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Shipbuilding Data Sourcing and Collection 

5 



Confidential. © 2018 IHS MarkitTM. All Rights Reserved. 

Shipbuilding Data Sourcing, 

Collection and Challenges 
 

• Coverage all seagoing merchant propelled 

ships of 100 gt and above 

• Time series quarterly going back over 30 

years 

• Key components: The Orderbook, New  

Order entries,  Ship Completions 

• We offer published quarterly stats and the 

underlying data that make up the numbers 

• Unique global network of surveyors in outports 

working with local  shipbuilders 

• IMO Number issuance acts as a primary source 

and unique record key 

• Dynamic database constantly updated and the 

figures revised 



Confidential. © 2018 IHS MarkitTM. All Rights Reserved. 

Ship IMO and Company IMO Number Issuance 

• The IMO Number is like a fingerprint 

• Issued at the earliest stage when the order 

is entered on the system 

• Companies and individuals applying for  

a number need to fill out a form, the  

details of which are validated 

• Uniquely identifies each vessel through  

countless name changes 

• Never deleted 

• Stays with the vessel throughout its life 

• Primary key. Links the majority of our 

relational tables 

• Was adopted by the  IMO in 1987 under  

Resolution A600 (15) 

• Has a check digit to validate the number 
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IMO 7381154  

         = 

http://www.leelofland.com/wordpress/wp-content/uploads/2008/02/fingerprint.jpg
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New Construction Orders and Completions Key Sources 

• IMO Number Issuance 

• LR Surveyor Network 700 outports 

• Shipbuilders 

• Shipbuilder Associations 

• Correspondents 

• Engine Designers and Manufacturers 

• Class Societies/Flag State 

• Technical Bulletins 
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Key Fields, Terms and Definitions 
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Key Fields and Definitions 

• Shiptype (Stat type) eg A11B2TH =LPG/Chemical Tanker,  and Shiptype Group eg Supramax, 

Panamax 

• Tonnage: GT, CGT and DWT 

• Entry Date and Contract Date 

• Status: Projected, On Order, Under Construction, Keel Laid, Fitting Out, Cancelled Before 

Construction, Scrapped Before Completion 

• Shipbuilder Code and Decode and Hull Number 

• Subcontractor Builder Code and Decode and Hull Number  

• Special Features eg EED I,II,III, ‘Gas Ready’, BWMP(E+T) 

• Revisions: 

Summary of shipbuilding activity since 1998 - (average quarterly tonnage values in millions) 

    Order Book Completions Orders Reported   

    No m.GT m.CGT No m.GT m.CGT No m.GT m.CGT   

2018 June 4,707 150.4 82.7 548 15.1 8.1 278 11.3 5.8   

2018 June Revised 4,907 153.4 84.4 595 15.4 8.3 330 11.4 5.9   

2018 September 4,655 152.9 84.8 486 12.8 6.6 234 12.3 6.9   
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Some Statistical Representations of the Data – 
Current Orderbook 
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Some Statistical Representations of the Data 

Fleet Growth 

• The shipbuilding boom and over-ordering has levelled off, and now completions exceed new order 

entries 

• In 2017 the amount of new tonnage completed was 65.6m gross tons. The current fleet in service is 

1,399m gross tons. This is equivalent to 4.7% of the world merchant fleet. 

• If we  take remove the amount of tonnage scrapped/lost, which was 22.09m gross tons, then the fleet 

grew by 3.11%. 

• For cargo carrying ships the growth rate using the same methodology based on the amount of tonnage 

completed at 63.8m gross tons,  is  3.39% 

Summary: The fleet is growing but can this be maintained in the face of reduced orders which have 

declined markedly in the last 6 years?   

12 

Year

No m.GT m.CGT No m.GT m.CGT No m.GT m.CGT

2013 Revised 6,298 186.5 102.9 3128.0 70.4 38.4 3532.0 103.2 54.4

2014 Revised 6,516 204.3 112.2 3020.0 64.8 36.8 2888.0 81.6 45.2

2015 Revised 6,320 208.5 112.6 2872.0 67.6 37.6 2340.0 77.2 39.6

2016 Revised 5,288 165.1 91.0 2584.0 66.4 35.6 1044.0 18.8 11.6

2017 Revised 5,027 154.7 85.4 2424.0 65.6 34.4 1432.0 43.2 22.0

Order Book Completions Orders Reported

Summary of shipbuilding activity since 2013
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Decline in orders over time... 
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Orderbook at the end of each year:

Year      No         m.GT       m.CGT

2005 5,695 168 107

2006 7,518 219 138

2007 10,703 340 184

2008 11,729 374 194

2009 9,632 308 156

2010 8,308 275 135

2011 7,345 231 118

2012 5,901 167 93

2013 6,298 187 103

2014 6,516 204 112

2015 6,320 209 113

2016 5,288 165 91

2017 5,027 155 85

2018 4,655 153 85
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Decline in orders over time.. 

 

 

• From the boom years of 2008 when the orderbook stood at 11,729 

vessels, it now comprises 4,655 vessels or 153mGT and 85 mCGT 

• New orders are declining in relation to completions, new contracts are 

well below the available production capacity which is highlighted by the 

fact the orderbook is smaller than a year ago.  

• The orderbook at the end of 2018 will be about 7% below the previous 

year (4,655 to 5,027) in terms of numbers of ships.  

• There has been a decline, year on year, by nearly 30% since 2014,  but 

the decline has slowed in pace. 

• Production in the last three years (2016-18) is on average just over 50% 

above order intake, ie the rate of new ordering is half the rate of 

completions  

 

 

 

 



Confidential. © 2018 IHS MarkitTM. All Rights Reserved. 

Completions have been outstripping orders since 2014 
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Orderbook: Breakdown by Builder Countries and Groups –  
China Still dominates  (Q3 2013 compared with Q3 2018) 
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No m.GT m.CGT No m.GT m.CGT No m.GT m.CGT

490 45.544 21.152 45 3.202 1.622 83 8.313 4.049

764 31.418 15.322 98 3.314 1.635 23 0.592 0.279

1,662 54.326 27.551 165 5.5 2.537 62 1.774 1.051

434 11.692 12.108 40 0.175 0.207 34 1.1 1.177

343 2.149 2.429 33 0.078 0.131 9 0.144 0.083

962 7.801 6.209 105 0.508 0.445 23 0.356 0.279

4,655 152.93 84.771 486 12.777 6.577 234 12.279 6.918

S Korea

Japan

TOTALS

Rest of World

China

EU-27

Europe(other)

Summary of shipbuilding activity for the quarter, by area

(tonnage values in millions)

Order Book Completions Orders Reported

No m.GT m.CGT No m.GT m.CGT No m.GT m.CGT

823 56.069 29.553 87 5.591 2.803 128 8.63 4.388

781 26.126 13.138 124 3.107 1.578 113 2.775 1.483

2,017 63.766 32.616 255 5.71 3.145 250 11.112 5.092

387 4.609 4.923 46 0.249 0.292 30 0.601 0.587

302 1.273 1.745 41 0.15 0.21 7 0.047 0.069

1,444 15.817 11.676 159 0.681 0.68 65 2.161 1.136

5,754 167.66 93.651 712 15.488 8.708 593 25.326 12.755

Summary of shipbuilding activity for the quarter, by area

(tonnage values in millions)

Order Book Completions Orders Reported

S Korea

Japan

TOTALS

Rest of World

China

EU-27

Europe(other)
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Breakdown by Builder Countries and Groups 

• Over the last years,the leading nation, China still dominates. Its nearest rival Japan has  share of 

about 45% in comparison, which has increased from 40% in 5 years. 

