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Gross premiums rise in 2018, especially in the non-life 
insurance sector  
 

Preliminary data for 2018 show an increase in gross premiums of domestic insurance companies in most 

countries, especially in the non-life sector (Figure 1). Gross premiums rose in real terms in 28 (out of 52) 

reporting countries in both life and non-life sectors, in 16 other countries in the non-life sector only and in 5 

other countries in the life sector only. Premiums declined in both sectors only in Ireland, Finland (where the 

decline in the non-life sector reflects an organisational rearrangement in the insurance industry though) and 

Turkey. 

Some countries such as Egypt attribute the premium growth to the relatively small penetration of the insurance 

industry and its potential to grow. However, premiums declined in some countries with relatively smaller gross 

premiums (e.g. non-life sector in Tunisia) while they grew in others with the largest amounts of premiums, such 

as Germany, France and the United States. Gross premiums amounted to USD 0.2 trillion (i.e. 6.0% of GDP) in 

Germany, USD 0.3 trillion (i.e. 9.7% of GDP) in France and USD 3.0 trillion (i.e. 14.8% of GDP) in the United States 

where the insurance penetration is also one of the highest. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Insurance Markets in Figures 

Insurance Markets in Figures provides a short preview of the latest trends in the insurance sector in a selection of 55 OECD and non-OECD 
countries. This third issue shows indicators based on preliminary data and early estimates for 2018. An Excel file of the underlying data is available 
at http://www.oecd.org/finance/insurance/globalinsurancemarkettrends.htm. This factsheet was made possible by close co-operation between 
the OECD, the Association of Latin American Insurance Supervisors (ASSAL) and the various national bodies that provided data and comments. 

A more developed analysis based on the final data collected for 2018 will be published in the 2019 edition of Global Insurance Market Trends 
(forthcoming). 

For more information, please contact Romain Despalins (romain.despalins@oecd.org) or Mamiko Yokoi-Arai (mamiko.yokoi-arai@oecd.org). 
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Figure 1. Annual real growth rates (%) of direct gross premiums of domestic insurance companies by sector, 2018 

(preliminary) 

Notes: The circles show the size of total direct gross premiums (in the life and non-life sectors combined) of domestic insurance 

companies in US dollar in 2018. See the end of this factsheet for more methodological notes. 

Source: OECD Global Insurance Statistics. 
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INSURANCE MARKETS IN FIGURES 

Trends in the life and non-life sector vary widely across countries. The growth rate of life premiums ranged from 

-12.9% in Turkey to 29.9% in Russia (and even more in Honduras) in 2018. In the non-life sector, the biggest 

premium growth was recorded in Luxembourg with a 35.0% increase while the largest declines happened in 

Finland (-19.2%) and Singapore (-6.3%) in 2018. 

Premium growth partly depends on the demand of insurance products. The Russian authorities noted an 

increased demand for life insurance products that drove the 29.9% rise in gross life premiums in 2018. By 

contrast, Australia, Finland and Poland reported a decreasing popularity for unit-linked products, perhaps 

accounting for the decline of gross life premiums in 2018 in these countries (-8.6% in Australia, -4.8% in Finland, 

-12.7% in Poland). The decline in gross life premiums in Latvia (-8.8%) may come from a tax reform in 2018, 

changing the conditions under which policyholders can benefit from tax deductions with some life insurance 

savings products. The demand for non-life products may be driven by economic growth in some countries, such 

as Latvia and Colombia (with a 4.8% and 2.7% real GDP growth in 2018 respectively), a sign of business expansion 

that could increase the need for insurance coverage. 

The evolution of the price of insurance policies also affects the growth of life and non-life premiums. The raising 

of tariffs for motor third party liability insurance policies in Estonia contributed to the 12.4% increase of non-life 

premiums in 2018. By contrast, Singapore has noted stiff competition among insurers for this line of business, 

driving prices down. 

