�IRUP�RI�LQWHUQDO�DVVHVVPHQW��HLWKHU�LQ
WKH�IRUP�RI�LQ�GHSWK�RU�FDVH�VWXGLHV��YDULRXV�VSHFLDO�VXUYH\V�DQG�LPSDFW�RU�RWKHU�VWXGLHV�
$�IHZ�UHSRUW�KDYLQJ�FRQGXFWHG�VHYHUDO�VXFK�DVVHVVPHQWV��DQG�RQH��WKH�86��UHSRUWV�IDLUO\
UHJXODU�PRQLWRULQJ�WKURXJK�LQWHUQDO�SHUIRUPDQFH�DVVHVVPHQW�UHYLHZV�WR�LGHQWLI\�%HVW
3UDFWLFHV�RU�´VXFFHVV�VWRULHVµ�WR�EH�GLVVHPLQDWHG�DQG�VKDUHG�ZLWKLQ�WKH�RUJDQL]DWLRQ�

����$JHQFLHV�DUH�LQYROYHG�LQ�D�QXPEHU�RI�DOUHDG\�FRPSOHWHG��RQJRLQJ�DQG�RU�SODQQHG
DFWLYLWLHV�²�LQ�DGGLWLRQ�WR�V\VWHPDWLF�PRQLWRULQJ�RU�DVVHVVPHQW�²�WKDW�DUH�UHOHYDQW�WR�WKLV
IROORZ�XS�5HYLHZ��7KH�1HWKHUODQGV�FRQGXFWHG�D�FRPSUHKHQVLYH���\HDU�:,'�VWXG\������
�����WR�DVVHVV�UHVXOWV�RI�LWV�GHYHORSPHQW�FRRSHUDWLRQ��,Q�GHSWK�VWXGLHV�ZHUH�FDUULHG�RXW�LQ
%XUNLQD�)DVR�DQG�.HQ\D����$�QXPEHU�RI�0HPEHUV�ZKR�KDG�QRW�HDUOLHU�GRQH�VR�UHYLHZHG�D
VHOHFWLRQ�RI�WKHLU�HYDOXDWLRQ�UHSRUWV�LQ�RUGHU�WR�EH�DEOH�WR�JLYH�WKHLU�LPSUHVVLRQV�RI�FKDQJHV
DQG�WUHQGV��7KUHH�0HPEHUV�FRQGXFWHG�VSHFLDO�DQG�UDWKHU�H[WHQVLYH�DVVHVVPHQWV��$XVWUDOLD�
&DQDGD�DQG�6ZHGHQ��IRU�WKLV�5HYLHZ�LQ�RUGHU�WR�DQVZHU�TXHVWLRQV����DQG����LQ�WKH�*XLGH
UHJDUGLQJ�FKDQJHV�VLQFH�WKH��������:,'�$VVHVVPHQW��6HYHUDO�RWKHU�0HPEHU�DJHQFLHV
HLWKHU�DOUHDG\�DUH�FDUU\LQJ�RXW�RU�DUH�SODQQLQJ�VLPLODU�DVVHVVPHQWV�RU�LQWHUQDO�UHYLHZV
UHODWHG�WR�WKH�WKHPH�RI�JHQGHU�HTXDOLW\�WR�EH�FRPSOHWHG�RU�LPSOHPHQWHG�GXULQJ�����
�%HOJLXP��'HQPDUN��WKH�(&��)LQODQG��WKH�1HWKHUODQGV��1RUZD\��6ZLW]HUODQG�DQG�WKH�8.��

����$JHQFLHV�UHSRUW�D�QXPEHU�RI�VKRUWFRPLQJV�WKDW�DOWKRXJK�WKH\�DOVR�DIIHFW�DVVHVVPHQWV�RI
JHQGHU�UHODWHG�LVVXHV�DQG�HIIHFWV��DFWXDOO\�FRQFHUQ�JHQHUDO�ZHDNQHVVHV�LQ�HYDOXDWLRQ�GHVLJQ�
LPSOHPHQWDWLRQ�DQG�UHSRUWLQJ��2QH�LV�WKDW�GHVFULSWLRQV�DQG�GLVFXVVLRQV�RI�PHWKRGRORJLHV
DQG�WHFKQLTXHV�XVHG�GXULQJ�VSHFLILF�HYDOXDWLRQV�DUH�SRRUO\�UHSRUWHG�DQG�RU�PRWLYDWHG�
$QRWKHU�LV�WKDW�PDQ\�SURMHFWV�DQG�SURJUDPPHV�KDYH�EHHQ�SODQQHG�DQG�LPSOHPHQWHG�LQ
VXFK�D�ZD\�WKDW�LQGLFDWRUV�DUH�ODFNLQJ�RU�LQDGHTXDWH��DQG�REMHFWLYHV�DUH�RQO\�JHQHUDOO\
IRUPXODWHG��0RUHRYHU��TXDOLW\�RI�GDWD�PD\�EH�TXHVWLRQDEOH��$OO�RI�WKHVH�KDYH�LPSOLFDWLRQV
IRU�ZKDW�LV�DVVHVVHG�GXULQJ�HYDOXDWLRQ��DQG�KRZ�DVVHVVPHQW�LV�GRQH�

����$V�WR�ZKHWKHU�RU�QRW�DJHQFLHV�DUH�REVHUYLQJ�DQ\�VLJQLILFDQW�GLIIHUHQFHV�RU�JHQHUDO
FKDQJHV�VLQFH�WKH��������$VVHVVPHQW��WKH�SLFWXUH�WKDW�LV�HPHUJLQJ�LV�D�YHU\�PL[HG�RQH�
7KRVH�UHVSRQGHQWV�ZKR�UHSRUW�SRVLWLYH�UHVXOWV��VHYHQ�0HPEHUV��RXWQXPEHU�WKRVH�ZKR�VD\
WKDW�WKH\�GR�QRW�QRWH�DQ\�FKDQJH��IRXU�0HPEHUV�DQG�WKH�$6'%���)RXU�0HPEHUV�GLG�QRW
UHVSRQG�WR�WKHVH�ODVW�WZR�TXHVWLRQV��7KH�DUHDV�LQ�ZKLFK�DJHQFLHV�UHSRUW�WKH�PRVW�VLJQLILFDQW
SURJUHVV�DUH�LPSURYHPHQWV�LQ�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH��DQG�WR�D�VRPHZKDW�OHVVHU
H[WHQW��JUHDWHU�DWWHQWLYHQHVV�WR�WKH�FRPSRVLWLRQ�RI�HYDOXDWLRQ�WHDPV��7KH�H[SHULHQFHV�RI
WKHVH�WZR�LVVXHV�YDULHV�DPRQJ�0HPEHUV�KRZHYHU�

����2Q�WKH�RWKHU�KDQG��WKH�SLFWXUH�LV�UDWKHU�GLVPDO�ZKHQ�LW�FRPHV�WR�SRVLWLYH�UHVXOWV�DQG
DFKLHYHPHQWV�LQ�WHUPV�RI�WKH�FRQWHQW�DQG�TXDOLW\�RI�JHQGHU�UHODWHG�LQIRUPDWLRQ�
LQWHUSUHWDWLRQ�DQG�DQDO\VLV�LQ�HYDOXDWLRQ�UHSRUWV��$OWKRXJK�D�PHDVXUH�RI�VORZ�EXW�VWHDG\
LPSURYHPHQW�LV�REVHUYHG�LQ�WHUPV�RI�SHUFHLYHG�VOLJKW�WR�UDWKHU�VLJQLILFDQW�LQFUHDVHV�LQ�WKH
H[LVWHQFH�DQG�TXDQWLW\�RI�GLVFXVVLRQ��WKLV�YDULHV�IURP�RQH�DJHQF\�WR�DQRWKHU���DJHQFLHV�VHOI�
������������������������������������������������
���/HV�)HPPHV�GX�%XUNLQD�)DVR�HW�OD�&RRSpUDWLRQ�1pHUODQGDLVH�����²�����������DQG�:RPHQ�LQ�.HQ\D�DQG�WKH�1HWKHUODQGV
'HYHORSPHQW�&RRSHUDWLRQ�����²������������7KH�+DJXH��0LQLVWU\�RI�)RUHLJQ�$IIDLUV��3ROLF\�DQG�2SHUDWLRQV
(YDOXDWLRQ��'HSDUWPHQW�
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FULWLFDOO\�UHSRUW�SHUVLVWHQW��VHULRXV�ZHDNQHVVHV�²�GHVSLWH�LPSURYHPHQW�LQ�7HUPV�RI
5HIHUHQFH�²�LQ�WDUJHW�DQG�EHQHILFLDU\�GHVFULSWLRQV�DQG�DQDO\VHV��LQ�GDWD�FROOHFWLRQ�LQFOXGLQJ
ILJXUHV�DQG�VWDWLVWLFV��LQ�GDWD�DQDO\VLV�LQ�WKH�UHSRUWLQJ�RI�ILQGLQJV��DQG�RXWFRPHV��DV�ZHOO�DV
LQ�WKH�UHSRUWV·�FRQFOXVLRQV�DQG�UHFRPPHQGDWLRQV��$�SRVVLEOH�H[FHSWLRQ�LV�6LGD·V�LQWHUQDO
DVVHVVPHQW�RI�HYDOXDWLRQ�UHSRUWV�FRPSOHWHG�����²����ZKLFK�VKRZHG�D�VRPHZKDW�KLJKHU
SHUFHQWDJH�RI�LQIRUPDWLRQ�UHODWHG�WR�ZRPHQ·V�VLWXDWLRQ�DQG�JHQGHU�HTXDOLW\�LQ�WKH�UHSRUWV
WKDQ�ZDV�DFWXDOO\�UHTXHVWHG�LQ�WKHLU�UHVSHFWLYH�7HUPV�RI�5HIHUHQFH��$�QXPEHU�RI�UHSRUWV
QRWH�WKH�VLJQLILFDQFH�RI�HYDOXDWLRQ�WHDP�FRPSRVLWLRQ�LQ�WHUPV�RI�LPSURYHPHQWV�LQ�TXDOLW\
RI�LQIRUPDWLRQ�RQ�JHQGHU�UHODWHG�LVVXHV�ZKHQ�WKH�WHDP�LQFOXGHV�D�VRFLDO�GHYHORSPHQW�RU
JHQGHU�VSHFLDOLVW�

����2QO\�YHU\�IHZ�0HPEHUV�QRWH�DQ\�VLJQLILFDQW�GLIIHUHQFHV�RU�FKDQJHV�LQ�WKH
LQFRUSRUDWLRQ�RI�GLVFXVVLRQV�DQG�DQDO\VHV�RI�JHQGHU�UHODWHG�LVVXHV�VLQFH�WKH�ODVW�$VVHVVPHQW
LQ�WHUPV�RI�VHFWRU��RU�ZLWK�UHJDUG�WR�IRUPV�RU�FKDQQHOV�IRU�VXSSRUW��,QWHUHVWLQJO\�LQ�WKLV
UHJDUG�KRZHYHU��D�IHZ�DJHQFLHV�QRWH�WKDW�VHFWRUV�VXFK�DV�(QHUJ\��+HDOWK�DQG�(GXFDWLRQ
DSSHDU�WR�VKRZ�PRUH�QRWLFHDEOH�FKDQJH��LPSURYHPHQW��WKDQ�RWKHUV��7KLV�PD\�EH�GXH�WR
WKH�´SRLQWV�RI�GHSDUWXUHµ�IRU�WKH�UHVSHFWLYH�VHFWRUV�ZLWK�UHJDUG�WR�JHQGHU�SHUVSHFWLYHV��,Q
RWKHU�ZRUGV��WKRVH�VHFWRUV�WKDW�ZHUH�TXLWH�FOHDUO\�GHYRLG�RI�JHQGHU�UHODWHG�LQIRUPDWLRQ
HDUOLHU�ZLOO�VKRZ�LPSURYHPHQW�HYHQ�LI�UHSRUWV�FRQWDLQ�RQO\�VPDOO�DPRXQWV�RI�LQIRUPDWLRQ
UHODWLYHO\�VSHDNLQJ��ZKHUHDV�VHFWRUV�²�VXFK�DV�DJULFXOWXUH�²�WKDW�GLG�FRQWDLQ�VRPH�GLVFXVVLRQ
UHOHYDQW�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�HDUOLHU�DUH�OLNHO\�WR�EH�YLHZHG�DV
VKRZLQJ�QR�FKDQJH�XQOHVV�FRQVLGHUDEOH�LPSURYHPHQW�RI�TXDOLW\�DQG�FRYHUDJH�KDV�EHHQ
DFKLHYHG��VR�WKDW�WKH�YDOXH�DGGHG�RI�WKH�LQIRUPDWLRQ�LV�HDVLO\�GLVFHUQLEOH�

����,Q�WHUPV�RI�GHYHORSPHQWV�ZLWK�UHJDUG�WR�VSHFLILF�NH\�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�RI
WKH��������:,'�$VVHVVPHQW�FRQFHUQLQJ��WKH�XVH�RI�VH[�GLVDJJUHJDWHG�ILJXUHV�DQG�VWDWLVWLFV�
DVVHVVPHQW�RI�DFWLYLWLHV��WKH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV��UHSRUWLQJ�RI
HIIHFWV�RU�LPSDFW�LQ�WKH�ILHOG��DQG�WKH�GHYHORSPHQW�DQG�XVH�RI�JHQGHU�VHQVLWLYH�PRQLWRULQJ
DQG�SHUIRUPDQFH�LQGLFDWRUV�RU�LQFRUSRUDWLRQ�RI�JHQGHU�SHUVSHFWLYHV�LQWR�VWDQGDUG
HYDOXDWLRQ�FULWHULD��DJHQF\�ILQGLQJV�EDVHG�RQ�LQWHUQDO�DVVHVVPHQWV�RI�VHOHFWHG�HYDOXDWLRQ
UHSRUWV�SRLQW�WR�YHU\�PL[HG�UHVXOWV�DV�GHVFULEHG�EHORZ�

����� 7I\�HMWEKKVIKEXIH�JMKYVIW�ERH�WXEXMWXMGW
�����$XVWUDOLD�DQG�WKH�86$�UHSRUW�WKDW�VH[�GLVDJJUHJDWHG�ILJXUHV�DQG�VWDWLVWLFV�DSSHDU
H[WHQVLYHO\�LQ�WKH�UHSRUWV�DVVHVVHG��:KLOH�QR�DJHQF\�UHSRUWV�D�FRPSOHWH�ODFN�RI�VH[�
GLVDJJUHJDWHG�VWDWLVWLFDO�GDWD��VL[�VD\�WKDW�VXFK�GDWD�DSSHDUV�VHOGRP��ZKLOH�IRXU�UHSRUW�WKDW
WKH\�DUH�VRPHWLPHV�LQFOXGHG�LQ�HYDOXDWLRQ�UHSRUWV��6LGD��IRU�H[DPSOH��UHSRUWV�WKDW�VH[�
GLVDJJUHJDWHG�VWDWLVWLFV�ZHUH�LQFOXGHG�LQ�DERXW�RQH�WKLUG�RI�WKH����HYDOXDWLRQ�UHSRUWV
UHYLHZHG��+RZHYHU��WKH�H[WHQW��UHOHYDQFH�DQG�XVHIXOQHVV�RI�VXFK�VWDWLVWLFV�LQ�WKH�UHSRUWV
YDULHG�JUHDWO\��HVSHFLDOO\�VLQFH�DQDO\VLV�RI�VXFK�ILJXUHV�RU�VWDWLVWLFV�LV�QRW�GRQH�HYHQ�ZKHQ
WKH\�DSSHDU��6HYHUDO�DJHQFLHV�REVHUYHG�WKDW�WKH�LQFOXVLRQ�RI�VH[�GLVDJJUHJDWHG�ILJXUHV�DQG
VWDWLVWLFV�VHHPV�WR�KDYH�LQFUHDVHG�D�ELW��EXW�LV�VWLOO�OLPLWHG�DQG�WKDW�D�GHWHUPLQLQJ�IDFWRU
DSSHDUV�WR�EH�WKH�NLQG�RI�LQWHUYHQWLRQ�WKDW�LV�EHLQJ�HYDOXDWHG��$OWKRXJK�LW�LV�QRW�FOHDU�IURP
WKH�VXEPLWWHG�UHSRUWLQJ�JXLGHV�DQG�RWKHU�PDWHULDOV�ZKDW�NLQGV�RI�VWDWLVWLFV�DQG�RWKHU�GDWD
DUH�GLVDJJUHJDWHG�E\�VH[��WKH�IHHOLQJ�VHHPV�WR�EH�WKDW�LQWHUYHQWLRQV�FRQFHUQLQJ�PDFUR�
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HFRQRPLF�LVVXHV�DQG�LQVWLWXWLRQDO�UHVWUXFWXULQJ�VWUHQJWKHQLQJ�UHSUHVHQW�WKH�NLQGV�RI
SURJUDPPHV�DQG�SURMHFWV�WKDW�DUH�RIWHQ�GHYRLG�RI�VH[�GLVDJJUHJDWHG�GDWD�

�����6WDQG�DORQH�ZRPHQ·V�SURMHFWV�RU�SURJUDPPH�FRPSRQHQWV�DUH�DOVR�GHYRLG�RI
GLVDJJUHJDWHG�GDWD��0RVW�´ZRPHQ·V�SURMHFWVµ�HLWKHU�H[SOLFLWO\�RU�LPSOLFLWO\�LQ�WKHLU
REMHFWLYHV�LGHQWLI\�H�J�´IDPLOLHVµ�DQG�RU�´FKLOGUHQµ�RU�HYHQ�´WKH�FRPPXQLW\µ�DV�GLUHFW�RU
LQGLUHFW�EHQHILFLDULHV��(YHQ�ZKHQ�SULPDU\�WDUJHW�JURXSV�DUH�GHILQHG�DV�VSHFLILHG�FDWHJRULHV
RU�JURXSV�RI�ZRPHQ��LW�LV�WKHUHIRUH�GHVLUDEOH�WR�DVVHVV�GLVWULEXWLRQ�RI�EHQHILWV�WR��DQG�SURMHFW
HIIHFWV�RU�LPSDFWV�RQ�WKHVH�RWKHU�EHQHILFLDULHV�

����� %WWIWWQIRX�SJ�EGXMZMXMIW
�����2I�WKH�QLQH�DJHQFLHV�UHSRUWLQJ�RQ�WKLV�LVVXH��VL[�REVHUYH�WKDW�WKH�HYDOXDWLRQV�VHOGRP
UHSRUW�RQ�SURJUHVV�WRZDUG�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�DW�DQ\�OHYHO�RI
GHWDLO��ZKLOH�WKUHH�UHSRUW�WKDW�WKLV�VRPHWLPHV�LV�GRQH��$OWKRXJK�DJHQFLHV�GR�QRWH
LPSURYHPHQW��WKLV�LV�DW�WKH�OHYHO�RI�SDUWLFLSDWLRQ�LQ�LQWHUYHQWLRQ�DFWLYLWLHV��DQG�LQFUHDVLQJO\
LQ�WHUPV�RI�UHSRUWLQJ�RQ�SURMHFW�RU�SURJUDPPH�RXWSXWV��$JDLQ��DJHQFLHV�YDU\�JUHDWO\�LQ�WKLV
UHJDUG��&,'$�UHSRUWV�WKDW�XS�WR�����RI�HYDOXDWLRQ�UHSRUWV�FRQWDLQ�ILQGLQJV�DQG
FRQFOXVLRQV�RQ�ZRPHQ�DQG�JHQGHU�UHODWHG�LVVXHV��DOWKRXJK�WKLV�LV�DW�WKH�OHYHO�RI�DFWLYLWLHV�

����� 8LI�YWI�SJ�TEVXMGMTEXSV]�ETTVSEGLIW�MR�IZEPYEXMSRW
�����2I�WKH�WZHOYH�DJHQFLHV�UHSRUWLQJ�RQ�WKH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ
HYDOXDWLRQV��QLQH�UHSRUW�XVLQJ�VXFK�DSSURDFKHV�RU�WHFKQLTXHV�LQ�PRVW�HYDOXDWLRQV��ZKLOH
RQH�VRPHWLPHV�XVHV�WKHVH�GHSHQGLQJ�RQ�WKH�QDWXUH�RI�WKH�LQWHUYHQWLRQ�EHLQJ�HYDOXDWHG�
7ZR�DJHQFLHV�GR�QRW�XVH�SDUWLFLSDWRU\�DSSURDFKHV��$�QXPEHU�RI�LQWHUHVWLQJ�FRPPHQWV
ZHUH�PDGH�RQ�WKH�XVHIXOQHVV�RU�YDOXH�DGGHG�RI�SDUWLFLSDWRU\�DSSURDFKHV�ZLWK�UHJDUG�WR
DWWHQWLRQ�WR�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQV��7KUHH
DJHQFLHV�QRWH�WKDW�LW�LV�QRW�SRVVLEOH�WR�DVFHUWDLQ�ZKDW�HIIHFWV�WKH�XVH�RI�SDUWLFLSDWRU\
DSSURDFKHV�RU�WHFKQLTXHV�KDV�KDG��SULPDULO\�EHFDXVH�WKHUH�LV�VWLOO�WRR�OLWWOH�FRQFUHWH
HYLGHQFH�WR�EH�DEOH�WR�PDNH�DQ\�JHQHUDO�RU�FRQFOXVLYH�REVHUYDWLRQV��7KH�8.�LQ�DVVHVVLQJ
WKH�RYHUDOO�HIIHFWV�RI�WKH�UDQJH�RI�SDUWLFLSDWRU\�WHFKQLTXHV�HPSOR\HG�LQ�HYDOXDWLRQV��QRWHV
WKDW�WKH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�GRHV�QRW�DSSHDU�WR�KDYH�KDG�DQ\�EHDULQJ�LQ�WHUPV
RI�LPSURYLQJ�FRYHUDJH�RI�JHQGHU�LVVXHV��,Q�JHQHUDO��WKHUH�DSSHDUV�WR�EH�FRQVLGHUDEOH
XQFHUWDLQW\�DV�WR�WKH�UROH�DQG�ZHLJKW�RI�SDUWLFLSDWLRQ�LQ�HYDOXDWLRQ�LQ�WKH�FRQWH[W�RI�D
FRQFHSW�RI�HYDOXDWLRQ�DV�D�GRQRU�DQG�RU�LPSOHPHQWRU�PDQDJHPHQW�WRRO�

�����$XVWUDOLD��&DQDGD��'HQPDUN��-DSDQ��WKH�1HWKHUODQGV�DQG�WKH�86$�UHSRUW�QRWLFHDEOH
LPSURYHPHQW�LQ�DGGUHVVLQJ�JHQGHU�LVVXHV�DV�D�UHVXOW�RI�WKH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�
DQG�SURYLGH�H[DPSOHV�RI�VXFK�XVH��7KH�H[DPSOHV�SURYLGHG�ZRXOG�VHHP�WR�LQGLFDWH�WKDW�WKH
QDWXUH�RI�WKH�LQWHUYHQWLRQ�DQG�WKH�ZD\�LW�KDV�EHHQ�SODQQHG�SOD\V�D�FRQVLGHUDEOH�UROH��7KH
86$�QRWHV�WKDW�ZKHUH�VWUDWHJ\�GHVLJQ�DV�ZHOO�DV�SHUIRUPDQFH�DVVHVVPHQW�LV�GRQH�WKURXJK
SDUWLFLSDWRU\�PHWKRGV��DWWHQWLRQ�WR�JHQGHU�LVVXHV�LPSURYHV��SDUWLFXODUO\�LQ�SURMHFWV
FRQFHUQLQJ�OLWHUDF\�DQG�OHJDO�ULJKWV��HGXFDWLRQ���DQG�ZKHUH�LQWHU�RUJDQL]DWLRQDO
FROODERUDWLRQ�IHDWXUHV�VWURQJO\��&DQDGD�QRWHV�WKDW�FDUHIXOO\�VHOHFWHG�FRXQWU\�HYDOXDWRUV�DQG
H[SHULHQFHG�XVH�RI�ORFDO�OHYHO�FRQVXOWDWLRQV�GXULQJ�HYDOXDWLRQV�WHQG�WR�DOORZ�HYDOXDWLRQV�WR
JR�EH\RQG�DVVHVVPHQWV�RI�LQSXWV�DQG�DFWLYLWLHV��DQG�WR�EHWWHU�LGHQWLI\�EHQHILWV��SRVVLEOH
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LQWHQGHG�DQG�XQLQWHQGHG�HIIHFWV�DQG�WKHLU�GLVWULEXWLRQ�DPRQJ�ZRPHQ�DQG�PHQ��7KH
1HWKHUODQGV�FLWHV�DQ�H[DPSOH�ZKHUH�D�VSHFLDO�SUHSDUDWRU\�VWXG\�ZDV�GRQH�E\�QDWLRQDO
JHQGHU�H[SHUWV��WKDW�SURYLGHG�UHOHYDQW�LQIRUPDWLRQ�IRU�WKH�PDLQ�HYDOXDWLRQ��$OWKRXJK�WKH
(XURSHDQ�&RPPLVVLRQ�DSSDUHQWO\�GRHV�QRW�HPSOR\�SDUWLFLSDWRU\�HYDOXDWLRQ�DSSURDFKHV�RQ
D�UHJXODU�EDVLV��LW�QRWHV�WKDW�UHJLRQDO�RU�QDWLRQDO�HYDOXDWRUV�FDQ�LPSURYH�HYDOXDWLRQV�E\
VXSSOHPHQWLQJ�DQG�FRPSHQVDWLQJ�IRU�OLPLWHG�GRQRU�DJHQF\�VWDII�FDSDFLW\��,W�DOVR�REVHUYHV
WKDW�D�NH\�SUREOHP�LV�LGHQWLI\LQJ�TXDOLILHG��JHQGHU�DZDUH�HYDOXDWRUV�ZKR�DUH�H[SHULHQFHG�LQ
WKH�XVH�RI�SDUWLFLSDWRU\�DSSURDFKHV�

����� +IRHIV�MWWYIW�MR�VITSVXMRK�IJJIGXW�ERH�MQTEGX�MR�XLI�JMIPH��+SSH�4VEGXMGIW
�����&DQDGD��'HQPDUN��WKH�1HWKHUODQGV��6ZHGHQ��6ZLW]HUODQG�DQG�WKH�8.�UHSRUW�DQG
KDYH�VXEPLWWHG�H[DPSOHV�RI�SURMHFW�RU�SURJUDPPH�HYDOXDWLRQ�UHSRUWV�DV�LQVWUXFWLYH
OHDUQLQJ�FDVHV��6RPH�RI�WKHVH�QRWH�WKDW�WKH�VHOHFWHG�UHSRUWV�DUH�QRW�WR�EH�FRQVLGHUHG�DV
*RRG�3UDFWLFHV�LQ�WHUPV�RI�VXFFHVVIXOO\�PDLQVWUHDPLQJ�D�JHQGHU�SHUVSHFWLYH��+RZHYHU��WKH\
HLWKHU�UHSUHVHQW�H[DPSOHV�RI�SURMHFWV�WKDW�VKRZ�SRVLWLYH�UHVXOWV�DQG�LPSDFW�LQ�WKH�ILHOG��RU
DUH�LQVWUXFWLYH�FDVHV�IRU�RWKHU�UHDVRQV�LQ�WHUPV�RI�LQFUHDVLQJ�RXU�XQGHUVWDQGLQJ�RI�KRZ�WR
HIIHFWLYHO\�DGGUHVV�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQ
UHSRUWV��DQG�FDQ�EH�PDGH�DYDLODEOH�WR�RWKHU�0HPEHUV�XSRQ�UHTXHVW��)LQODQG��-DSDQ�
1RUZD\�DQG�WKH�86$�UHSRUW�RQJRLQJ�DVVHVVPHQWV�DQG�UHFHQW�PHWKRGRORJLFDO�LQLWLDWLYHV
WKDW�VKRXOG�KDYH�D�EHDULQJ�RQ�WKH�ZD\�WKDW�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�DUH�DGGUHVVHG�LQ�SHUIRUPDQFH�DVVHVVPHQWV�DQG�HYDOXDWLRQV�

����� +IRHIV�WIRWMXMZI�QSRMXSVMRK�SV�TIVJSVQERGI�MRHMGEXSVW�ERH�IZEPYEXMSR�GVMXIVME
�����'LIILFXOWLHV�LQ�PHDVXULQJ�DQG�UHSRUWLQJ�RQ�JHQGHU�HTXDOLW\�HIIHFWV�DQG�LPSDFW�LQ
HYDOXDWLRQV�DUH�OLQNHG�WR�ZHDNQHVVHV�LQ�KRZ�SURMHFW�GHYHORSPHQW�REMHFWLYHV�DUH�IRUPXODWHG�
DQG�LQ�WKH�SHUIRUPDQFH�LQGLFDWRUV�RU�HYDOXDWLRQ�FULWHULD�VHOHFWHG��,Q�PDQ\�UHVSHFWV�
GLIILFXOWLHV�LQ�LGHQWLI\LQJ�DQG�XVLQJ�DSSURSULDWH�LQGLFDWRUV�DQG�HYDOXDWLRQ�FULWHULD�HSLWRPL]H
SHUVLVWHQW�V\VWHPLF�ZHDNQHVVHV�LQ�HYDOXDWLRQV��WRR�OLWWOH�WLPH�DQG�GHSWK��LQH[SHULHQFH�LQ
ZRUNLQJ�ZLWK�TXDOLWDWLYH�DV�ZHOO�DV�TXDQWLWDWLYH�LQGLFDWRUV��ODFN�RI�EHQHILFLDU\�DQG�RWKHU�NH\
VWDNHKROGHU�SDUWLFLSDWLRQ�LQ�HYDOXDWLRQV��HWF���7KH\�DOVR�LOOXVWUDWH�ZHDNQHVVHV�LQ�HYDOXDWRUV·
DQG�GHVN�RIILFHUV·�XQGHUVWDQGLQJ�RI�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW��DQG�KRZ�WR�RSHUDWLRQDOL]H�WKHP�LQ�SURJUDPPLQJ�DQG�LQ�FRQFUHWH�SURMHFWV�

�����7KH��������:,'�$VVHVVPHQW�LGHQWLILHG�WKH�JHQGHU�LQVHQVLWLYLW\�RI�HYDOXDWLRQ�FULWHULD
DV�D�NH\�FDXVH�RI�SRRU�TXDOLW\�DQG�GHSWK�RI�GLVFXVVLRQ�RI�JHQGHU�HTXDOLW\�LVVXHV�LQ
HYDOXDWLRQ�UHSRUWV��DQG�DQ�DUHD�LQ�ZKLFK�PRUH�ZRUN�ZDV�UHTXLUHG��6HYHQ�DJHQFLHV�UHSRUW
WKDW�SHUIRUPDQFH�LQGLFDWRUV�DQG�HYDOXDWLRQ�FULWHULD�DUH�VHOGRP�JHQGHU�VHQVLWLYH��ILYH�WKDW
WKH\�DUH�VRPHWLPH�JHQGHU�VHQVLWLYH�DQG�RQH�DJHQF\�WKDW�LQGLFDWRUV�DQG�HYDOXDWLRQ�FULWHULD
DUH�QRW�DW�DOO�JHQGHU�VHQVLWLYH��2I�WKRVH�ZKR�UHVSRQGHG�WKDW�LQGLFDWRUV�DQG�FULWHULD�DUH
VHOGRP�RU�VRPHWLPHV�JHQGHU�VHQVLWLYH��PDQ\�VD\�WKDW�WKHLU�DJHQFLHV�QRZ�KDYH�DV�D�VSHFLILF�
VHSDUDWH�FULWHULD�FDWHJRU\�´HIIHFWV�RQ�ZRPHQ��

�����7KH�86$�UHSRUWV�WKDW�WKH�PRUH�FRQWLQXRXV�PRQLWRULQJ�GRQH�WKURXJK�DJHQF\
SHUIRUPDQFH�DVVHVVPHQW�UHSRUWV�VHHPV�WR�KDYH�LQFUHDVHG�WKH�OLNHOLKRRG�RI�LQGLFDWRUV�EHLQJ
JHQGHU�VHQVLWLYH��&DQDGD�UHSRUWV�WKDW�����RI�WKH�UHSRUWV�DVVHVVHG�IRU�WKLV�5HYLHZ�GLG
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LQFOXGH�JHQGHU�VHQVLWLYH�FULWHULD��DOWKRXJK�WKHUH�ZDV�FRQVLGHUDEOH�YDULDWLRQ�LQ�WHUPV�RI�KRZ
WKH�VFRSH�WKHVH�DIIRUGHG�ZDV�XVHG�LQ�WKH�UHSRUWV·�GLVFXVVLRQV�DQG�DQDO\VHV��6ZHGHQ·V
LQWHUQDO�DVVHVVPHQW�FRQWDLQV�D�WKRXJKW�SURYRNLQJ�GLVFXVVLRQ�RQ�WKH�DGYLVDELOLW\�RI
LGHQWLI\LQJ�VSHFLDO��JHQGHU�VHQVLWLYH�SHUIRUPDQFH�LQGLFDWRUV�DV�RSSRVHG�WR�VWULYLQJ�WR
V\VWHPDWLFDOO\�LQFRUSRUDWH�JHQGHU�SHUVSHFWLYHV�LQ�VWDQGDUG�HYDOXDWLRQ�FULWHULD��7KLV�LVVXH
VKRXOG�SURPSW�D�GLVFXVVLRQ�DPRQJ�PHPEHUV�RQ�WKH�QHFHVVLW\�RI�GLVFXVVLQJ�DQG�PRUH�FOHDUO\
GHILQLQJ�ZKDW�LW�LV�WKDW�FRQVWLWXWHV�´JHQGHU�VHQVLWLYLW\µ�LQ�WKH�VHOHFWLRQ�RI�HYDOXDWLRQ�FULWHULD�
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�� 'SRGPYWMSRW�ERH�6IGSQQIRHEXMSRW

��� 'SRGPYWMSRW�ERH�0IWWSRW�0IEVRIH

�����7KH�IROORZ�XS�5HYLHZ�VKRZV�WKDW�UHVXOWV�RI�0HPEHUV·�ZRUN�ZLWK�ZRPHQ·V
HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�LQ�HYDOXDWLRQV�VLQFH�WKH��������:,'�$VVHVVPHQW�DUH
TXLWH�PL[HG��$JHQFLHV�UHSRUW�XQHYHQ�SURJUHVV��DQG�WKHUH�DUH�D�QXPEHU�RI�DUHDV�LQ�ZKLFK
PRUH�ZRUN�FOHDUO\�QHHGV�WR�EH�GRQH��6RPH�LPSURYHPHQWV�DUH�QRWHG�LQ�SURMHFW�SODQQLQJ
DQG�GHVLJQ�WKDW�DOORZ�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\�WR�EH�PRUH�DGHTXDWHO\�DGGUHVVHG�LQ
SHUIRUPDQFH�DVVHVVPHQWV�WKDQ�GXULQJ�WKH�SHULRG������������2Q�WKH�RWKHU�KDQG��WKHUH�DUH
FOHDU�ZHDNQHVVHV�LQ�HYDOXDWLRQ�GHVLJQ�DQG�LQ�WKH�HIIHFWLYHQHVV�RI�DFFRXQWDELOLW\��FRPSOLDQFH
DQG�HQIRUFHPHQW�PHFKDQLVPV��WKXV�LQGLFDWLQJ�WKDW�D�ODFN�RI�FRPPLWPHQW�SHUVLVWV�DV�ZHOO�DV
D�ODFN�XQGHUVWDQGLQJ�RI�WKH�LVVXHV�LQYROYHG��DQG�RI�DSSURSULDWH�DQDO\WLF�DQG�UHSRUWLQJ
PHWKRGRORJLHV�

$�QXPEHU�RI�JHQHUDO�FRQFOXVLRQV�FDQ�EH�GUDZQ�UHJDUGLQJ������SROLF\�GHYHORSPHQW�DQG
LQVWLWXWLRQDO�LVVXHV������SURMHFW�SODQQLQJ�DQG�GHVLJQ������HYDOXDWLRQ�GHVLJQ�DQG�SUDFWLFH�����
SDUWQHUVKLS�DQG�SDUWLFLSDWLRQ��DQG�����DZDUHQHVV��FDSDFLW\�EXLOGLQJ�DQG�FRPSHWHQFH�

����� 4SPMG]�(IZIPSTQIRX�ERH�-RWXMXYXMSREP�MWWYIW
² 7KH�UHODWLYH�QHZQHVV�RI�JHQGHU�HTXDOLW\�DV�DQ�RYHUDOO�JRDO�DQG�WKH�TXLWH�UDSLG

SDFH�RI�SROLF\�GHYHORSPHQWV�KDV�PHDQW�WKDW�PRUH�WLPH�LV�UHTXLUHG�WR�EHFRPH
IDPLOLDU�ZLWK�SROLFLHV��DQG�ZLWK�PHDVXUHV�WR�VXSSRUW�WKHLU�LPSOHPHQWDWLRQ�
7LPH�LV�DOVR�UHTXLUHG�WR�FODULI\�OLQNDJHV�EHWZHHQ�PDLQ�SROLF\�JRDOV��DQG�WR
GHYHORS�LQWHJUDWLYH�RSHUDWLRQDO�PHFKDQLVPV�IRU�DGGUHVVLQJ�WKHP�LQ�VSHFLILF
LQWHUYHQWLRQV�

² ,QVWLWXWLRQDO�DGMXVWPHQWV�DQG�SROLF\�VXSSRUW�PHFKDQLVPV�VXFK�DV�LQ�KRXVH
JHQGHU�XQLWV�RU�LQGLYLGXDO�VSHFLDOLVWV��GLUHFWLYHV�DQG�JXLGHOLQHV��DUH�RIWHQ�XQDEOH
WR�DGHTXDWHO\�LQIOXHQFH�RU�HQIRUFH�UHTXLUHPHQWV�IRU�DGGUHVVLQJ�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�SURMHFW�SODQQLQJ�DQG�LQ�SURMHFW�PRQLWRULQJ�DQG
HYDOXDWLRQ�

����� 4VSNIGX�4PERRMRK�ERH�(IWMKR
² 7DUJHW�JURXS�DQG�NH\�VWDNHKROGHU�DQDO\VHV�FRQWLQXH�WR�EH�LQDGHTXDWH��DQG�WR

ODFN�JHQGHU�DQDO\VHV�

² 3URMHFW�REMHFWLYHV�DUH�IRUPXODWHG�LQ�JHQHUDO�WHUPV��RIWHQ�ZLWKRXW�H[SOLFLW
UHIHUHQFH�WR�LGHQWLILHG�SUREOHPV�RU�VSHFLILHG�EHQHILFLDULHV��PDNLQJ�WKH
DVVHVVPHQW�RI�JHQGHU�UHODWHG�HIIHFWV�DQG�LPSDFW�GLIILFXOW�

² 7KHVH�LV�D�SHUVLVWHQW�ODFN�RI�DQ�RSHUDWLRQDO�XQGHUVWDQGLQJ�RI�JHQGHU�LVVXHV�DQG
RI�ZKDW�PDLQVWUHDPLQJ�LQYROYHV�E\�UHVSRQVLEOH�GHVN�RIILFHUV��7KLV�ODFN�RI
XQGHUVWDQGLQJ�H[WHQGV�WR�FRQVXOWDQWV�DV�ZHOO��DQG�RIWHQ�FRQFHUQV�ZLGHU�LVVXHV�RI
EHQHILFLDULHV·�VRFLDO��FXOWXUDO��SROLWLFDO��DQG�VRFLR�HFRQRPLF�UHDOLWLHV��DV�ZHOO�DV
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WKH�VSHFLILF�JHQGHU�GLPHQVLRQV��0HPEHUV·�RQJRLQJ�ZRUN�ZLWK�GHYLVLQJ
PHWKRGRORJLFDO�DLGV�IRU�V\VWHPDWLFDOO\�PDLQVWUHDPLQJ�VRFLDO�DQG�JHQGHU�LVVXHV
LQWR�/)$�DQG�3&0�SODQQLQJ�IUDPHZRUNV�FRXOG�FRQWULEXWH�JUHDWO\�WR�UHFWLI\LQJ
WKHVH�ZHDNQHVVHV�

����� )ZEPYEXMSR�(IWMKR�ERH�4VEGXMGI

− $OWKRXJK�VRPH�LPSURYHPHQW�KDV�EHHQ�DFFRPSOLVKHG��PXFK�PRUH�ZRUN�QHHGV
WR�EH�GRQH�UHJDUGLQJ�WKH�GHYHORSPHQW�DQG�XVH�RI�SHUIRUPDQFH�LQGLFDWRUV�DQG
HYDOXDWLRQ�FULWHULD�WKDW�LQFRUSRUDWH�JHQGHU�SHUVSHFWLYHV�

− :KLOH�SURJUHVV�KDV�EHHQ�PDGH�LQ�HYDOXDWLRQV�UHSRUWLQJ�RQ�ZRPHQ·V
SDUWLFLSDWLRQ�LQ�SURMHFW�DFWLYLWLHV��LPSURYHPHQW�LV�UHTXLUHG�LQ�UHSRUWLQJ
ZRPHQ·V�VKDUH�RI�EHQHILWV�DQG�RXWFRPHV��DQG�LQ�SURMHFW�FRQWULEXWLRQV
SURPRWLQJ�HTXDOLW\�LQ�WHUPV�RI�GHYHORSPHQW�HIIHFWV�DQG�LPSDFW�

− 7LPH�DQG�IXQGLQJ�IDFWRUV�DV�ZHOO�DV�JHQGHU�FRPSHWHQFH�DQG�FRPPLWPHQW�SOD\
D�UROH�LQ�GHWHUPLQLQJ�WKH�H[WHQW�WR�ZKLFK�HYDOXDWLRQV�DV�OHDUQLQJ�SURFHVVHV
DGGUHVV�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��$�QXPEHU�RI
DJHQFLHV�UHSRUW�WKDW�PRUH�DPELWLRXV�RU�WKRURXJK��SURFHVVXDO��WLPH�H[SDQGHG
HYDOXDWLRQV�WKDW�DOORZ�IRU�JUHDWHU�GHSWK�DQG�ILHOG�FRQWDFW��VHHP�WR�LQFUHDVH�WKH
OLNHOLKRRG�RI�JHQGHU�LVVXHV�EHLQJ�DGGUHVVHG�PRUH�DGHTXDWHO\�

����� 4EVXRIVWLMT�ERH�4EVXMGMTEXMSR

− 7KHUH�LV�SHUVLVWHQW�XQFHUWDLQW\�DGKHUHQW�WR�ZRUNLQJ�FRQVLVWHQWO\�ZLWK�SDUWQHU
FRXQWU\�HYDOXDWRUV�DQG�JHQGHU�H[SHUWV�

− 7KHUH�LV�SHUVLVWHQW�XQFHUWDLQW\�DGKHUHQW�WR�ZRUNLQJ�FRQVLVWHQWO\�ZLWK
SDUWLFLSDWRU\�DSSURDFKHV�DQG�WHFKQLTXHV�LQ�WKH�ILHOG�DQG�ZLWK�WDUJHWHG
EHQHILFLDULHV��XVHUV�DQG�RU�FOLHQWV�GXULQJ�HYDOXDWLRQV��ZKLFK�PHDQV�WKDW�WKH
SDUWLFLSDWRU\�SRWHQWLDO�DFWXDOO\�LQKHUHQW�LQ�PRVW�LI�QRW�DOO�DVVHVVPHQWV�LV�QRW
EHLQJ�PDGH�XVH�RI�

− 7KHUH�DSSHDUV�WR�EH�D�ODFN�RI�LQ�FRXQWU\�H[SHUWLVH�H[SHULHQFHG�LQ�ZRUNLQJ�ZLWK
SDUWLFLSDWRU\�DSSURDFKHV�

����� %[EVIRIWW��'ETEGMX]�FYMPHMRK�ERH�'SQTIXIRGI

− 7KHUH�LV�VWLOO�D�ODFN�RI�JHQGHU�DZDUHQHVV�DQG�RU�RSHUDWLRQDO�FRPPLWPHQW�RQ
WKH�SDUW�RI�LQGLYLGXDOV�DQG�LQVWLWXWLRQV��ZKLFK�PDNHV�PDLQVWUHDPLQJ
UHVSRQVLELOLW\�IRU�PRQLWRULQJ�DQG�HYDOXDWLQJ�JHQGHU�GLIILFXOW�

− $JHQFLHV�SD\�LQVXIILFLHQW�DWWHQWLRQ�WR�LQVWLWXWLRQDO�IUDPHZRUNV�DQG�DSSURSULDWH
FDSDFLW\�EXLOGLQJ�VXSSRUW�ZLWK�UHJDUG�WR�JHQGHU�LVVXHV�LQ�PRQLWRULQJ�DQG
HYDOXDWLRQ�

− 7KHUH�LV�D�ODFN�RI�NQRZOHGJH�RQ�WKH�SDUW�RI�GHVN�RIILFHUV�DQG�HYDOXDWRUV�ZLWK
UHVSHFW�WR�WKH�H[LVWHQFH�RI�JHQGHU�UHODWHG�GDWD��KRZ�WR�UHTXHVW�DQG�DFFHVV��DQG
KRZ�WR�XVH�VXFK�GDWD�
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− 7KHUH�LV�D�ODFN�RI�NQRZOHGJH�DERXW�ZKHWKHU�DQG�KRZ�RWKHU�FURVV�FXWWLQJ�LVVXHV
SRYHUW\��HQYLURQPHQW�DQG�GHPRFUDF\�DUH�EHLQJ�LQWHJUDWHG�LQWR�HYDOXDWLRQ
PHWKRGRORJLHV�DQG�SUDFWLFHV��DQG�RWKHU�OLQNDJHV�WR�JHQGHU�HTXDOLW\�

�����&RQFUHWH�PHDVXUHV�WKDW�YDULRXV�DJHQFLHV�LGHQWLI\�DV�KDYLQJ�ZRUNHG�ZHOO�WR�SURGXFH
SRVLWLYH�UHVXOWV�ZLWK�UHVSHFW�WR�WKH�ZD\�LQ�ZKLFK�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�DUH�DGGUHVVHG�LQ�HYDOXDWLRQV�DQG�LQ�HYDOXDWLRQ�UHSRUWV�LQFOXGH�

− DGHTXDWH�WDUJHW�JURXS�DQDO\VLV�WKDW�LQFRUSRUDWHV�DQ�DSSURSULDWH�JHQGHU�DQDO\VLV�GXULQJ
SURMHFW�SODQQLQJ�

− DGHTXDWH�WDUJHW�JURXS�LGHQWLILFDWLRQ�DQG�D�SODQ�IRU�SDUWLFLSDWLRQ�IRU�WKH�HYDOXDWLRQ

− FOHDU�DQG�H[SOLFLW�7HUPV�RI�5HIHUHQFH�LQ�ZKLFK�JHQGHU�LVVXHV�DUH�DGGUHVVHG�DV�FOHDUO\
DV�SRVVLEOH��ZLWK�FRQFUHWH�UHTXHVWV�IRU�UHTXLUHG�LQIRUPDWLRQ�

− DGHTXDWH�WLPH�WR�DOORZ�IRU�DVVHVVPHQW�GHSWK�DQG�RU�FRQWLQXDO�SHUIRUPDQFH
PRQLWRULQJ�

− LGHQWLILFDWLRQ�RI�HYDOXDWLRQ�FULWHULD�WKDW�LQFRUSRUDWHV�D�JHQGHU�SHUVSHFWLYH�

− JRRG�DQG�DSSURSULDWH�JXLGHOLQHV�IRU�VSHFLILF��NLQGV�RI��HYDOXDWLRQV�

− FRPELQLQJ�GRQRU�DQG�QDWLRQDO�JHQGHU�H[SHUWV�DQG�RU�VRFLDO�GHYHORSPHQW�VSHFLDOLVWV
RQ�HYDOXDWLRQ�WHDPV�

− JRRG�EULHILQJ�RI�HYDOXDWLRQ�WHDPV�

− FRQVXOWDWLRQ�ZLWK�ZRPHQ�EHQHILFLDULHV�LQ�WKH�ILHOG�

��� 6IGSQQIRHEXMSRW

,Q�OLJKW�RI�WKH�5HYLHZ·V�ILQGLQJV�DQG�FRQFOXVLRQV��UHFRPPHQGDWLRQV�DUH�SURSRVHG�IRU
FRQWLQXHG�DQG�LQWHQVLILHG�ZRUN�WR�LPSURYH�UHVXOWV�SULPDULO\�LQ�WKH�DUHDV�RI�HYDOXDWLRQ
PHWKRGRORJ\��SDUWQHUVKLS�DQG�SDUWLFLSDWLRQ��DQG�FDSDFLW\�EXLOGLQJ�DQG�VNLOOV�

����� )ZEPYEXMSR�1IXLSHSPSK]

− $JHQFLHV�FRXOG�IXUWKHU�GHYHORS�DQG�VKDUH�OHVVRQV�OHDUQHG�UHJDUGLQJ�WKH�LQFRUSRUDWLRQ
RI�JHQGHU�HTXDOLW\�LQWR�H[LVWLQJ�SODQQLQJ�DQG�3&0�/)$�SURFHGXUDO�IUDPHZRUNV��VR�DV
WR�FRUUHFW�YDJXH�RU�JHQHUDO�IRUPXODWLRQV�RI�SURMHFW�REMHFWLYHV�DQG�SRRUO\�GHILQHG�DQG
DQDO\]HG�WDUJHW�DQG�RWKHU�NH\�VWDNHKROGHU�JURXSV��WKHUHE\�LPSURYLQJ�WKH�SRVVLELOLW\�RI
HYDOXDWLQJ�SURJUHVV�

− (YDOXDWLRQ�7HUPV�RI�5HIHUHQFH�VKRXOG�DGGUHVV�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW�DV�FRQFUHWHO\�DV�SRVVLEOH��IRU�H[DPSOH��E\�SURYLGLQJ�DGHTXDWH
EDFNJURXQG�DQG�RU�UHIHUULQJ�HYDOXDWLRQ�WHDPV�WR�JRRG�VRXUFHV�RI�EDFNJURXQG
LQIRUPDWLRQ��DQG�WR�JHQGHU�PHWKRGRORJLFDO�JXLGHOLQHV�DQG�RWKHU�DLGV��E\�UHTXHVWLQJ�WKH
H[SOLFLW�UHYLHZ�DQG�DVVHVVPHQW�RI�IHPDOH�DQG�PDOH�DFFHVV�WR�UHVRXUFHV��SURGXFWV�DQG
VHUYLFHV�SURYLGHG�RU�DIIHFWHG�E\�WKH�SURMHFW��DQG�E\�UHTXHVWLQJ�H[SOLFLW�LQIRUPDWLRQ�DQG
DQDO\VLV�RI�RXWFRPHV�DQG�HIIHFWV�RQ�IHPDOHV�DQG�PDOHV�
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− ,PSURYHPHQWV�FRXOG�EH�PDGH�LQ�HYDOXDWLRQ�EULHILQJV��VXFK�WKDW�HYDOXDWRUV�DUH�SURYLGHG
ZLWK�SROLF\�DQG�HYDOXDWLRQ�JXLGHOLQHV��FODULILFDWLRQV�RI�UHTXLUHG�LQIRUPDWLRQ�RQ�JHQGHU
LVVXHV��UHIHUHQFHV�WR�XVHIXO�EDFNJURXQG�DQG�RWKHU�PDWHULDOV��DQG�SRVVLEOH�FRQWDFWV
�1*2V��UHVHDUFKHUV��QHWZRUNV��LQ�SDUWQHU�FRXQWULHV�

− ,PSURYHPHQWV�VKRXOG�EH�PDGH�E\�HYDOXDWRUV�LQ�WKH�GLVFRYHU\�DQG�XVH�RI�VH[�
GLVDJJUHJDWHG�GDWD�WR�WUDFN�EHQHILWV��RXWFRPHV��HIIHFWV�DQG�LPSDFW�

− 0RUH�ZRUN�DQG�H[FKDQJH�RI�H[SHULHQFHV�FRXOG�EH�GRQH�UHJDUGLQJ�WKH�GHYHORSPHQW�RI
JHQGHU�DZDUH�SHUIRUPDQFH�LQGLFDWRUV�DQG�WKH�V\VWHPDWLF�LQFRUSRUDWLRQ�RI�JHQGHU
SHUVSHFWLYHV�LQWR�HYDOXDWLRQ�FULWHULD�

����� 4EVXRIVWLMT�ERH�4EVXMGMTEXMSR

− 0RUH�HIIRUW�FRXOG�EH�SXW�LQWR�H[SORULQJ�WKH�RQJRLQJ�ZRUN�RI�LQGLYLGXDOV�DQG
RUJDQL]DWLRQV�WKDW�ZRUN�ZLWK�SDUWLFLSDWRU\�DVVHVVPHQW�DQG�OHDUQLQJ�DSSURDFKHV�
PHWKRGRORJLHV�DQG�WHFKQLTXHV��DQG�LQFRUSRUDWLQJ�OHVVRQV�LQWR�SURMHFW�SODQQLQJ�DQG
HYDOXDWLRQV�

− %HWWHU�DQG�PRUH�FRQVLVWHQW�XVH�FRXOG�EH�PDGH�RI�SDUWLFLSDWRU\�DSSURDFKHV�LQ
HYDOXDWLRQV��ERWK�ZLWK�UHJDUG�WR�WKH�SDUWLFLSDWLRQ�RI�LQ�FRXQWU\��JHQGHU�FRPSHWHQW
HYDOXDWRUV��DQG�WR�WKH�SDUWLFLSDWLRQ�RI�WDUJHWHG�EHQHILFLDULHV�DQG�RWKHU�NH\�VWDNHKROGHU
JURXSV�LQ�SURMHFW�PRQLWRULQJ�DQG�HYDOXDWLRQ�

����� 'ETEGMX]�FYMPHMRK�ERH�'SQTIXIRGI

− 'RQRUV�VKRXOG��FRQWLQXH�WR��SURYLGH�UHOHYDQW�DQG�DSSURSULDWH�WUDLQLQJ�RQ
PDLQVWUHDPLQJ�LVVXHV�UHODWHG�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�SURMHFW
SODQQLQJ��PRQLWRULQJ�DQG�HYDOXDWLRQ�IRU�GHVN�RIILFHUV�DQG�FRQVXOWDQWV�

− 'RQRUV�FRXOG�SURYLGH�VXSSRUW�WR�FDSDFLW\�EXLOGLQJ�IRU�SDUWQHUV·�HYDOXDWLRQ�FRPSHWHQFH
ZLWK�UHJDUG�WR�WKH�V\VWHPDWLF�LQFRUSRUDWLRQ�RI�D�JHQGHU�HTXDOLW\�SHUVSHFWLYH�LQ�SURMHFW
PRQLWRULQJ�DQG�HYDOXDWLRQ�

− 'RQRUV�DQG�3DUWQHUV�FRXOG�EH�PDGH�DZDUH�RI�DQG�EH�HQFRXUDJHG�WR�UHIHU�WR�WKH�QRZ
JHQHUDOO\�DYDLODEOH�'$&�*XLGHOLQHV�IRU�*HQGHU�(TXDOLW\�DQG�:RPHQ·V�(PSRZHUPHQW�LQ
'HYHORSPHQW�&RRSHUDWLRQ��DQG�WKH�'$&�6RXUFH�%RRN�RQ�&RQFHSWV�DQG�$SSURDFKHV�/LQNHG�WR�*HQGHU
(TXDOLW\�DV�ZHOO�DV�VLPLODU�PDWHULDOV�WR�LQFUHDVH�WKHLU�RZQ�XQGHUVWDQGLQJ�RI�WKH�LVVXHV��WR
FRPPXQLFDWH�ZLWK�RQH�DQRWKHU�DQG�ZLWK�FR�ILQDQFHUV�DQG�RWKHU�SDUWLHV��DQG�WR�EULHI
FRQVXOWDQWV�WHQGHUHG�IRU�UHYLHZV�DQG�HYDOXDWLRQV�

− $�:RUNLQJ�3DUW\�RQ�$LG�(YDOXDWLRQ�:RUNVKRS�VKRXOG�EH�FRQYHQHG�E\�6ZHGHQ�²�WKH
OHDG�LQ�WKLV�IROORZ�XS�5HYLHZ��WR�EH�KHOG�LQ�WKH�)DOO�RI�������7KH�:RUNVKRS�VKRXOG�EH
VXLWDEO\�IDFLOLWDWHG��DQG�ZRXOG�FRQYHQH�ERWK�'$&�0HPEHU�2EVHUYHU�DV�ZHOO�DV
SDUWQHU�FRXQWU\�HYDOXDWRUV�RU�JHQGHU�HTXDOLW\�VSHFLDOLVWV��7KH�REMHFWLYH�RI�WKH�ZRUNVKRS
ZRXOG�EH�WR�GLVFXVV�WKH�ILQGLQJV�RI�WKH�5HYLHZ��SURJUHVV�PDGH�DQG�SHUVLVWHQW�SUREOHPV�
WR�VKDUH�H[SHULHQFHV�RQ�PHWKRGRORJLFDO�DQG�RWKHU�LQLWLDWLYHV��DQG�WR�GHWHUPLQH�D
VWUDWHJ\�IRU�FDSDFLW\�EXLOGLQJ�IRU�ERWK�SDUWLHV�ZLWK�UHVSHFW�WR�DGGUHVVLQJ�LVVXHV�RI
JHQGHU��ZRPHQ·V�HPSRZHUPHQW�DQG�JHQGHU�HTXDOLW\�LQ�HYDOXDWLRQV�
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− 0HPEHUV�DUH�UHFRPPHQGHG�WR�FRQWLQXH�WR�PRQLWRU�WKHLU�RZQ�ZRUN�DQG�SURJUHVV��DQG
WR�VKDUH�WKHLU�H[SHULHQFHV�ZLWK�UHJDUG�WR�HYDOXDWLRQ�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�RQ�D�UHJXODU�EDVLV��DW�LQWHUYDOV�WR�EH�GHWHUPLQHG�E\�WKH�:RUNLQJ�3DUW\�
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%RRI\��

)ZEPYEXMRK�KIRHIV�IUYEPMX]�ERH�[SQIR
W�IQTS[IVQIRX
²�:RUNLQJ�3DUW\�RQ�$LG�(YDOXDWLRQ�0HPEHUV·�)ROORZ�XS�RI�WKH�'$&��������:,'
$VVHVVPHQW�FRQFHUQLQJ�(YDOXDWLRQ

&EGOKVSYRH
$�6HFUHWDULDO�1RWH�RQ�*HQGHU�DQG�WKH�([SHUW�*URXS�RQ�$LG�(YDOXDWLRQ��'&'�'$&�(9������
ZDV�GLVFXVVHG�DW�WKH�$SULO������PHHWLQJ��7KH�1RWH�VXJJHVWHG�D�QXPEHU�RI�DFWLRQV�WKDW
FRXOG�EH�WDNHQ�DV�SDUW�RI�WKH�*URXS·V�LQSXW�WR�WKH�'$&�*HQGHU�$FWLRQ�)UDPHZRUN��2QH
RI�WKH�DFWLRQV�VXJJHVWHG�ZDV�D�UHYLHZ�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�UHFRPPHQGDWLRQV�RI�WKH
�������$VVHVVPHQW�RI�'$&�0HPEHUV·�:,'�3ROLFLHV�DQG�3URJUDPPHV��$�VXEVHTXHQW�UHSRUW�SUH�
SDUHG�E\�6ZHGHQ�'$&�*HQGHU�$FWLRQ�)UDPHZRUN�DQG�(YDOXDWLRQ�*URXS�,QSXW
�'&'�'$&�(9��������LQFOXGHG�D�SURSRVDO�IRU�VXFK�D�UHYLHZ��7KH�SURSRVDO�ZDV�GLVFXVVHG
DQG�DFFHSWHG�DW�WKH�1RYHPEHU������PHHWLQJ��$�SURSRVHG�GUDIW�*XLGH�IRU�5HSRUWLQJ�ZDV
GLVFXVVHG�DW�WKH�0D\������PHHWLQJ�

7KH��������$VVHVVPHQW�UHFRPPHQGDWLRQV�FRQFHUQLQJ�HYDOXDWLRQ�LQFOXGHG�LQWHU�DOLD������WKH
DGRSWLRQ�RI�PRUH�SDUWLFLSDWRU\�DSSURDFKHV�LQ�RYHUDOO�SURMHFW�GHVLJQ������LPSURYHPHQW�LQ
WKH�TXDOLW\�RI�HYDOXDWLRQV�DQG�LQ�WKH�DVVHVVPHQW�RI�HIIHFWV�DQG�LPSDFW�ZLWK�UHJDUG�WR�JHQGHU
HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW��DQG�����EHWWHU�DWWHQWLRQ�WR�LVVXHV�RI�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH��7KH�$VVHVVPHQW�DOVR�VXJ�
JHVWHG�WKDW�D�UHYLHZ�RI�WKH�LPSOHPHQWDWLRQ�RI�LWV�UHFRPPHQGDWLRQV�ZLWK�UHJDUG�WR�HYDOXD�
WLRQ�EH�XQGHUWDNHQ�GXULQJ������RU������

4YVTSWI�SJ�XLI�6IZMI[
7KH�SXUSRVH�RI�WKH�)ROORZ�XS�5HYLHZ�ZLOO�WKXV�EH�WR�GLVFRYHU�WKH�H[WHQW�WR�ZKLFK�WKH
REVHUYDWLRQV�RI�WKH��������$VVHVVPHQW�KDYH�EHHQ�WDNHQ�LQWR�FRQVLGHUDWLRQ��DQG�LWV�UHFRP�
PHQGDWLRQV�IROORZHG�LQ�WHUPV�RI�HYDOXDWLRQ�SROLF\�DGMXVWPHQWV��LQ�HYDOXDWLRQ�GHVLJQ�DQG
LPSOHPHQWDWLRQ��DV�ZHOO�DV�LQ�WKH�DVVHVVPHQW�RI�HIIHFWV�DQG�LPSDFWV��,Q�DGGLWLRQ�WR�KHLJKW�
HQLQJ�DZDUHQHVV�DQG�D�FRQVWUXFWLYH�XQGHUVWDQGLQJ�RI�KRZ�IDU�ZH�KDYH�FRPH�LQ�DGGUHVVLQJ
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQV��WKH�5HYLHZ�ZLOO�SURYLGH�LGHDV
DQG�VXJJHVWLRQV�IRU�DFWLRQ�LQ�WKH�IXWXUH�

7KH�5HYLHZ�UHFRJQL]HV�WKH�JRDOV�RI�VRFLDO�GHYHORSPHQW�WKDW�LQFOXGH�JHQGHU�HPSRZHUPHQW
DQG�ZRPHQ·V�HPSRZHUPHQW�DV�SDUW�RI�WKH�6KDSLQJ�WKH���VW�&HQWXU\�LQLWLDWLYH��DQG�LV�DOVR�LQ
OLQH�ZLWK�WKH�*HQGHU�*XLGHOLQHV�HQGRUVHG�E\�WKH�'$&�+LJK�/HYHO�0HHWLQJ�LQ�HDUO\������
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'SRHYGXMRK�XLI�6IZMI[
7KH�)ROORZ�XS�5HYLHZ�ZLOO�IRFXV�RQ�HYDOXDWLRQ�SROLF\�DQG�SUDFWLFH��DQG�EH�FRPSULVHG�RI
WZR�PDLQ�FRPSRQHQWV�

����,Q�RUGHU�WR�GHWHUPLQH�FKDQJHV�LQ�DJHQF\�SROLF\�SULRULWLHV��FRPPLWPHQW�WR
PDLQVWUHDPLQJ��DQG�LPSDFW�RQ�DJHQF\�SUDFWLFHV�WKURXJK�WKH�SURJUDPPLQJ�DQG
SURMHFW�F\FOH�VLQFH�������WKH�)ROORZ�XS�5HYLHZ�UHTXLUHV�FRQFLVH�EDFNJURXQG�LQ�
IRUPDWLRQ�RQ�0HPEHUV·�RYHUDOO�DQG�HYDOXDWLRQ�SROLFLHV��SULQFLSOHV�DQG�RU�JXLGH�
OLQHV�ZLWK�UHVSHFW�WR�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�
DV�ZHOO�DV�RI�WKH�GHVLJQ�DQG�RYHUDOO�LPSOHPHQWDWLRQ�RI�HYDOXDWLRQV�LQ�WKHLU�DJHQFLHV
�TXHVWLRQV��²���LQ�WKH�5HSRUWLQJ�*XLGH�EHORZ��

����7KH��������$VVHVVPHQW�QRWHG�DQ�LQFUHDVH�LQ�WKH�SURSRUWLRQ�RI�HYDOXDWLRQ�UH�
SRUWV�FRQWDLQLQJ�D�GLVFXVVLRQ�RI�JHQGHU�LVVXHV��DQG�VRPH�LPSURYHPHQWV�LQ�WKH�ZD\
WKHVH�LVVXHV�ZHUH�DGGUHVVHG�IURP������WR������

,Q�RUGHU�WR�DVVHVV�FKDQJHV�DQG�SURJUHVV�LQ�WKH�LQWHJUDWLRQ�RI�LVVXHV�UHODWHG�WR�JHQ�
GHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQV��0HPEHUV�DUH�UHTXHVWHG
WR�UHSRUW�RQ�LQWHUQDO�DVVHVVPHQWV�DOUHDG\�SHUIRUPHG��RU�WR�UHYLHZ�D�VHOHFWLRQ�RI
WKHLU�DJHQF\·V�HYDOXDWLRQ�UHSRUWV�LQ�WHUPV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�IRU�WKH�SXUSRVH�RI�WKLV�IROORZ�XS�5HYLHZ��7KH�LQWHUQDO�DVVHVVPHQW
VKRXOG�LQFOXGH�ERWK�FHQWUDO�HYDOXDWLRQV�DQG�VHFWRU�RU�SURMHFW�HYDOXDWLRQV�FDUULHG
RXW�����²�������TXHVWLRQV���²���LQ�WKH�5HSRUWLQJ�*XLGH�EHORZ��

7KH�ILUVW�FRPSRQHQW�UHTXLUHV�NQRZOHGJH�RI�DJHQF\�RYHUDOO�SODQQLQJ�UHTXLUHPHQWV�DV�ZHOO�DV
RI�HYDOXDWLRQ�SROLFLHV�DQG�SURFHGXUHV��DQG�FDQ�SUREDEO\�HDVLO\�EH�FRQGXFWHG�E\�DJHQFLHV·
FHQWUDO�HYDOXDWLRQ�RIILFHV�RU�WKHLU�HTXLYDOHQW�

:LWK�UHVSHFW�WR�WKH�VHFRQG�FRPSRQHQW��D�IHZ�0HPEHUV�DSSHDU�WR�DOUHDG\�KDYH�GRQH�LQWHU�
QDO�DVVHVVPHQWV�RI�WKH�LPSOHPHQWDWLRQ�RI�WKHLU�RYHUDOO�DQG�RU�HYDOXDWLRQ�SROLF\�LQ�WHUPV�RI
DWWHQWLRQ�WR�JHQGHU�LVVXHV�LQ�HYDOXDWLRQV��7KRVH�0HPEHUV�ZKR�KDYH�QRW�GRQH�VR��RU�ZKR�ZLVK�WR
XSGDWH�HDUOLHU�ILQGLQJV��DUH�UHTXHVWHG�WR�FDUU\�RXW�DQ�DVVHVVPHQW�RI�VHOHFWHG�HYDOXDWLRQ�UHSRUWV�IRU�WKH�SXUSRVHV
RI�WKLV�5HYLHZ��0HPEHUV·�PD\�ZDQW�WR�FDUU\�RXW�VXFK�DQ�DVVHVVPHQW�ZLWK�WKH�DVVLVWDQFH�RI�D
FRQVXOWDQW�
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:KHQ�UHSO\LQJ�WR�WKH�*XLGH�IRU�5HSRUWLQJ��PHPEHUV�FDQ�PDNH�XVH�RI�HLWKHU�WKH�KDUG�FRS\
YHUVLRQ�RU�WKH�GLVNHWWH�YHUVLRQ��DFFHVVLEOH�ERWK�LQ�:RUG���DQG�:RUG�3HUIHFW����5HVSRQGHQWV
VKRXOG�IRUZDUG�WKH�FRPSOHWHG�*XLGH�IRU�5HSRUWLQJ�E\����2FWREHU������DW�WKH�ODWHVW�WR�

(YD�/|YJUHQ
'HSDUWPHQW�IRU�(YDOXDWLRQ�DQG�,QWHUQDO�$XGLW
6LGD
6��������6WRFNKROP
6ZHGHQ

7HO�����������������
)D[�����������������
(�PDLO��HYD�ORYJUHQ#VLGD�VH

$Q\�TXHVWLRQV�RU�FODULILFDWLRQV�UHJDUGLQJ�WKH�*XLGH�IRU�5HSRUWLQJ�VKRXOG�DOVR�EH�DGGUHVVHG�WR
(YD�/|YJUHQ�
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%�KYMHI�JSV�VITSVXMRK
1IQFIVW
�TSPMGMIW�ERH�TPERRMRK�TVMRGMTPIW

0HPEHUV�DUH�NLQGO\�UHTXHVWHG�WR�SURYLGH�EULHI�LQIRUPDWLRQ�RQ�WKH�IROORZLQJ�EDFNJURXQG
TXHVWLRQV�

�� 'R�\RXU�DJHQF\·V�RYHUDOO�SROLF\�GRFXPHQWV�LQFOXGH�WKH�JRDO�RI�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�

� QRW�DW�DOO�>�@

� EULHIO\�RU�LQ�JHQHUDO�WHUPV�>�@

� H[WHQVLYHO\�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV�>�@

3OHDVH�QRWH�DQ\�DGGLWLRQDO�FRPPHQWV�RU�H[SODQDWLRQV�

�� $UH�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�WUHDWHG�LQ�\RXU�DJHQF\·V�PDLQ
SODQQLQJ��SURFHGXUDO�IUDPHZRUNV��H�J�/)$��JXLGHOLQHV�IRU�SURMHFW�F\FOH�PDQDJH�
PHQW��HWF��

� QRW�DW�DOO�>�@

� EULHIO\�RU�LQ�JHQHUDO�WHUPV�>�@

� H[WHQVLYHO\�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV�>�@

3OHDVH�QRWH�DQ\�DGGLWLRQDO�FRPPHQWV�RU�H[SODQDWLRQV�

�� D��'RHV�D�VSHFLILF�JHQGHU�HTXDOLW\�SROLF\�H[LVW"

�<HV�>�@� 1R�>�@

E��,I�\HV��ZKHQ�GLG�RU�ZLOO�LW�JR�LQWR�HIIHFW"

F��,I�\RXU�DJHQF\�KDV�D�JHQGHU�HTXDOLW\�SROLF\��KRZ�DUH�LVVXHV�RI�JHQGHU

�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�WUHDWHG�ZLWK�UHJDUG�WR�HYDOXDWLRQ�

�� QRW�DW�DOO�>�@

�� EULHIO\�RU�LQ�JHQHUDO�WHUPV�>�@

�� H[WHQVLYHO\�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV�>�@

�3OHDVH�QRWH�DQ\�DGGLWLRQDO�FRPPHQWV�RU�H[SODQDWLRQV�
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�� :KDW�DUH�\RXU�DJHQF\·V�H[SOLFLW�UHTXLUHPHQWV�IRU�LQFRUSRUDWLQJ�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�LQWR�SURMHFW�DQG�SURJUDPPH�GHVLJQ"

� QRW�UHTXLUHG�DW�DOO�>�@

� UHTXLUHG��EXW�QRW�DOZD\V�HQIRUFHG�>�@

� UHTXLUHG�DQG�DOZD\V�HQIRUFHG�>�@

� QRW�UHTXLUHG�EXW�VRPHWLPHV�SUHVHQW�QRQHWKHOHVV�>�@

3OHDVH�QRWH�DQ\�DGGLWLRQDO�FRPPHQWV�RU�H[SODQDWLRQV�

�� $UH�WKHUH�UHTXLUHPHQWV�IRU�VSHFLI\LQJ�H[SHFWHG�RXWSXWV��UHVXOWV�RU�LPSDFW�LQ�WHUPV
RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�SURMHFW�DQG�SURJUDPPH�GHVLJQ"

<HV�>�@�1R�>�@

,I�\HV��SOHDVH�H[SODLQ�ZKDW�WKH�UHTXLUHPHQWV�DUH�DQG�KRZ�WKH\�DUH�HQIRUFHG�
8VH�WKH�UHYHUVH�VLGH�RI�WKLV�SDJH�LI�\RX�QHHG�PRUH�VSDFH�

�� :KDW�PHFKDQLVPV�H[LVW�IRU�HQVXULQJ�DWWHQWLRQ�WR�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�LQ�DJHQF\�SURMHFW�DQG�SURJUDPPH�SODQQLQJ�DQG�GHVLJQ"��PRUH�WKDQ
RQH�UHVSRQVH�PD\�DSSO\��

� H[LVWHQFH�RI�PRQLWRULQJ�SHUIRUPDQFH�LQGLFDWRUV�>�@

� DYDLODELOLW\�RI�LQ�KRXVH�VSHFLDOLVW�FRPSHWHQFH�>�@

� SURMHFW�LQVSHFWLRQ�FRPPLWWHHV�>�@

� VSHFLDO�SURFHGXUHV�>�@
�SOHDVH�SURYLGH�H[DPSOHV�

� RWKHU�VSHFLILF�XQLWV��IXQFWLRQV�RU�DJHQF\�PHFKDQLVPV�>�@
�SOHDVH�JLYH�H[DPSOHV�
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)ZEPYEXMSR�TSPMG]��HIWMKR�ERH�MQTPIQIRXEXMSR

�� 'RHV�\RXU�DJHQF\�KDYH�DQ�H[SOLFLW�HYDOXDWLRQ�SROLF\"