• Japan has moved into second place over S.Korea in terms of numbers of vessels on the orderbook, 

but S.Korea is higher in terms of GT and CGT meaning that Japan build larger numbers of smaller 

ships compared with S.Korea 

• China has the largest market share in dry cargo (general cargo and bulk carriers), S.Korea is strongest 

in tankers and containerships,. Japan has its largest share in bulkers and chemical tankers 

• The EU has held on to its market share compared with the leader China,  and has increased it slightly 

in terms of numbers from, 19% to 26% 

• Cruise Ships dominate the European market and form the bulk of the orderbook in terms of tonnage 

for builders in countries such as France, Finland, Germany and Italy. In 2017 the European yards 

accounted for forty percent in terms of contract value of ships ordered worldwide due to the added 

value/complexity of cruise ships.  

• China is starting to make inroads. Fincantieri and Carnival have recently formed a joint venture with 

China Shipbuilding group (CSSC), for the first large cruise ship for delivery in 2023. 
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Current Delivery Schedule 
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Vessel Type and Size and Age 

Vessel Ownership Control and Nationality 

• Greece have for the last 20 years been the largest global shipowner in terms of Beneficial  

Ownership measured by tonnage controlled. From the table on the latest orderbook, China and Japan 

are ahead of Greece (see ‘Nationality’). 

• Besides shipbuilding, China has moved up the ranks in terms of Regstration and now only the largest 

Registry, Panama, has more tonnage on the orderbook. 

Vessel Size and Age 

• Other trends escalating sizes of ships for cruise ships, containerships and bulk carriers. Eg 20 

‘ValeMax’  400k dwt bulkers now in service. 

 

 

 

 

 

• The fleet is also getting younger last five or six years, so not much of a momentum for replacement. 

Average age now 18 years for cargo ships, 21 for others (see forecast). 

• Only need a boost to container feeders for example MSC and Hapag Lloyd are using 

worldwide/transatlantic containerships as feeders. RoPax market in Baltic and the Med needs updating 

and Chinese yards have responded. 
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Name Shiptype Tonnage TEU DOB Notes

OOCL Hong Kong Containership (ULCS) 191,422 dwt 21,413 2017 TEU inflation in last 15 years -8,000 to 13,000. Then 17,000 to 21,000 TEU.

Ore Brasil Ore Carrier 402,347 dwt 2011 Increased capacity since 1986 built Berg Stahl (364k), Whole raft of new 'ValeMax' 400kdwt

Symphony of the Seas Pasenger Cruise 228,081 grt 2018 Capacity 6,680 berths. Over last few years has risen from 4-5,000 berth as the max.
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Orderbook by shiptype (see forecast for an extended view) 

Summary of shipbuilding activity for the quarter, by top 20 cargo carrying shiptype category by m.CGT 

(Statcode 5 level 4 decode - tonnage values in millions) 

  Order Book Completions Orders Reported 

  No m.CGT m.Dwt No m.CGT m.Dwt No m.CGT m.Dwt 

Bulk Carrier 761 14.932 63.408 47 0.804 3.005 33 0.702 3.165 

Container Ship 367 13.07 29.084 42 1.43 3.16 58 2.434 5.622 

Passenger (Cruise) Ship 111 10.281 0.86 1 0.023 0.001 11 1.058 0.078 

LNG Tanker 119 9.787 9.651 10 0.908 0.918 16 1.261 1.266 

Crude Oil Tanker 281 9.409 53.35 33 1.038 5.675 15 0.414 1.906 

Chemical/Oil Products Tanker 361 4.585 11.337 41 0.486 1.153 13 0.21 0.615 

Ore Carrier 68 3.068 22.829 10 0.484 3.78 .. .. .. 

Passenger/Ro-Ro Cargo Ship 163 2.326 0.554 18 0.153 0.039 11 0.181 0.046 

LPG Tanker 95 1.894 3.116 5 0.081 0.118 10 0.255 0.471 

General Cargo Ship 288 1.876 2.601 33 0.192 0.258 10 0.038 0.045 

Vehicles Carrier 33 1.098 0.549 3 0.11 0.056 .. .. .. 

Ro-Ro Cargo Ship 40 0.969 0.644 .. .. .. 2 0.038 0.028 

Oil Products Tanker 101 0.773 1.711 23 0.137 0.252 1 0.017 0.05 

Chemical Tanker 52 0.662 1.011 7 0.026 0.013 7 0.05 0.028 

Wood Chips Carrier 16 0.348 1.016 2 0.041 0.114 .. .. .. 

Refrigerated Cargo Ship 15 0.206 0.166 2 0.016 0.009 .. .. .. 

Heavy Load Carrier 6 0.161 0.382 .. .. .. .. .. .. 

Bulk/Oil Carrier 5 0.142 0.418 .. .. .. 1 0.028 0.084 

Passenger/General Cargo Ship 25 0.106 0.022 3 0.008 0.002 .. .. .. 

Cement Carrier 17 0.105 0.184 1 0.002 0.002 4 0.028 0.05 
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Some Statistical representations of the data – Cargo Carriers 

 

 

The Cargo Carrying Fleet 

• The Cargo Carrying fleet on the orderbook at the moment is 2,924 vessels with a total dwt of 

203m. The fleet in service is around 59,400 cargo vessels and 1,851 m. dwt. 

• Fleet replenishment is running at around 5% but cargo carrying capacity, measured in dwt, for 

vessels on order, is about 11% of the fleet (before scrapping) - Ships are getting larger. 

• Over the whole fleet, cargo carrying capacity is still high in general. Increases in the overall 

magnitude of freight rates to more attractive levels may be dependant on accelarated scrapping, 

as a result of the environmental regulations or other dislocations. 

• Various indicators such as the Baltic Index, and the Clarkson’s Newbuilding’s Price Index, reflect 

the 10 year declining trend; the latter, for example, has declined from a high of 185 in Feb 08 to 

126 in Feb 2018 (has been in the range 126 to 140 for the last four years). 
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Recent Factors Such as the Heightened Regulations 
Affecting Shipbuilding and Shipping 
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Recent Factors, such as heightened regulations, affecting 

shipbuilding and shipping  
 

Greenhouse gas emissions (GHG) based regulations 

Alastair Marsh CEO Lloyd’s Register rcently stated ‘This is probably the biggest single challenge 

facing the industry, over and above all the global trade movements and changes in trading 

patterns’ 

There is a profileration of new regulations for Shipowners to contend with relating to fuel emissions 

restrictions, energy design efficiency and improved water ballast technology and monitoring. 

In relation to the IMO imposed 2020, 0.5% Sulphur Cap, regulators good intentions to allow multiple 

means of compliance has led to a lack of clear direction about the best and most cost effective 

means of compliance. 

The choice falls between adapting to the new low-sulphur fuels or reverting to Dual fuel engines 

(DF)/pure gas engines and/or fitting scrubber technology. 

23 
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2020 Sulphur Cap implications 

 

Our research indicates great uncertainty, talking to ship managers,  most owners will be pragmatic and 

hold off investment in the face of low freight rates and will instead switch to low-sulphur fuels. This is 

based  evidence so far of the current scrubber/alternative fuels take-up shown in the following slides. 