Diverse trends in claims payments in 2018 

There was not a common trend worldwide on claims payments in 2018. Gross claims payments increased in real 

terms in 17 (out of 49) reporting countries in both life and non-life sectors, in 13 other countries in the non-life 

sector only and in 12 other countries in the life sector only (Figure 2). Gross claims payments declined in both 

life and non-life sectors in the 7 remaining reporting countries. The growth rates of gross claims payments 

ranged from -36.9% (in Peru) to 44.3% (in Luxembourg) in the non-life sector, and from -21.6% (in Estonia) to 

115.0% (in Nicaragua, not shown) in the life sector. Insurers paid the largest amount of claims in the United 

States in 2018 (USD 1.7 trillion), which is also the largest insurance market (in terms of gross premiums written). 

 

 

 

 

 

 

 

 

 

 

 

Figure 2. Annual real growth rates (%) of direct gross claims paid by domestic insurance companies by sector, 
2018 (preliminary)  

 

 

Notes: The circles show the size of total direct gross claims paid (in the life and non-life sectors combined) by domestic insurance companies 

in US dollar in 2018. The larger the circle, the larger the amount of direct gross claims paid in the reporting country. The size of the circles 

in this chart is not comparable with the circles in Figure 1. See the end of this factsheet for more methodological notes. 

Source: OECD Global Insurance Statistics. 



 

 

INSURANCE MARKETS IN FIGURES 

Trends in the life sector are related to customers’ behaviours (through the surrendering of policies) and the 

maturing of contracts. The Finnish authorities reported an increase in claims payments from unit-linked capital 

redemption contracts, which may have driven the 7.8% increase in gross claims payments in the life sector. 

Customers repatriated assets from these contracts, which may be due to the drop of equity prices in the last 

quarter of 2018 in several markets worldwide. In the case of Russia, the rise of gross claims payments in 2018 – 

one of the largest among reporting countries – can be attributed to 3- and 5-year investment life insurance 

contracts reaching their terms in 2018 according to the Russian authorities. By contrast, Latvia and Lithuania 

recorded a large increase of gross claims payments in 2017 due to the maturity of some life insurance contracts, 

which led to gross claims payments falling back in 2018, by respectively 3.3% in Latvia and 15.2% in Lithuania. 

The evolution of claims payments also depends on the level of payments in 2017. In the non-life sector, 2017 

recorded the largest ever losses from natural catastrophes. For instance, Peru faced floods that were responsible 

for a surge in gross claims payments in the non-life sector in 2017. The large decline in payments in 2018 in Peru 

(-36.9%) may be a sign of a return to normal levels. However, 2018 was not free from natural disasters around 

the world. For instance, Hong Kong, China was hit by Typhoon Mangkhut in 2018, which led to an increase in 

claims payments for the property damage insurance business and therefore in the overall non-life sector 

(10.9%).   

Bills and bonds represented the largest proportion of investments of insurers 

Bills and bonds accounted for more than half of the investments of insurance companies in 39 out of the 51 

reporting countries in 2018 (Figure 3). They represented the largest proportion of the investments of insurers 

(directly or indirectly through mutual funds) in Hungary (83.2%), followed by Brazil (83.1%) and Mexico (82.9%). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 3. Asset allocation of domestic insurance companies (all sectors), 2018 (preliminary)  

As a percentage of total investment 

 
 

 

 

 

 

Notes: See the end of this factsheet for methodological notes. 

Source: OECD Global Insurance Statistics. 



 

 

INSURANCE MARKETS IN FIGURES 

Insurers in a few countries have however favoured investments in equities, such as in Denmark, Honduras and 

Morocco. In these three countries, equities represented over 40% of the investments of insurers and exceeded 

investments in bills and bonds in 2018.  

Investments in instruments other than bills, bonds, equities, cash and deposits were significant in some countries 

such as Belgium where they accounted for 17.4% of the investments of insurers. Belgian authorities reported an 

increase in these alternative investments in 2018, which could be attributed to larger amounts of loans and 

mortgages in the portfolios of some insurers. 