<HV�>�@�1R�>�@

�� ,I�\HV��GRHV�WKH�HYDOXDWLRQ�SROLF\�WUHDW�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW"

� QRW�DW�DOO�>�@

� EULHIO\�RU�LQ�JHQHUDO�WHUPV�>�@

� H[WHQVLYHO\�ZLWK�FRQFUHWH�UHFRPPHQGDWLRQV�>�@

3OHDVH�SURYLGH�DQ\�DGGLWLRQDO�FRPPHQWV�RU�H[SODQDWLRQV�

�� :KDW�DUH�WKH�UHTXLUHPHQWV�IRU�LQFRUSRUDWLQJ�LVVXHV�RI�JHQGHU�HTXDOLW\�DQG�
ZRPHQ·V�HPSRZHUPHQW�LQWR�\RXU�DJHQF\·V�HYDOXDWLRQV�

� QRW�UHTXLUHG�DW�DOO�>�@

� UHTXLUHG��EXW�QRW�DOZD\V�HQIRUFHG�>�@

� UHTXLUHG�DQG�DOZD\V�HQIRUFHG�>�@

� QRW�UHTXLUHG�EXW�VRPHWLPHV�SUHVHQW�QRQHWKHOHVV�>�@

3OHDVH�QRWH�DQ\�DGGLWLRQDO�FRPPHQWV�RU�H[SODQDWLRQV�

��� :KDW�PHFKDQLVPV�H[LVW�LQ�\RXU�DJHQF\�IRU�HQVXULQJ�DWWHQWLRQ�WR�JHQGHU�HTXDOLW\
DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQV�

� JXLGHOLQHV�>�@

� H[LVWHQFH�RI�PRQLWRULQJ�SHUIRUPDQFH�LQGLFDWRUV�>�@

� H[SOLFLW�PHQWLRQ�RU�LQVWUXFWLRQV�LQ�HYDOXDWLRQ�7HUPV�RI�5HIHUHQFH�>�@

� DYDLODELOLW\�RI�LQ�KRXVH�VSHFLDOLVW�FRPSHWHQFH�LQ�HYDOXDWLRQV�>�@

� RWKHU�VSHFLDO�SURFHGXUHV�RU�PHFKDQLVPV�>�@
�SOHDVH�H[SODLQ�SURYLGH�H[DPSOHV�"



+)2()6�)59%0-8=�%2(�;31)2
7�)143;)61)28�r�7MHE�789(-)7�-2�):%09%8-32����� ��

��� D��'RHV�\RXU�DJHQF\�HPSOR\�V\VWHPDWLF�URXWLQHV�WR�HQVXUH�WKDW�HYDOXDWLRQ
WHDPV�LQFOXGH�ERWK�ZRPHQ�DQG�PHQ"

�<HV�>�@�1R�>�@

�,I�\HV��SOHDVH�GHVFULEH�EULHIO\�WKHVH�URXWLQHV�

E��,V�LW�D�UHTXLUHPHQW�WKDW�HYDOXDWLRQ�WHDPV�LQFOXGH�VSHFLDOLVHG�FRPSHWHQFH�LQ�WHUPV
RI�VRFLDO�DQG�JHQGHU�DQDO\VLV"

� �<HV�>�@�1R�>�@

�,I�\HV��SOHDVH�GHVFULEH�EULHIO\�KRZ�WKLV�LV�GRQH�

F��+DV�\RXU�DJHQF\�DWWHPSWHG�WR�V\VWHPDWLFDOO\�DVVHVV�ZKDW�WKH�DSSUR[LPDWH�RYHUDOO
SHUFHQWDJH�LV�RI�ZRPHQ�WR�PHQ�RQ�HYDOXDWLRQ�WHDPV�IRU�\RXU�DJHQF\"

<HV�>�@�1R�>�@

,I�\HV��ZKDW�LV�WKH�DSSUR[LPDWH�SHUFHQWDJH�RI�ZRPHQ�WR�PHQ�RQ�HYDOXDWLRQ�WHDPV
RQ�DQ�DQQXDO�EDVLV�����²����"

,I�\HV��ZKDW�LV�WKH�DSSUR[LPDWH�RYHUDOO�UDWLR�RI�ZRPHQ�WR�PHQ�DV�WHDP�OHDGHUV�IRU
HYDOXDWLRQV�����²����"

,I�QR��SOHDVH�SHUIRUP�D�UHYLHZ�RI�HYDOXDWLRQV�����²�����DQG�

�D��PDNH�DQ�HVWLPDWH�RI�WKH�DSSUR[LPDWH�SHUFHQWDJH�RI�ZRPHQ�WR�PHQ�RQ
HYDOXDWLRQ�WHDPV�RQ�DQ�DQQXDO�EDVLV��DQG

�E��PDNH�DQ�HVWLPDWH�RI�WKH�DSSUR[LPDWH�RYHUDOO�UDWLR�RI�ZRPHQ�WR�PHQ�DV�WHDP
OHDGHUV�

��� 'RHV�\RXU�DJHQF\�SURYLGH�VXSSRUW�WR�FDSDFLW\�EXLOGLQJ�LQ�SDUWQHU�FRXQWULHV�ZLWK
UHVSHFW�WR�JHQGHU�VHQVLWLYH�HYDOXDWLRQV"

<HV�>�@� 1R�>�@

,I�\HV��SOHDVH�EULHIO\�H[SODLQ�DQG�JLYH�H[DPSOHV�RI�WKH�NLQGV�RI�SURMHFWV�RU�SUR�
JUDPPHV�ZKHUH�WKLV�LV�GRQH�
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��� 7KH��������$VVHVVPHQW�IRXQG�WKDW�D�IDFWRU�LQ�HQVXULQJ�WKH�LQFOXVLRQ�RI�JHQGHU
LVVXHV�LQ�HYDOXDWLRQV�ZDV�WKH�FRQVLVWHQW�LQYROYHPHQW�RI�WDUJHW�JURXSV�LQ�SURMHFWV�
7R�ZKDW�H[WHQW�KDV�\RXU�DJHQF\�HPSOR\HG�SDUWLFLSDWRU\�DSSURDFKHV�LQ�HYDOXDWLRQV"

� QRW�DW�DOO�>�@

� LQ�VRPH�HYDOXDWLRQV�>�@��SOHDVH�JLYH�H[DPSOHV�RI�WKH�W\SHV�RI�HYDOXDWLRQV�DQG�WKH
W\SHV�RI�SDUWLFLSDWRU\�DSSURDFKHV��

� LQ�PRVW�HYDOXDWLRQV�>�@��SOHDVH�JLYH�H[DPSOHV�RI�WKH�W\SHV�RI�SDUWLFLSDWRU\
DSSURDFKHV��

� $GGLWLRQDO�FRPPHQWV�RU�H[SODQDWLRQV�

��� $�YLVLRQ�RI�LPSURYHG�TXDOLW\�RI�OLIH�DQG�SHRSOH·V�LQFUHDVHG�SRZHU�RYHU�WKHLU�RZQ
IXWXUHV�WKURXJK�JOREDO�GHYHORSPHQW�SDUWQHUVKLSV��DQG�WKURXJK�SHRSOH�FHQWUHG��SDU�
WLFLSDWRU\�SURFHVVHV�DQG�VXVWDLQDEOH�GHYHORSPHQW�LV�H[SUHVVHG�LQ�WKH�6KDSLQJ�WKH���VW
&HQWXU\�LQLWLDWLYH��*RDOV�WR�FRQFUHWL]H�WKLV�YLVLRQ�LQFOXGH�WKH�SURPRWLRQ�RI�VRFLDO�GH�
YHORSPHQW�WKURXJK��DPRQJ�RWKHU�WKLQJV��JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�

+DV�\RXU�DJHQF\�V\VWHPDWLFDOO\�EHJXQ�WR�PRQLWRU�RU�HYDOXDWH�SURJUHVV�LQ�WHUPV�RI
WKHVH�JRDOV"

<HV�>�@� 1R�>�@

,I�\HV��SOHDVH�LQGLFDWH�LQ�ZKDW�DUHDV�WKLV�LV�EHLQJ�GRQH�

�D� DVVHVVPHQWV�RI�SURJUHVV�WRZDUGV�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V
HPSRZHUPHQW�E\�HOLPLQDWLQJ�JHQGHU�GLVSDULW\�LQ�SULPDU\�DQG�VHF�
RQGDU\�HGXFDWLRQ�E\�WKH�\HDU������>�@

,I�WKLV�UHVSRQVH�DSSOLHV��SOHDVH�H[SODLQ�EULHIO\�

�E� DVVHVVPHQWV�RI�UHGXFWLRQV�RI�PDWHUQDO�PRUWDOLW\�WRZDUGV�WKH�JRDO
RI�UHGXFWLRQ�E\�����E\�WKH�\HDU������>�@

,I�WKLV�UHVSRQVH�DSSOLHV��SOHDVH�H[SODLQ�EULHIO\�
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)ZEPYEXMSR�VITSVXW�ERH�VIWYPXW

��� :KDW�GRFXPHQWHG�HIIRUWV��WKURXJK�V\VWHPDWLF�DVVHVVPHQWV�RU�RWKHU�PHDQV��KDYH
EHHQ�PDGH�VLQFH�WKH��������'$&�:,'�$VVHVVPHQW��WR�IROORZ�XS�KRZ�JHQGHU
HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�KDYH�EHHQ�WDNHQ�LQWR�FRQVLGHUDWLRQ�LQ�\RXU
DJHQF\·V�HYDOXDWLRQV"��3OHDVH�QRWH�WKDW�PRUH�WKDQ�RQH�UHVSRQVH�PD\�DSSO\��

� QR�HIIRUWV�KDYH�\HW�EHHQ�PDGH�>�@

� LQ�GHSWK�VWXGLHV�FDVH�VWXGLHV�>�@

� VDPSOH�VWXG\�RU�VXUYH\�>�@

� LPSDFW�VWXGLHV�>�@

� RWKHU�HIIRUWV�>�@
�SOHDVH�H[SODLQ��

3OHDVH�VXEPLW�D�FRS\�RI�HDFK�VXFK�DVVHVVPHQW�UHSRUW�DQG�DQVZHU�TXHVWLRQV
���DQG����

0HPEHUV�ZKR�KDYH�QRW�GRQH�DQ�LQWHUQDO�DVVHVVPHQW��RU�ZKR�ZLVK�WR�XSGDWH
HDUOLHU�ILQGLQJV��DUH�UHTXHVWHG�WR�FDUU\�RXW�VXFK�DQ�DVVHVVPHQW�RI�VHOHFWHG
DJHQF\�HYDOXDWLRQ�UHSRUWV�FDUULHG�RXW�����²�����

��� 'R�WKHUH�VHHP�WR�EH�DQ\�VLJQLILFDQW�GLIIHUHQFHV�RU�FKDQJHV�VLQFH��������LQ�WHUPV�RI
LQFUHDVHG�DWWHQWLRQ�WR�JHQGHU�LVVXHV�LQ�WKH�HYDOXDWLRQV�ZLWK�UHJDUG�WR�

D� VHFWRU��H�J�KHDOWK��HGXFDWLRQ��QDWXUDO�UHVRXUFHV�"

<HV�>�@�1R�>�@

,I�\HV��SOHDVH�VSHFLI\�

E��SDUWLFXODU�NLQGV�RI�RU�IRUPV�IRU�VXSSRUW��H�J�WHFKQLFDO�DVVLVWDQFH��FUHGLW��UHVHDUFK�
SURMHFW��SURJUDPPH��HWF�"

<HV�>�@�1R�>�@

,I�\HV��SOHDVH�VSHFLI\�

F��KRZ�VXSSRUW�LV�FKDQQHOOHG��ELODWHUDO��UHJLRQDO��PXOWLODWHUDO��1*2�"

�<HV�>�@�1R�>�@

�,I�\HV��SOHDVH�VSHFLI\�

G��RWKHU�IDFWRUV"�>�@��3OHDVH�H[SODLQ�
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��� D��'R�WKH�VHOHFWHG�HYDOXDWLRQ�UHSRUWV�LQFOXGH�VH[�GLVDJJUHJDWHG�ILJXUHV�DQG
VWDWLVWLFV"

� QRW�DW�DOO�>�@

� VHOGRP�>�@

� VRPHWLPHV�>�@

� H[WHQVLYHO\�>�@

DGGLWLRQDO�FRPPHQWV�

E��'R�WKH�HYDOXDWLRQ�UHSRUWV�LQFOXGH�V\VWHPDWLF�FRQVLGHUDWLRQ�RI�SURJUHVV�WRZDUG
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�LQ�DVVHVVPHQWV�RI�DFWLYLWLHV��RXWSXWV�RU
UHVXOWV��DQG�EHQHILWV��HIIHFWV�RU�LPSDFW"