So far only a small percentage of the fleet of 50,000+ SOLAS vessels will commit to utilise alternative 

fuels and scrubbers, probably  maximum of 3-4,000 vessels across the fleet. 

Choosing not to install scrubbers will depend on the abilty to purchase the required fuel and to be able to 

hedge on prices. IHSM is currently investigating the 500 global refineries to see which ones can produce 

the 0.5% oil product. 

There is also the need for new lubricating oils and proper instruction. Yet again another demand on 

refineries. 

Compliance will be difficult to accomplish. We believe there will be up to 15% non- compliance in the 

early stages until monitoring systems are firmly established. 
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Scrubber roll-out - to date 

• There are 742 ships  with scrubbers retrofitted or 

on the orderbook 

• Utilization is spread across a wide variety of shiptypes  

as can be seen from the table to the right. 

• Momentum is building. We have added at least 200 in 

recent months. 

• There are currenetly 23 manufacturers Including 

AEC, Alfa Laval, Mitsubishi, Wartsila etc. 
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Retrofitted or Newbuilding Number of Ships                  Total DWT 

Scrubber Retrofitted 258 3,948,398 

Newbuilding 484 45,014,924 

Total 742 48,963,322 

Vessel Type Number of Vessels

BULK CARRIER 67

BULK CARRIER, GREAT LAKER 19

CABLE-LAYER 1

CEMENT CARRIER 1

CONTAINER SHIP 113

FERRY, TWIN-HULL 1

FISHING 1

GENERAL CARGO 25

LIQUEFIED GAS TANKER 33

OPEN HATCH CARGO SHIP 2

ORE CARRIER 15

PASSENGER 141

PASSENGER/RORO CARGO 10

PASSENGER/RORO CARGO/FERRY 34

REFRIGERATED CARGO 4

RESEARCH 1

RORO CARGO 77

RORO CARGO/FERRY 7

RORO CARGO/VEHICLES CARRIER 1

SHUTTLE TANKER 2

TANKER 151

TRAINING SHIP 1

VEHICLES CARRIER 35

Total 742
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2020 Sulphur Cap requirement for Marine Fuels 

Regulatory pressures are around: 

• We are are not expecting a boom in ordering as in 2007/8, but towards 2020 and 2021 we see a more 

realistic picture as owners invest in LNG fuelled /dual fuelled ships, and/or scrubbers.  

• Maybe there will be less pressure as refineries will have readjusted by then to the market for more 

refined fuels.  

• At that later stage the cost differentials may not be so different, as by 2025 we are expecting  

largescale  speed/fuel consumption improvements with new innovations. 

Alternative fuels: 

• LNG is very niche at the moment, but there are added signs of take up. Some companies are already 

going large on the LNG fuel front.  Cruise ships are utilising LNG as a fuel and the likes of Carnival, 

TUI, Viking Ocean and MSC are investing heavily. Other types include Aframax tankers fixed on long 

term charter to Shell, who have LNG bunker barge availability. Infrastructure is starting to improve as 

there are now five LNG bunkering facilities in Europe. 

• ‘Gas Ready’ augmentation has been applied to very large ships such as Ore carriers and 

containerships . Can be seen with the IMO 9806873 ‘Yuan He’ 398,595 dwt ore carrier, 

and the IMO 9755933 ‘MSC Diana’ 19,472 TEU containership. 
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Alternative Fuel Types 

• Gas fuelled ships total 375 in sevice,  and 254 on order. Mainly LNG Tankers but also other types such as 

Chemica/Products vessels and Platform Supply 

• ‘Gas Ready’ have special class notation meaning that they can be readily converted sometime in the 

future eg DNV-GL ‘Gas Ready’ notation. These are principally Ore Carriers, Gas Carriers and 

Containerships 

• Other cleaner fuels such as Methanol, can be used along with fuel cells but it depends  

on the cost and availability.  There are only 11 of these and Chemical/Products Tankers dominate this 

category 

•  The total Number of alternative fuel ships in service and on order is 872. 
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Fuel Orientation Trading Status Number of Ships              Total DWT                      Total GRT Fuel Type1Fuel Type 2

Gas Fuelled Ships In Service 375 19,871,097 24,470,328 LNG Distillate

Gas Fuelled Ships On Order 254 15,900,709 22,125,651 LNG Distillate

Gas Ready In Service 167 18,014,557 13,606,906 Distillate Residual

Gas Ready On Order 65 14,627,098 9,449,035 Distillate Residual

Methanol Fuelled In Service 10 412,172 297,788 Methanol Distillate

Methanol Fuelled On Order 1 50,000 31,000 Methanol Distillate

Total Numbers 872 68,875,633 69,980,708
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Recent Factors, such as heightened regulations affecting 

shipbuilding and shipping  

 

The IMO NOx Tier III requirements took effect in the North American and US Caribbean Emission 

Control Areas (ECAs) from January 1st 2016.  

• Applicable to all vessels with keel-laying on or after January 1st 2016 with an engine output of 

≥130kW. To go from the current NOx Tier II limits down to the NOx Tier III limits as defined in IMO 

MARPOL Annex VI regulation 13, NOx emissions must be reduced by approximately 75%. This means 

that tuning the engine is not enough. 

Options are: 

 Dual fuel engines (DF)/pure gas engines 

 Selective catalytic reduction (SCR) 

 Exhaust gas recirculation (EGR) 

 Batteries/hybrid. Also in combination with NOx reduction technologies 

 Fuel cells/fuel cell hybrid systems. Also in combination with NOx reduction technologies 
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Implementation of these regulations  can cause major 

uncertainty and skewing of the ordebook: 

 
IMO Tier III NoX regs.  

Cut off date of Jan 1st 2016 caused a recent skewing of ‘official orders’ to meet the deadline. Makes it 

difficult for class societies and others to monitor contracting trends over time. 

“Backdated” ships were awarded to shipyards/ class societies by owners in 2016/7/8 – but officially the 

“keels”, were laid before the Tier III deadline at the end of 2015 eg In the database, where the keel-laid 

date is 2015, the entry date could  be 2015, but in reality, it is a 2016/7/8  award. 
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Heightened regulations affecting shipbuilding and shipping  

Energy Efficiency design index EDI  

• Very difficult to monitor the impact on a COB or Builder basis, and whether there is an effect on 

ordering, similar to that with the NoX regs. Effective gains in efficiencies are expected up to 2050. We 

pick up the notation: EEDI 1,EEDI 2 and EEDI 3 from class societies. 

BWM Convention entered into force on 8 September 2017- 

• New ships must meet the ballast water treatment standard. Existing ships should exchange ballast 

water mid-ocean but they will need to meet the ballast water treatment standard by the date of a 

specified renewal survey. Most ships will need to install an on-board ballast water treatment system.  

IHSM monitors and record Ballast Exchange Systems and Treatment Systems and combinations of 

both. 

• The CAPEX for a system is in  the range USD 0.5 to 2.0m so will be rolled into the pricing 

by shipbuilders as an additional cost, but for ships in service such as bulkers scrapping will be 

considered by the third special survey as an alternative to facing low freight rates. 

 

Yet again very difficult to determine the effect on newbuilding demand and prices. We pick up 

the details in the class notation, but after the event. 
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The Changing Face of Ship Financing 

New Sources of Funding 

• The way ships are financed has changed in the last 10 years and is now much more diverse. 

• In the next 5 years bank lending will remain the largest source, BUT private equity, but leasing 

arrangements, equity/shareholders investment and bonds will be more prominent. 