Insurers faced investment losses in 2018 in some countries 

Some insurers faced investment losses in 2018. Either life insurers, non-life insurers or composite insurers (i.e. 

insurers engaged in both life and non-life insurance activities) experienced negative real net investment returns 

in 2018 in 12 out of the 27 reporting countries (Figure 4). The largest investment losses – realised or unrealised 

– were recorded for life insurers in Turkey (-10.1%), Ireland (-4.7%) and non-life insurers in Egypt (-5.2%). By 

contrast, composite companies in the Dominican Republic and life insurers in Sri Lanka achieved some of the 

largest investment gains, with a real net investment return at 8.4% and 8.2% respectively. 

The weak investment performance of some insurers may be a result of the downturn in equity markets in the 

last quarter of 2018. Some major stock markets faced some of the worst declines since the 2008 financial crisis 

(e.g. S&P500). The adverse movements in the financial markets, such as ASX 200, likely account for the negative 

investment performance of life insurers in Australia, which invested a larger proportion of their assets (excluding 

those from unit-linked products) in equities (14.8%) than non-life insurers (5.6%). 

Some authorities – Australia and Slovenia – also reported that the low yield environment still represented a 

challenge for insurers, although interest rates are increasing in some countries such as the United States. Low 

interest rates limit the ability of insurers to achieve strong investment returns through government bonds. 

In some countries, such as Egypt, investment gains in 2018 simply did not keep up with inflation. Insurers in 

Egypt achieved positive nominal investment returns in 2018 but below the 14.4% inflation between June 2017 

and June 2018 in Egypt.  

 

  

Figure 4. Average real net investment return by type of domestic insurer in 2018 (preliminary) (%) 

Notes: See the end of this factsheet for methodological notes. 

Source: OECD Global Insurance Statistics. 

 



 

 

INSURANCE MARKETS IN FIGURES 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

METHODOLOGICAL NOTES TO BE TAKEN INTO CONSIDERATION WHEN INTERPRETING THE DATA 

 
General: Data are collected within the framework of the OECD Global Insurance Statistics (GIS) project. Data in this note are preliminary and 
may be revised in the 2019 edition of the report Global Insurance Market Trends (forthcoming). This note focuses mainly on the direct 
insurance business of domestically incorporated undertakings (i.e. incorporated under national law) in reporting countries, and includes data 
for the following participating countries among: 

● OECD Members: Australia, Austria, Belgium, Chile, Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, 
Iceland, Ireland, Israel, Italy, Korea, Latvia, Lithuania, Luxembourg, Mexico, Netherlands, Norway, Poland, Portugal, Slovak Republic, 
Slovenia, Spain, Switzerland, Turkey, United Kingdom, United States; 

● ASSAL (non-OECD) Members: Argentina, Bolivia, Brazil, Colombia, Costa Rica, Dominican Republic, Ecuador, Guatemala, Honduras, 
Nicaragua, Paraguay, Peru; 

● Other countries: Bermuda, Egypt, Hong Kong (China), India, Indonesia, Malaysia, Morocco, Russia, Singapore, Sri Lanka, Tunisia. 
 
For some countries, data only cover insurance companies subject to Solvency II quarterly reporting requirements and exclude the smallest 
insurance companies (e.g. France, the Netherlands). Data for the Netherlands also exclude one insurance undertaking with the end of financial 
year in April. 
 
Data for Belgium and Lithuania include business abroad. Data for Estonia include business abroad from branches of Estonian insurance 
companies. Data for Bermuda only refers to insurance companies underwriting risks in Bermuda. Data for Indonesia cover conventional and 
sharia insurance. Data for Korea include branches and agencies of foreign agencies operating in Korea. Data for Mexico cover insurance and 
surety institutions. Data for the Netherlands include basic health insurance.  
 
Insurance companies may carry out life insurance activities only (i.e. life insurers), non-life insurance activities (i.e. non-life insurers) or both 
(i.e. composite insurers). In some countries, some insurance companies that are considered as life insurers (respectively non-life insurers) can 
carry out some specific non-life (respectively life) activities on an ancillary basis. 
 
Countries in some charts are labelled with their ISO code. ISO codes are available on the United Nation Statistics Division internet page at the 
following address: http://unstats.un.org/unsd/methods/m49/m49alpha.htm. 
 