� QRW�DW�DOO�>�@

� VHOGRP�>�@

� VRPHWLPHV�>�@

� H[WHQVLYHO\�>�@

F��3OHDVH�VXPPDUL]H�DQ\�VSHFLILF�REVHUYDWLRQV�WKDW�FDQ�EH�PDGH�LQ�FRQQHFWLRQ�ZLWK
HYDOXDWLRQ�SUHSDUDWLRQ�DQG�RU�DSSURDFKHV�DQG�PHWKRGRORJ\�DERXW�ZKDW�VHHPV�WR
KDYH�ZRUNHG�ZHOO�LQ�WHUPV�RI�SURYLGLQJ�JRRG�DVVHVVPHQWV�RI�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW�LQ�HYDOXDWLRQ�UHSRUWV��HBJ�VSHFLDO�7HUPV�RI�5HIHUHQFH��VSH�
FLILF�HYDOXDWLRQ�SUHSDUDWLRQ�DQG�RU�EULHILQJ��HWF����<RX�PD\�XVH�D�VHSDUDWH�SLHFH�RI
SDSHU�RU�WKH�UHYHUVH�VLGH�RI�WKLV�SDJH�LI�\RX�QHHG�PRUH�VSDFH�WR�UHFRUG�\RXU�DQVZHU�

G��+DV�\RXU�DJHQF\�HPSOR\HG�SDUWLFLSDWRU\�DSSURDFKHV�LQ�WKH�VHOHFWHG�HYDOXDWLRQV"

<HV�>�@�1R�>�@

,I�\HV��GR�WKHVH�VHHP�WR�KDYH�KDG�DQ\�EHDULQJ�RQ�DWWHQWLRQ�WR�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW"

<HV�>�@�1R�>�@

,I�\HV��SOHDVH�EULHIO\�GHVFULEH�KRZ��DQG�RU�SURYLGH�H[DPSOHV�LQ�FRQQHFWLRQ�ZLWK�WKH
IROORZLQJ�

�� SDUWLFLSDWLRQ�RI�SDUWQHU�FRXQWU\�HYDOXDWRUV�>�@

�� SDUWLFLSDWLRQ�RI�ORFDO�OHYHO�VWDNHKROGHUV�LQ�HYDOXDWLRQV�>�@

�� FRQVXOWDWLRQ�ZLWK�ORFDO�JURXSV�>�@

�� FRQVXOWDWLRQ�ZLWK�ZRPHQ·V�JURXSV�DQG�RU�JURXSV�WKDW�ZRUN�ZLWK�LVVXHV�RI
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�>�@
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H��&DQ�DQ\�VSHFLILF�REVHUYDWLRQV�EH�QRWHG�DERXW�VXEVWDQWLYH�UHVXOWV�DQG�LPSDFW�LQ
WKH�ILHOG�LQ�WHUPV�RI�SURJUHVV�WRZDUGV�JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW
DV�SUHVHQWHG�LQ�WKH�VHOHFWHG�HYDOXDWLRQ�UHSRUWV"

<HV�>�@�1R�>�@

,I�\HV��SOHDVH�SURYLGH�DW�OHDVW�RQH�H[DPSOH�RI�*RRG�3UDFWLFH�LQ�WHUPV�RI�SURMHFWV
GHPRQVWUDWLQJ�SRVLWLYH�EHQHILWV�DQG�LPSDFW�LQ�WHUPV�RI�JHQGHU�HTXDOLW\�DQG
ZRPHQ·V�HPSRZHUPHQW�DV�GHPRQVWUDWHG�WKURXJK�HYDOXDWLRQ��E\�VXEPLWWLQJ�HYDOXD�
WLRQ�UHSRUWV��DQG�E\�EULHIO\�GHVFULELQJ�WKH�UHOHYDQW��LQWHUYHQWLRQ�V��

I��$UH�PRQLWRULQJ�SHUIRUPDQFH�LQGLFDWRUV�DQG�HYDOXDWLRQ�FULWHULD�LQ�WKH�VHOHFWHG
HYDOXDWLRQ�UHSRUWV�JHQGHU�VHQVLWLYH"

� QRW�DW�DOO�>�@

� VHOGRP�>�@

� VRPHWLPHV�>�@

� FRQVLVWHQWO\�>�@

J��&DQ�DQ\�RWKHU�FKDQJHV�EH�QRWHG�LQ�DJHQF\�HYDOXDWLRQ�UHSRUWV�ZLWK�UHVSHFW�WR
JHQGHU�HTXDOLW\�DQG�ZRPHQ·V�HPSRZHUPHQW�VLQFH�WKH��������'$&�$VVHVVPHQW"

<HV�>�@�1R�>�@

,I�\HV��SOHDVH�GHVFULEH�EULHIO\�DQG�RU�JLYH�H[DPSOHV�

��� 3OHDVH�SURYLGH�WKH�QDPH��V��DQG�SDUWLFXODUV�RI�WKH�UHVSRQGHQW��V��WR�WKHVH�TXHVWLRQV�
RU�WR�DQRWKHU�FRQWDFW�SHUVRQ�DW�\RXU�DJHQF\�

� 1DPH��V��DQG�GHVLJQDWLRQ�RI�UHVSRQGHQW��V�

� $JHQF\

� 'HSDUWPHQW��V�

� 7HOHSKRQH�QXPEHU��V�

� )D[�QXPEHU��V�

� (�PDLO�DGGUHVV��HV�
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%RRI\�� 0MWX�SJ�6IJIVIRGI�1EXIVMEPW

$XV$,'��������*HQGHU�(TXDOLW\�DQG�:RPHQ·V�(PSRZHUPHQW�LQ�$XV$,'�(YDOXDWLRQV��&DQEHUUD�
$XV$,'�

&DQDGLDQ�,QWHUQDWLRQDO�'HYHORSPHQW�$JHQF\��������$Q�$VVHVVPHQW�RI�:RPHQ�LQ�'HYHORSPHQW
DQG�*HQGHU�(TXLW\�LQ�(YDOXDWLRQV��$Q�H[WHQGHG�YHUVLRQ�RI�D�UHSRUW�SUHSDUHG�IRU�WKH�'$&�:RUNLQJ�3DUW\
�RQ�$LG�(YDOXDWLRQ��2FWREHU��������2WWDZD��2QWDULR��&,'$�3HUIRUPDQFH�5HYLHZ�%UDQFK�

(OVRQ��'��������´*HQGHU�$QDO\VLV�DQG�(FRQRPLFV�LQ�$IULFDµ��LQ�(QJHQGHULQJ�$IULFDQ�6RFLDO
6FLHQFHV��'DNDU��&2'(65,$�DQG�$QWKRQ\�5RZH��/WG�

*XLMW��,��DQG�0�.��6KDK��HGV���������7KH�0\WK�RI�&RPPXQLW\��*HQGHU�,VVXHV�LQ�3DUWLFLSDWRU\
'HYHORSPHQW��/RQGRQ��,QWHUPHGLDWH�7HFKQRORJ\�3XEOLFDWLRQV�

,PDP��$�0��������´(QJHQGHULQJ�$IULFDQ�6RFLDO�6FLHQFHV��$Q�,QWURGXFWRU\�(VVD\µ�
LQ�(QJHQGHULQJ�$IULFDQ�6RFLDO�6FLHQFHV��$�0��,PDP��$��0DPD�DQG�)��6RZ��HGV���'DNDU�
&2'(65,$�DQG�$QWKRQ\�5RZH��/WG�

.DVVHD��5�%��DQG�$�0��3LUWWLOl�%DFNPDQ��������*HQGHU�(TXDOLW\�LQ�WKH�)LQQLVK�'HYHORSPHQW
&RRSHUDWLRQ�3URMHFWV�LQ�$IULFD��+HOVLQNL��),11,'$�DQG�8QLYHUVLW\�RI�+HOVLQNL�

.DEHHU��1��������5HYHUVHG�5HDOLWLHV��*HQGHU�+LHUDUFKLHV�LQ�'HYHORSPHQW��/RQGRQ��9HUVR�

.DEHHU��1��DQG�5��6XEUDKPDQLDQ��������,QVWLWXWLRQV��5HODWLRQV�DQG�2XWFRPHV��)UDPHZRUN�DQG
7RROV�IRU�*HQGHU�$ZDUH�3ODQQLQJ��'LVFXVVLRQ�3DSHU������6XVVH[��,QVWLWXWH�RI�'HYHORSPHQW
6WXGLHV�

0DFGRQDOG��0���(��6SUHQJHU�DQG�,��'XEHO��������*HQGHU�DQG�2UJDQL]DWLRQDO�&KDQJH�²�%ULGJLQJ
WKH�*DS�EHWZHHQ�3ROLF\�DQG�3UDFWLFH��$PVWHUGDP��5R\DO�7URSLFDO�,QVWLWXWH�²�7KH�1HWKHUODQGV�

0DUFK��&���,�6P\WK�DQG�0��0XNKRSDGK\D\��������$�*XLGH�WR�*HQGHU�$QDO\VLV�)UDPHZRUNV�
2[IRUG��2[IDP�*%�

1HWKHUODQGV�0LQLVWU\�RI�)RUHLJQ�$IIDLUV��������/HV�)HPPHV�GX�%XUNLQD�)DVR�HW�OD�&RRSpUDWLRQ
1pHUODQGDLVH�����²������7KH�+DJXH��0LQLVWU\�RI�)RUHLJQ�$IIDLUV��3ROLF\�DQG�2SHUDWLRQV
(YDOXDWLRQ�'HSDUWPHQW�

BBBBBBBBBBBBB��������:RPHQ�LQ�.HQ\D�DQG�WKH�1HWKHUODQGV�'HYHORSPHQW�&RRSHUDWLRQ�����²�����
7KH�+DJXH��0LQLVWU\�RI�)RUHLJQ�$IIDLUV��3ROLF\�DQG�2SHUDWLRQV�(YDOXDWLRQ�'HSDUWPHQW�

2(&'�'HYHORSPHQW�$VVLVWDQFH�&RPPLWWHH�DQG�&,'$��������$VVHVVPHQW�RI�'$&�0HPEHUV·
:,'�3ROLFLHV�DQG�3URJUDPPHV��3DULV��2(&'�

2(&'�'HYHORSPHQW�$VVLVWDQFH�&RPPLWWHH��������'$&�*XLGHOLQHV�IRU�*HQGHU�(TXDOLW\�DQG
:RPHQ·V�(PSRZHUPHQW�LQ�'HYHORSPHQW�&R�RSHUDWLRQ��3DULV��2(&'�

BBBBBBBBBBBBB��������*XLGLQJ�3ULQFLSOHV�WR�$LG�$JHQFLHV�IRU�6XSSRUWLQJ�WKH�5ROH�RI�:RPHQ�LQ
'HYHORSPHQW��3DULV��2(&'�
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BBBBBBBBBBBBB��������6KDSLQJ�WKH���VW�&HQWXU\��7KH�&RQWULEXWLRQ�RI�'HYHORSPHQW�&R�RSHUDWLRQ�
3DULV��2(&'�

BBBBBBBBBBBBB��������'$&�6RXUFH�%RRN�RQ�&RQFHSWV�DQG�$SSURDFKHV�/LQNHG�WR�*HQGHU�(TXDOLW\�
3DULV��2(&'�

3HFN��/��������(YDOXDWLQJ�*HQGHU�(TXDOLW\�²�3ROLF\�DQG�3UDFWLFH��$Q�$VVHVVPHQW�RI�6LGD·V�(YDOXDWLRQV
����²������6WRFNKROP��6LGD�

3/$�1RWHV�����7KHPH�,VVXH�´3DUWLFLSDWRU\�0RQLWRULQJ�DQG�(YDOXDWLRQµ��)HEUXDU\������
%ULJKWRQ��8.��,QWHUQDWLRQDO�,QVWLWXWH�IRU�(QYLURQPHQW�DQG�'HYHORSPHQW��,,('��

8QLWHG�1DWLRQV�'HSDUWPHQW�RI�3XEOLF�,QIRUPDWLRQ��������3ODWIRUP�IRU�$FWLRQ�DQG�WKH�%HLMLQJ
'HFODUDWLRQ��1HZ�<RUN��81�'HSDUWPHQW�RI�3XEOLF�,QIRUPDWLRQ�
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