• Banks providing traditional mortagages to fund assets have been reducing their portfolios as a result of 

finanical crisis, and recent losses, but also due to increasing regulation in the form of the Basle 

regulations 

As a result, a number of portfolio sales have occurred, including sales by RBS, as well as a number of 

German banks, including Commerzbank, NordLB and HSH. The combined portfolio of HSH, 

Commerzbank and RBS was US$77.2bn in 2012 and fell to US$27.8bn in 2016. 

 

Traditional Banking. Building long term relationships. Credit Agricole offer structured financing to 

shipowning groups and have financed as many as 1,300 vessels. They have a  long history of working 

with global shipowners and also the builders of the ships such as Ch. Altlantique in France who are 

building a series of six large cruise vessels which they are financing. Their portfolio is  USD 13.5 billion. 

Loans are over 7 years or more and they are currently working with 200 shipowners worldwide in all 

sectors including offshore. Loan agreements contain providences relating to flag, class, technical 

management and ownership. 

 

 

 

 

 

 

 

 

 

 

31 



Confidential. © 2018 IHS MarkitTM. All Rights Reserved. 

Ship Financing - The growing influence of China 

China grows in influence 

• IHS  Journal of Commerce (JOC), recently reported ‘Chinese Banks and leasing companies have 

stepped into areas where many European Banks..now fear to tread’  

• China’s move into ship financing/leasing is just another part of the country’s rapidly accelerating global 

strategy highlighted by the $900 billion “Belt and Road” project that has been flanked by surging 

maritime investments  

• China’s entry into the market not only provided hard-to-get loans for — mainly foreign — shipowners 

following the retreat of European banks and US private equity funds but also generated plentiful work 

for its shipyards.  

• Shipbuilding is one of the nine industrial sectors, along with steel and petrochemicals, targeted by 

Beijing to grow the national economy. Chinese leasing firms have significantly grown their business in 

the past couple of years, investing close to $12 billion in ships in 2016 as their domestic market 

declines. 
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https://www.joc.com/special-topics/chinas-belt-and-road
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Ship Financing – growing influence of China 

• They are also doing deals with the top container shipping lines — Minsheng Bank agreed to a $500 

million lease back with Maersk Line, the world’s top carrier, and the Bank of Communications provided 

$500 million to Hapag-Lloyd for its fleet expansion. Mediterranean Shipping Co. and CMA CGM, which 

recently ordered nine 22,000-TEU ships in China, have also signed deals with Chinese firms. 

• Ironically, HSH Nordbank has expressed fears about the negative impact of Chinese leasing 

companies going forward, with the head of its shipping business  quoted as saying they are financing 

ships with high gearing that are not needed and contributing to overcapacity. 

• Moves by Chinese lessors to internationalize their business — China Merchants Bank’s $3 billion-plus 

leasing portfolio is 60 percent foreign — have raised ideas that Beijing’s global maritime power would 

be boosted if another shipping slump results in carriers defaulting on payments and being forced to 

return the vessels they sold to and leased back from Chinese companies.  
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https://www.joc.com/maritime-news/chinese-yards-confirm-cma-cgm-plan-order-22000-teu-giants_20170823.html
https://www.joc.com/maritime-news/chinese-yards-confirm-cma-cgm-plan-order-22000-teu-giants_20170823.html
https://www.joc.com/maritime-news/chinese-yards-confirm-cma-cgm-plan-order-22000-teu-giants_20170823.html
https://www.joc.com/maritime-news/bco-carriers-outline-conflicting-views-market_20171016.html
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Ship Financing – growing influence of China 

• A handful of significant orders in recent years financed by Chinese leasing companies. Whilst many 

were ordered at Chinese shipyards there have also been increasing moves to finance ships at South 

Korean shipyards.  

•  Bank of Communications – 4 x LR2 tankers and 14 x Suezmax tankers for Trafigura  

• ICBC Financial Leasing – 2 x 170,000cbm LNG Tankers for BP Shipping  

• Minsheng Financial Leasing – 4 x LR2 tankers for Navig8  

• Various China-leasing companies – 20 x 19,000teu containerships for MSC Mediterranean Shipping 

Co  
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Forecast and General Outlook for the Bulk, Liquid and 
Container Sectors 
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Growth follows on from the stronger global demand recorded in 2017 
but with some minor downgrades due to a rise in Trade protectionism 

 

 

 

 

• Total seaborne trade remains relatively steady at nearly 

90% of total world trade volume (excluding intra-European 

trade). We estimate total seaborne trade grew 2.7% in 

2016 and 4.2% in 2017 and will grow 3.4% in 2018.  

• We estimate that total world trade in metric tons grew 

2.0% in 2016 and 4.3% in 2017. We project 3.1% growth 

in 2018 and 3.3% in 2019, in line with the expansion of 

global GDP.  

• Global economic growth is downgraded and expected to 

hold near 3.2% this year before easing to 3.0% in 2019 

and 2.9% in 2020. The growth have been downgraded by 

0.1% for 2019 and 2020 mainly caused by fear of 

intensification of the trade war and crude oil priceth.  

• The US economy – GDP growth remained robust in Q3 

this year with IHSMarkit tracking estimate of the third 

quarter growth at 3.4%. Growth projections are taken 

down by a notch because of China tariffs.  

• Eurozone growth risk remain in rising oil prices but also 

recent stalemate between Eurozone and the Italian 

government regarding the proposed budget. 

• China’s growth started to be affected by the trade war. 

Direct impact on Chinese economy is partially offset by 

the government’s stimulus.  

• Emerging markets currencies have been hit in recent 

months by a perfect storm of raising US long-term interest 

rates and growth of crude oil prices. But oil prices have 

just come down due to waivers being granted to 8 net 

crude oil importers trading with Iran. 

  Macro report/November 2018 Current market overview – Economy and trade 
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Interest is returning for commodities orientated fleets - although 
it maybe a little too late for some yards – survival of the largest 

Quarterly report Shipbuilding 

37 

• Overall slump in newbuilding orders in last couple of years 

inevitably influenced the yards employment and according to 

our database just about 700 shipyards have ships scheduled 

for delivery this year. Next year scheduled orders seem to be 

reserved for a little less than 300 shipyards – which is expected 

to put some of the shipyards under additional pressure and 

consolidation seems to be inevitable.  

• With some signs of recovery in major commodity sectors there 

have been intensification of Dry bulk orders and to some 

extension of Containership orders. Crude oil tankers (mainly 

VLCC orders) intensified mainly because of low asset prices as 

cash strapped yards seem to be fighting for every order. 

European yards profited mainly from interest in specialized 

sectors. However, after a good first quarter, by the third quarter 

of the year it appears shipowners are still cautious about 

newbuilding orders meaning that if  drought continues we are 

likely to witness consolidation in the next couple of years with 

larger yards and diversified yards gaining advantage.  
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Dropping numbers of orders in recent years – 

consolidation seems to be coming  

Quarterly report / April 2018 Shipbuilding 

38 

0

100

200

300

400

500

600

700

800

0

10

20

30

40

50

60

70

2018 2019 2020

Orderbook Number of yards (left axis)

Scheduled deliveries 

Notes: Ships above 100gt 

Source: IHS Markit © 2018 IHS Markit 

M
il
li
o

n
s
 G

T
 

  

Number of yards with 

scheduled deliveries is 

expected to fall from 

around 700 this year to 

below 300 next year. 