Figure 1: Growth rates are calculated over the period Dec 2017 – Dec 2018 except for Egypt and Paraguay (June 2017 – June 2018). Annual 
growth rates for the Dominican Republic and Spain are OECD estimates based on the amount of premiums reported for the period Jan – Sept 
2018. Life premiums for Morocco include some non-life products (e.g. health). Gross premiums grew by 19.4% in the life segment and 24.6% 
in the non-life segment in nominal terms between June 2017 and June 2018 in Argentina (information not available in real terms). Premiums 
grew by 7.0% in the life segment and 2.9% in the non-life segment in nominal terms in Bermuda (information not available in real terms). 
Gross premiums doubled in the life sector in 2018 compared to 2017 in Honduras as a result of a larger issuance of policies, and increased by 
0.7% in the non-life sector (data not shown for readability purposes). 
 
Figure 2: Growth rates are calculated over the period Dec 2017 – Dec 2018 except for Egypt and Paraguay (June 2017 – June 2018). Annual 
growth rates for the Dominican Republic and Spain are OECD estimates based on the amount of gross claims paid reported for the period Jan 
- Sept 2018. Gross claims paid grew by 24.8% in the life segment and 30.9% in the non-life segment in nominal terms between June 2017 and 
June 2018 in Argentina (information not available in real terms). Gross claims paid declined by 11.0% in the life segment and grew by 3.9% in 
the non-life segment in nominal terms in Bermuda (information not available in real terms). Data for Greece refer to growth rates of claims 
incurred. Gross claims paid grew by 10.9% in real terms in the non-life segment in Hong Kong, China (information not available for the life 
segment). Gross claims paid grew by 115.2% in real terms in the life segment and declined by 13.2% in the non-life segment in Nicaragua (not 
shown for readability purposes). 
 
Figure 3: Data refer to end-2018 for all countries, except Argentina (end June 2018), the Dominican Republic (end Sept 2018), Egypt (end June 
2018), Paraguay (end June 2018) and Spain (end Sept 2018). The GIS database gathers information on investments of insurance companies in 
collective investment schemes (CIS) and the look-through of these investments in equities, bills and bonds, cash and deposits and other. Data 
on asset allocation in this figure show both direct investments of insurance companies in equities, bills and bonds and cash and deposits, and 
their indirect investments in these categories through CIS when the look-through of CIS investments is available. When the look-through is 
not available, investments in CIS are shown in a separate category and data in the figure for the countries in this case only show direct 
investments of insurance companies in equities, bills and bonds and cash and deposits. Investments of insurance companies related to unit-
linked products are excluded from the calculations of the asset allocation, except for India and Israel where they are combined with 
investments from non-unit-linked insurance in the main investment categories. The category “equity” includes both equities and other 
financial investments such as CIS for Malaysia. The “Others” category includes both investments in equities and CIS for Lithuania. 
 
Figure 4: Average rates of return are calculated over the period Dec 2017 – Dec 2018 for all countries, except Argentina (June 2017 – June 
2018), the Dominican Republic (Dec 2017 – Sept 2018), Egypt (June 2017 – June 2018), Russia (Dec 2017 – Sept 2018) and Spain (Dec 2017 – 
Sept 2018). Average real net investment rates of return are calculated based on the nominal net investment rates of return reported by 
countries and the variation of the consumer price index over the same period. In Argentina, life, non-life and composite insurers achieved a 
28.1%, 26.1% and 26.6% nominal investment rate of return respectively (real returns not available). In Bermuda, life and non-life insurers 
achieved a 3.6% and 1.2% nominal investment rate of return respectively (real returns not available). Composite insurers reported a strong 
investment return in Honduras in 2018 (not shown for readability purposes). 

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments employed herein do not necessarily reflect 
the official views of the OECD or the governments of its member countries. This document and any map included herein are without prejudice to the status of or 
sovereignty over any territory, to the delimitation of international frontiers and boundaries and to the name of any territory, city or area. 
 
The statistical data for Israel are supplied by and under the responsibility of the relevant Israeli authorities. The use of such data by the OECD is without prejudice to the 
status of the Golan Heights, East Jerusalem and Israeli settlements in the West Bank under the terms of international law. 
 

http://unstats.un.org/unsd/methods/m49/m49alpha.htm