0

200

400

600

800

1,000

1,200

0

20

40

60

80

100

120

2008 2010 2012 2014 2016 2018

Europe KRS CHR JPN RoW No of yards

Ordering activity versus number of yards taking 

orders 

Notes: Vessels over 100 gt © 2018 IHS Markit 

M
il
li
o

n
 G

T
 

  

0.00%

20.00%

40.00%

60.00%

80.00%

100.00%

120.00%

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

80,000

90,000

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Top 50 ratio rest average vessel size
(top 50 yards)

average vessel size
(total fleet)

Larger shipyards - more control over orderbook 

Notes: 2018 data up to end of November 

Source: IHS Markit © 2018 IHS Markit 

G
T

 

  

  



Confidential. © 2018 IHS MarkitTM. All Rights Reserved. 

Bulk carrier forecast 

November 2018 

Dalibor Gogic, Principal Analyst, +44(0)2072602464, dalibor.gogic@ihsmarkit.com 

Quarterly report 

Fleet capacity forecast 

mailto:dalibor.gogic@ihsmarkit.com


Confidential. © 2018 IHS MarkitTM. All Rights Reserved. 

Orderbook still remains under  control amid stronger freight rates. Capesize and 
Panamax orderbook swelled to 15% and 13% of respective active fleets 

• Stronger-than-expected demand coming from China and consequently higher-than-expected freight rates helped 

the Dry Bulk fleet to absorb large fleet growth last year, which set the fleet on the recovery path for 2018. Freight 

rates have been on upward  trend for most of this year for majority of dry bulk sectors, and steady demand 

coming from China for most part of the year have supported this amid lowering deliveries. This year’s deliveries 

have been around 22 million dwt up to October this year, and with only one quarter to go we would expect deliveries to 

remain under control. Recovering freight rates and fleet deliveries finally under control influenced slow-down in demolition 

activity which so far this year saw only 3.3 million dwt sent for scrap.  

• Although on an upward motion, orderbook remained relatively under control, and total fleet on order as percentage of the 

current fleet size remains at about 11.3%. This year’s orders for the first three quarters stand at about 17 million dwt, or 

just about 165 ships. This is just about four million dwt more than in the same period last year. We have seen about 39 

Capesize/VLOC vessels ordered this year, and 45 each in Panamax and Supramax sectors. As expected, majority of 

orders were booked in Chinese yards, with 8.7 million dwt (77 units) and 7.2 million dwt booked in Japanese yards (82 

units).  

• For this year we forecast dry bulk deliveries to reach 27 million dwt, and we downgraded scrapping for the second time 

this year, to total 5 million dwt. The fleet is expected to grow by about 22 million dwt, net – approximately in 2018 or just 

below 3%. We expect slippage activity to reach about 25% of the 2018 orderbook, although both deliveries may intensify 

and demolitions weaken further if we see strong demand for shipping in the future. Having in mind that orderbook is under 

control and that more orders are being booked with first class yards, delivery metrics may improve further this year for dry 

bulk fleet.  

• Dry bulk freight rates reached high levels this year, with Capesize August averages being as high as 25,000 $/day. Freight 

rates came down significantly in Capesize sector since August, confirming general sense of market volatility that is caused 

mainly by Chinese imports. Other sectors seem to fare better and also seem to remain stable as compared to Capesize 

sector, although sudden changes in commodity supply and demand may influence the market.  So far trade war have had 

mixed effect on commodity trading and shipping, with Brazil becoming major source of Soybeans for Chinese market due 

to tariffs being imposed on US exports to China as an answer on tariffs introductions to Chinese goods. Major risk factors 

on demand side remain in Chinese economy through slow-down in economic growth, currency depreciation and further 

intensification of trade war.  

 

Bulk carriers report/November 2018 Current market overview – Fleet  
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Dry bulk shipping recovery seems to be within reach – fleet orders are 
still under control while Chinese imports remain strong although volitile 

Bulk carriers report/November 2018 Executive summary and key messages 

41 

• The dry bulk market seems to be on its way to 

recovery with Baltic Indices showing increasing 

freight activity in the past few months, extending 

recovery started throughout 2017. Demolitions also 

slowed down significantly with freight recovery, 

forcing us to downgrade our demolition projections 

once again for this year.  

• After strong orders noticed in the fourth quarter last year, 

we counted 168 ships ordered this year, translating into 

17 million dwt of extra capacity ordered this year. Chinese 

and Japanese yards dominance is continued with a 

couple of VLOCs ordered in Korean yards by Vale earlier 

this year. On positive side for Supply and demand 

balanced and ongoing recovery within shipbuilding sector, 

newbuilding orders remained under control with about 

11% of currently active fleet on order which is least as 

compared to other commodity sectors such as Crude oil 

tankers and Containers.   

• Freight rates were on upward growth for most of the year, 

with Capesize rates reaching 25,000 $/day in August this 

year. Capsize rates however moved downwards, but 

majority of other sectors continued to perform well.  

• Slow down in Chinese economy and possible escalating 

trade war between major trading countries, are major risks 

for dry bulk shipping, as recovery and demand side is 

heavily dependent on Chinese raw material demand and 

imports.  

Stats Metrics 

2.3 % 
2018 dry bulk fleet growth (up to 

October) 

22.4 million dwt 2018 dry bulk fleet deliveries 

3.3 million dwt 1H 2018 dry bulk fleet demolitions 

11.3% Current active fleet capacity on order 

17 million dwt 2018 newbuilding orders contracts 

1,300+ BDI 2018 average 

4.3% 
2018 forecast growth in seaborne dry 

bulk trade 

2.7% 2018 forecast dry bulk fleet growth 

2.8% 
2018–28 forecast average yearly growth 

of dry bulk seaborne trade 

1.5% 
2018–28 forecast average yearly growth 

in dry bulk fleet capacity 
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Orderbook started growing again with the recent recovery in freight 
rates – although it is still under control with 11% of current fleet 
capacity on order 
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Scheduled orderbook is still under control and not expected to pressure 
freight rates in the coming quarters; fleet is relatively young 
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The crude oil tanker earnings bottomed out, but earnings are 
still expected to be kept in check through fleet growth 

• This year have been very challenging for the Crude oil tankers market, as combination of large fleet growth 

throughout last few years and OPEC cuts that influenced total trade have been having detrimental effect on the 

market, particularly on VLCC segment. Freights picked up in recent months due to seasonal demand growth, and 

intensification of trade. It remains to be seen how crude oil fluctuations are going to influence the market, but general 

consensus seems to be that crude oil tankers market have bottomed out 

• Crude oil tankers have seen large demolition activity due to low freight rates in the last few quarters. This is mostly influenced 

by the large number of ships delivered and to be delivered soon. Particularly striking is VLCC sector that have seen neutral 

growth, with 30 ships delivered and 28 ships sent for demolition this year up to October. Total demolition stand at more than 15 

million dwt, which is more than in 2012, when particularly distressed market saw about equal capacity removed.  

• So far this year fleet capacity grew around 1%, thanks to large capacity sent for demolition as a corrective measure in the 

distressed freight market. We corrected our forecast due to upgrade in our demolition forecast, caused by continuation of 

strong demolition activity, and now the fleet is expected to grow about 2 % compared to 2017 levels. Total deliveries this year 

are expected to reach around 27 million dwt, and there is large number of ships scheduled for deliveries in the next few 

months.  

• The total orderbook for the crude oil fleet still remains large, at 13% of the active fleet, supported recently by heavy ordering in 

the VLCC sector. Fortunately, the age structure of the fleets allows for potential scrapping intensification. About 18% of total 

fleet capacity is 15 years or older. This year’s orders are around 13 million dwt, of which 12 million dwt have been ordered in 

the first half of the year.  Recent quiet in shipbuilding orders a good news for VLCC tanker market recovery, which were also 

muted by low earnings in Q3 this year. VLCC orders were quite heavy last year at 49 ships (about 15 million dwt of the total 24 

million tanker tonnage ordered) and continued strongly this year with 34 VLCCs ordered in the first half of the year, prompting 

analysts to expect the crude oil tanker sector to take some time to recover, particularly VLCCs. This years orders were mainly 

placed among s.Korean shipyards, 33 out of total 46, which was welcome news for struggling Korean yards.  

 

Crude oil tankers report / November 2018 Current market overview – Fleet  
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IMO Sulphur Cap influences behaviour in the Tanker 

Market 

Two Tier market? 

Part of the reason for strong orders in the last few 
quarters can be seen in the fact that there is a 
market expectation that older fleets are going to be 
pushed out of the market after the introduction of 
IMO Sulphur cap come 2020. 

Only 18% of tankers are fitted with some sort of 
ballast water management system, for example, so 
potential for demolition may be high, depending on 
the cost of installation and other compliance costs, 
the age of the ship, and earnings prospects in 
general. However, it remains to be seen how the 
market is going to develop post January 2020 and 
potential for demolition seems to be seen in the 
fleets with upcoming surveys. 

There seems to be growing consensus among 
market analysts of potential for developing two tier 
tanker market, with modern more efficient/scrubber 
fitted tonnage expected to allow for more 
savings/faster delivery and command higher charter 
rates. So far large tankers have been an obvious 
choice for scrubber fittings due to shorter ROI 
potential.  

 

There have been some noise around scrubber 
installation, particularly announcements by big VLCC 
operators such as DHT and Frontline about 
intentions to fit scrubbers on some of their active 
fleets. So far potential ROI on scrubber installation 
on larger vessels that burn 40 tonnes/day or more of 
bunker fuel seem to be justifying uptake in this 
sector. Some smaller shipoperators announced their 
decision about complying by using low Sulphur fuel 
option. It remains to be seen how operators will 
react, but trajectory of scrubber uptake seem to 
favour larger fleets. 

 

Report Name / Month 2018 
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The worst seems to be over with seasonal demand 

pushing rates high and demolitions keeping fleet growth 

in check  

Crude oil tankers report / November 2018 Executive summary and key messages 
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• Overall market fundamentals remain relatively challenging 

with general political situation regarding Iranian sanctions, 

potential for intensification of trade war adding to potential 

for price growth. Venezuelan situation and recent disruption 

in Libya add to the complexity of crude oil supply. On the 

bright side, crude oil demand is expected to remain healthy 

and recently announced exemptions on Iranian barrels are 

welcome news. However, fluctuating crude oil prices may 

bring more cuts in OPEC production which would be 

unwelcome for the crude oil tanker sector.  

• Because of the struggling freight rates in the latest months, we 

have seen the intensification of demolitions. Demolitions started 

with 3 million dwt removed in Q1 than about 7.5 million dwt was 

removed in Q2 and in Q3 we recorded about four million dwt sent 

for scrap. All in all demolitions reached about 15 million dwt of 

capacity removed in the first three quarters of the year. Similar to 

2012 and 2013, we also observed a drop in demolition age, which 

is a trademark of troubled markets.  

• Orderbook started strongly this year, and turned quiet in Q3, we 

only noted about one million dwt of extra capacity ordered on top 

of 12 million dwt ordered in the first half of the year. Part of the 

reason for stronger orders can be found in the fact that fleet on 

order is expected to replace older inefficient vessels, come 2020, 

as SOX compliance is expected to come into force in January 

2020. Slowdown in orders is welcome news, particularly in VLCC 

sector that saw about 34 ships ordered this year, which added to 

the concerns on sustainable market recovery being delayed.  

Statistics Metrics 

1% 2018 crude oil tanker fleet growth 

19 million dwt 2018 crude oil tanker deliveries 

15 million dwt 2018 crude oil tanker demolitions 

13% Current active fleet capacity on order 

13 million dwt 2018 newbuilding orders 

600 + BDTI average in 2018 

2% 
2018 crude oil tanker fleet capacity 

growth 

1.5 MMbd 2018 global liquid demand growth 

2.1% 
2018–28 forecast average yearly growth 

of crude oil seaborne trade 

3.0% 
2018–28 forecast average yearly growth 

in crude oil tanker fleet capacity 
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Scheduled orderbook is still large and expected to keep 

putting further pressure on freight rates this year 
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Orderbook stands at about 13.8% of the current fleet, adding to 
further concerns over freight rate recovery; S.Korean yards 
dominate tankers orders 
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After modest trade expansion in 2015 and 2016, trade expanded by 
about 5.5% in 2017 and expected to further increase by 4.8% in 2018 

Container ships report/November 2018 Macroeconomic and trade forecast – Economy and trade 
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• We estimate that world containerised trade increased 5.5% to 140.6 million teu in 2017, and will further increase 

by 4.8% to 147.3 million teu in 2018. We project the global growth rate will be 4.7–5.3% in the medium term. From 

a historical point of view, this is a major change compared with the double-digit growth rates the industry 

became accustomed to, but we must accept that globalisation appears to have worked its way through the global 

sourcing system and that we are now back to depending on straightforward demand. Even with the lower growth 

rates, global container trade will be 21.9 million teu higher in 2019 than in 2016, at 155.2 million teu, helping 

explain the need for increased shipping tonnage over the longer term.  

 

The top-five exporters were responsible for about 50% of total global container trade in 2017, with China continuing to 

expand, accounting for 28.2%. China exports three times the volume of the United States; still, the United States remains 

a major global exporter, second only to China and significantly larger in size than the next three export origins. The long-

term average growth rates for Japan are half those of the top-three exporters. The World Trade Service forecast for 

Chinese exports over the long run (2010–30) suggests an average growth rate of 4.3%, compared with the United States 

at 4.1% and South Korea at 4.7%. The share of world container trade by export region remains relatively stable between 

the top-five countries and the rest of the world. Many major Far East origin and destination markets performed better in 

2017 than in 2016. They remain among the largest in volume, with intra-Asia dominating all other trade lanes. The 

strongest percentage increases by trade route in 2017 were often related to North and Latin America on the origin side or 

the Indian subcontinent and the Middle East and Northern Europe on the destination side. 

Intensification of competition between the major operators seems likely to continue. At the moment the top 10 operators 

control about three-quarters of the active fleet, while the top five operators control about 54%. Completion of COSCO and 

OOCL merger propelled Chinese national carrier to the third place below Maersk and MSC and above CMA-CGM.  

• ln the last quarter, we noted that there was not a huge scramble for installing compliant equipment, but the situation 

changed quite significantly in the second quarter, and if judging by that the uptake may sharply rise as hard stop for using 

high-sulphur fuel oil (HSFO) is closing. We counted about 61 ships on order that opted for scrubbers and about 33 on 

order that opted for gas-powered fleet so far. This is still a very small number among the fleet’s 5,000 active ships, but it 

confirms that the compliance routes are still not decided for the industry. It remains to be seen if the expected fuel price 

differential can be passed on to shippers and if operators with less fuel-efficient fleets may find themselves under 

pressure. The shipbuilding industry perhaps hopes for an intensification of demolition after 2020, as a combination of the 

wider differential between the cost of compliant and non-compliant fuels, the cost of compliance with ballast water 

treatment, and special survey costs may be too much for some operators.  
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Scheduled fleet deliveries, bunker prices, and potential trade war 
damage remain the greatest risks for the industry recovery 
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• The percentage of the fleet on order versus the active fleet 

has been dropping in recent months and currently hovers at 

about 11%, which translates to 2.5 million teu, including 

options. This is certainly a drop from almost 20% of active 

fleet capacity on order a couple of years ago. The upbeat 

feeling about the industry can be perhaps best 

illustrated by minimal demolitions we have noted 

throughout this year, and which currently stands at only 

39,000 teu, mainly removed from Feeder fleets.  

• This upbeat sentiment did not seem to materialise in freight 

rate earnings, although freights recovered since 2016 abyss. 

Our trade projections for containerised growth on two major 

trade lines where the large vessels are expected to be 

introduced, which is certainly not encouraging for the sector, 

although in their recent editorial piece, JOC argued and 

based on PIERS data that season peak from August to 

November has been steadily growing from 2% in 2015 to 

more than 6% in 2017, which with current economic growth 

may spell good news for container ship demand this year.  

• Maersk, Ocean Network Express (ONE), and few other 

operators reported losses in the first part of the year, 

and one of the main reasons for that can be found in 

firming bunker prices. Two major risks for the sector 

remain potential damage from the trade war between US 

and China and to some lesser extent bunker/crude oil 

prices, although they seemed to have stabilised in 

recent months.  

Stats Metrics 

3.6 % 2018 container fleet growth 

785,000 teu 2018 container fleet deliveries 

39,000 teu 2018 container fleet demolitions 

11.6 % Current active fleet capacity on order 

486,000 teu 2018 orders 

6.2 % 2018 container fleet growth forecast 

2.8% 
2018 forecast growth Far East to 

Europe 

5.5% 
2018 forecast growth Far East to North 

America 

4.7% 
2018–28 forecast average yearly growth 

of containerised seaborne trade 

3.6% 
2018–28 forecast average yearly growth 

in container fleet capacity 
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Operators and alliances – Top 10 operators control three-
quarters, while top five operators control 54% of the current 
fleet 
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Alliances  
(teu) 

Metric Active On order Total 

2M 6,945,127 399,746 7,344,873 

Ocean Alliance 6,394,209 875,056 7,269,265 

The Alliance 3,800,303 276,414 4,076,717 

Total 17,139,639 1,551,216 18,690,855 

Source: IHS Markit © 2018 IHS Markit 

Alliances 
(number of ships) 

Metric Active On order Total 

2M 1,082 22 1,104 

Ocean Alliance 1,042 66 1,108 

The Alliance 566 29 595 

Total 2,690 117 2,807 

Source: IHS Markit © 2018 IHS Markit 
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Notes: Fleet as of June 2018; Includes proposed and aproved mergers 

Source: IHS Markit © 2018 IHS Markit 

  

Recent orders expected 

to propel Evergreen 
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Orders reached almost 0.5 million teu in the first half of the year, 
ULCS and Feeder sector were most sought after 

• Deliveries steadily grew throughout 2017 and were much in line with our forecast. There was a slowdown in deliveries in 

the fourth quarter, with slightly more than 0.2 million teu delivered. In the first half of 2018 net fleet growth picked up, 

mostly because demolitions slowed down and deliveries reached about 0.8 million teu. Only 17 ships were removed, of 

which 15 were removed in the first quarter of this year, illustrating slowing trend in demolitions this year. Majority of 

deliveries came from Feeder and sub-Panamax sectors, while one vessel each was retired in post Panamax and Panamax 

fleets.  

• IHS Markit forecasts this year’s fleet growth to be about 6.2%, with deliveries reaching about 1.4 million teu and 

retirements reaching about 0.1 million teu. We downgraded this year’s demolitions again because of a very slow 

start of the year for demolitions and a cautiously optimistic view of the market. The orderbook, however, remains 

very large: about 2.5 million teu in total, including options, on our database.  

• Orders remained fairly subdued for most of 2017 until recent months. We noted 20 ships of 22,000 teu capacity ordered in 

September last year. The next big wave of orders came in February,18, with Evergreen ordering 20 units totalling about 

237,000 teu. In the first half of 2018, we noted almost 0.5 million teu. As expected, the majority of orderbook is in the larger 

segments, with ships larger than 10,000 teu covering more than 80% of current orders. In the smaller segments, feeder 

fleets seem to be taking most of the orders. It is the feeder sector that attracted some attention in the second quarter this 

year as 22 units were ordered with majority of orders placed by Far Eastern operators. Of those larger ships, eight ships 

ordered are around 15,000 teu size, while five Yang Ming orders are about 12,000 teu in size.  

• About 40% of the total capacity on order is at Chinese yards. After a couple of quiet years, there was finally some good 

news for South Korean yards, with MSC orders in 2017 going to Samsung Heavy Industries and Daewoo Shipbuilding & 

Marine Engineering. Then, in October last year, Zodiac confirmed an order for five ships from Hyundai Ulsan shipyard. All 

in all South Korean yards picked up 28 ships, of which 16 ultra large container ships (ULCSs), so far this year, with 

Samsung Heavy Industries winning 8 Evergreen orders and Hyundai wining further 4 orders from Zodiac. Yang Ming 

orders were placed in Jiangsu Newyangzi Shipbuilding yards.  
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Orderbook is large in capacity terms and ships are becoming bigger; 
Chinese builders captured half of the capacity on order  
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Current fleet orderbook structure 
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33.63% 
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23.47% 
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Current fleet orderbook structure - country of build 

Source: IHS Markit © 2018 IHS Markit 
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Despite a number of larger units expected to be delivered this 
year, freight recovery kept lid on fleet removals this year 
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Scrubber uptake forecasts by shiptype 
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There have been an uptake in scrubber technology uptake since 
Q2 this year; Larger vessels seem obvious candidates due to ROI 
expectations  
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Confirmed 

scrubbers fittings  

In service 

No of 

ships 

In service  

DWT 

On order 

No of 

ships 

On order 

DWT 

VLOC 1 326,107 14 4,550,700 

Capesize 1 207,526 24 4,916,000 

Post Panamax 1 96,725 - - 

Panamax/Kamsarm

ax 
4 286,872 2 164,000 

Supramax/Ultramax 2 123,899 33 2,077,290 

Handymax 4 165,381 - - 

Large Handy 9 307,653 7 259,700 

Small Handy 1 24,588 - - 

23 80 418 

0 100 200 300 400 500 600

Scrubbers

Fitted Newbuilds - to be fitted Active fleet - to be fitted

Bulk carriers - scrubber uptake 

Notes: Active fleet - to be fitted is number of ships announced/expected to be fitted 

with scrubbers at some point to the best of our knowledge 

Source: IHS Markit © 2018 IHS Markit 
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Scrubber adoption changed significantly in Q2 this year; 

Potential for intensified demolitions post 2019 
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Confirmed 

scrubbers fittings  

In service 

No of 

ships 

In service  

DWT 

On order 

No of 

ships 

On order 

DWT 

VLCC 10 3,167,998 29 9,016,613 

Suezmax 2 314,906 18 2,747,988 

Aframax/LR2 9 1,029,989 18 2,019,142 

Total 21 4,512,893 65 13,783,743 

21 

13 

65 
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131 

0 50 100 150 200 250

Scrubbers
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Fitted Newbuilds - to be fitted Active fleet - to be fitted

Crude oil tankers fleet Scrubbers and Gas fueled ships - number of 

ships  

Notes: Active fleet - to be fitted is number of ships announced/expected to be fitted 

with scrubbers at some point to the best of our knowledge 

Source: IHS Markit © 2018 IHS Markit 

  

Scrubber uptake 
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Q2 this year 
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Uptake of scrubbers and LNG-powered ships has been significant 
particularly in newbuildings since our last update in April  
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Slow steaming 

is a standard 

with service 

speed 

reduction 

Confirmed 

scrubbers fittings  

In service 

No of 

ships 

In service  

TEUs 

On order 

No of 

ships 

On order 

TEUs 

ULCS 2 22,020 48 825,250 

Post Panamax 3 21,734 - - 

Feedermax 8 21,746 6 13,050 

Large Feeder 10 12,302 31 42,852 

Small Feeder 5 4,598 - - 
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Uptake both on scrubbers and 

lng powered fleet have been 

strong in newbuilding orders in 

last quarter. 
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Fleet and trade breakdown – Dry bulk fleet is the largest in size 
while dry bulk trade represents almost 50% of seaborne 
commodity trade 
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Dry bulk trade represents a significant mass of total bulk trade; 
iron ore, coal, and grains are major commodities traded in dry 
bulk trade  
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Asian countries dominate dry bulk imports while Oceania and 
South America dominate exports and these areas are defining 
major trade routes 

Bulk carriers report/November 2018 Current market overview – Economy and trade 

65 

East Asia 
64% 

India 
7% 

European 
Union 

7% 

Western 
Asia 
5% 
Africa 

5% 
North 

America 
4% South 

America 
3% Other 
5% 

Other 
22% 

2017 Dry bulk seaborne imports 

Source: IHS Markit © 2018 IHS Markit 

31% 

20% 
17% 

10% 

7% 

15% 

Oceania East Asia South America

2017 Dry bulk seaborne exports structure 

Source: IHS Markit © 2018 IHS Markit 



Confidential. © 2018 IHS MarkitTM. All Rights Reserved. 

Iron ore seaborne demand is heavily dependent on China while 
exports are mainly dominated by Australia and Brazil – serving 
Chinese growing demand 
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Energy Price Forecasts and 
Consumption 
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Assuming strong Vienna Alliance supply management, Dated Brent to 
fluctuate in and around a quarterly $70-$80/bbl band in 2019, lower in 
2020 

 

Source: IHS Markit, Argus Media Limited (historical) 

Benchmark crude price outlook (dollars per barrel)             

  3Q 2017 4Q 2017 1Q 2018 2Q 2018 3Q 2018 4Q 2018 1Q 2019 2Q 2019 3Q 2019 4Q 2019 1Q 2020 2Q 2020 3Q 2020 4Q 2020 

Dated 

Brent 
$52.07 $61.22 $66.79 $74.36 $75.12 $74.21 $75.31 $75.23 $73.05 $76.38 $74.61 $72.30 $72.98 $68.97 

WTI  $48.16 $55.23 $62.89 $68.03 $69.63 $64.98 $64.01 $63.80 $62.91 $69.05 $69.26 $65.61 $66.56 $63.73 

Assumptions  
• World demand. Global liquids demand 

growth remains strong at 1.6 MMb/d in 

2018, and 1.5 MMb/d in both 2019 and 

2020, fueled by gains from non-OECD Asia. 

 

• Iran and Venezuela output. US sanctions 

cut Iran’s crude output by 1.2 MMb/d 

between third quarter 2018 and fourth 

quarter 2019; Venezuela’s crude output 

falls a further 0.4 MMb/d by end-2019 as its 

oil infrastructure decays further. 

 

• US output. Despite a drag from pipeline 

bottlenecks for much the year, US crude 

production still rises by 1.1 MMb/d annually 

in 2019. An easing of bottlenecks in late 

2019 unleashes a torrent of US supply 

growth, and US crude output rises by a 

stunning 1.9 MMb/d annually in 2020. 

 

• Gulf-3 output and spare capacity. The 

Gulf-3 return to restraining output in 2019-

20 to keep balances and prices from 

weakening in the face of an onslaught of 

US supply; still, indicative Gulf-3 spare 

capacity remains relatively low, averaging 

2.1 MMb/d in 2019 and 2.9 MMb/d in 2020. 

Note: For our monthly Dated Brent and WTI price outlook, please see the accompanying “IHS Markit Outlook for Global Oil Market Fundamentals “ 

file. 
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Snapshot of global oil fundamentals and price outlook 

*Economic growth data are from the IHS Economics monthly update released 15 October 2018. 

Notes: Liquids supply includes crude oil, condensate, and natural gas liquids (NGLs). Liquids demand includes all refined products, blended biofuels, synthetic fuels, as well as liquefied petroleum gases (LPGs) 

and ethane. A positive number for implied change in global liquids inventories indicates an implied stock build. A negative number indicates an implied stock draw. Gulf-3 includes Saudi Arabia, UAE, and Kuwait. 

Figures are rounded.  MMb/d = Million barrels per day. 

Source: IHS Markit, Argus Media Limited 

    2016 2017 2018 2019 2020 

FUNDAMENTALS     

  World economic growth* 2.6% 3.3% 3.2% 3.1% 2.9% 

  (from previous year) 

  World oil (liquids) demand growth 1.5 2.0 1.6 1.5 1.5 

  (from previous year in MMb/d) 

  World oil (liquids) production growth 0.2 0.6 2.6 1.9 1.8 

  (from previous year in MMb/d) 

       OPEC crude production growth 0.8 -0.2 -0.2 -0.9 -1.0 

         (annual average in MMb/d) 

     Non-OPEC crude production growth -1.1 0.4 1.8 1.8 2.2 

       (annual average in MMb/d) 

Implied change in global liquids 

inventories 0.3 -1.0 0.0 0.3 0.6 

(annual average in MMb/d) 

Indicative Gulf-3 spare crude 

production capacity 1.7 2.4 2.2 2.1 2.9 

(annual average in MMb/d) 

PRICES   

  Dated Brent  $44  $54 $73 $75 $72 

  (annual average per barrel) 

  WTI - Cushing $43  $51 $66 $65 $66 

  (annual average per barrel)     

Crude oil tankers report / November 2018 Current market overview – Balances and prices 
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World oil demand growth projected at 1.5 MMb/d in 2019 and 2020 
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Global liquids demand growth (MMb/d) 

  2018 2019 2020 

OECD 0.5 0.3 0.3 

Non-OECD 1.1 1.2 1.2 

Total world 1.6 1.5 1.5 

Changes in oil (liquids) demand by region (volume change from previous year in million barrels per day) 

© 2018 IHS Markit 

 

Notes: Mexico is included in Latin America.  

Data in table may not add up due to rounding. 

Source: IHS Markit 
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Asia dominates seaborne imports while Middle East and 

Africa dominate exports 
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United States is the fastest national source of supply 

growth – by far 

Crude oil tankers report / November 2018 Current market overview – Supply 
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Containership Trade Profiles 
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East Asia represents key sector for exports and intra trade, while major 
importing regions are Europe and North America 

Container ships report/November 2018 Macroeconomic and trade forecast – Economy and trade 
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