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Foreword

This report examines Norway’s foreign direct investment policies. It is the
result of an examination held in June and October 1994 by an OECD Working
Group made up of representatives of the Committee on Capital Movements and
Invisible Transactions (CMIT) and the Committee on International Investment
and Multinational Enterprises (CIME). These committees, whose members are
officials from Ministries of Finance, Foreign Affairs, Commerce and Industry,
and from central banks, promote liberal, non- dlscnmmatory investment policies
‘through the OECD Code of Liberalisation of Capltal Movements and the
National Treatment Instrument

Followmg the Workmg,Group examination, this report was reviewed and
adopted by both committees. Factual updating has been made throughout
March 1995. The report was adopted and derestricted by the OECD Council on
2 May 1995. :
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Introduction

In recent years, Norway has made serious efforts to foster its integration into
the global free trade and investment system. In 1994 these efforts culminated in
Norway’s accession to the European Economlc Area (EEA). Over the 1980s,
Norway opened up its capital markets by removing its extensive network of
foreign exchange restrictions. A number of important structural policy measures
were taken conducive to greater economic efficiency and productivity growth:
examples are the comprehensive tax reform and the reform of the electricity

market. The adjustment process has not been without setbacks, witness in partic-
ular the serious crisis in the banking sector, which forced the Government
to embark on a massive public bail-out. Moreover, Norway s bid to join the
European Communities as from 1995 was defeated in a popular referendum.

Norway S sxgmng of the EEA Treaty has led to 1mportant liberalisation
measures that foster the country S mtegratlon in. Europe. Pursuant to
Norway’s obhgatlons under the EEA Treaty, new leglslatron was enacted in
December 1994 that established a uniform notification and screening system for
intended investments by foreigners and Norwegian nationals. The new system
replaced Norway’s traditional foreign direct investment (FDI) system, which was
characterised by restrictive regulations: that left a great deal of discretion to the
-enforcers. Under the old Concession Act, concessions were required for foreign
acqu1smons of real estate and of Norweglan enterpnses beyond one th1rd of
, votmg capltal ' - & :
~ Over the course of the 19705, Norway’s production structure changed con-
sxderably as a result of the offshore oil and natural gas exploratlon By 1992, oil
and gas production accounted for over 13 per cent of Norway’s GDP and for
40 per cent of its revenues from merchandise exports. While the share of this -
sector in total production rose, that of agriculture and manufacturing dwindled.



On the otiier hand, the services sector has retained its prominence: its GDP share
was 62.4 per cent in 1991, equal to that in 1670. In particular, the financial and
governmental services have seen their share in GDP rise over the past decade.
The pre-eminence of services is even more manifest in the data on employment,
to which the oil and gas production contribute little: more than 70 per cent of the
Norwegian labour force works in these sectors. This includes almost 30 per cent

emp loyed by the Government.. | ’

Foreign direct investment (FDI) amounted to 2.9 per cent of gross capltal
formation in Norway over the period 1981-1993. Foreign-owned firms contribute
8 per cent to employment in manufacturing (1989). The Norwegian Government
stresses that it welcomes FDI and that, as a general rule, it has no intention of
discriminating against foreign investors. Nevertheless, in some sectors restric-
tions to foreign participation have remained, notably in fisheries, air and maritime
transport and broadcastmg

Relative to GDP and gross fixed capital formation, the volume of forelgn :
direct investment has varied strongly over the years, since annual data tend to be
influenced by major single operations. FDI is also concentrated in a number of
sectors. In particular, oil and gas attract a large part of FDI _mﬂows, at the end
of 1992, about one-third of foreign investment stocks were held in this sector
alone. In most years, Norway’s direct investment balance was negative: outward
. inVestment surpassed inward investment. Outward direct investment rose sharply
in the first half of the 1980s After a dlp in 1987, it resumed its rise. However,
outward direct investment fell in terms of GDP after 1991 and the balance of
payments has recorded a net mﬂow of dlrect mvestment capital since 1992

This report 1s orgamsed as follows Chapter 1 analyses direct mvestment
trends in Norway and. the role of foreign direct investment in the Norwegian
economy and contains charts and tables concerning Norway’s direct investment
flows and stocks. Chapter 2 discusses Norway’s _p_élicy towards FDI, focusing on
horizontal and sectoral issues, respectively. In Chapter 3, an assessment of these
policies is made. Annex 1 explains the nature and role of the OECD’s liberalisa-
tion instruments in respect of Member countnes FDI policies and details
Norway’s position under these mstruments Fmally, Annex 2 presents statlstxcs
on fore1gr1 direct mvestment in the OECD area.



Chapter 1 | o
The role of foreign direct investment in Norway

A. Inward direct mvestmem trends, counmes of orlgm
and sectoral breakdown ,

In the late 1970s, heavy investments were made in the emerging offshore oil
‘and gas production. In line with the reduction of these investments over the
subsequent years, net foreign direct investment inflows followed a steadily
declining trend, to reach negative levels in 1984 and 1985. Since the mid-1980s,
the annual volumes of net inflows have followed a more erratic pattern, due to the
impact of large individual operations. For example, net aggregate FDI was
negative over 1991, because of large loan repayments by one subsidiary to its
foreign-owned parent. On the other hand, net FDI over 1993 topped above 2 per
cent of GDP for the first time because of the acquisition by a United States
investor of one large Norwegian enterprise. | :

No separate data are available on the amounts mvested in.greenfield and in
merger and acquisition activity, respectively. The number of ‘‘concessions’
(i.e. foreign investment approvals) over the years 1980-1991 was the same for
both greenfield and M&A - operations, namely 412. But there have been vast
-differences per sector. Offshore investment largely took.the form of greenfield
operations, while this category was also prevalent in services. On the other hand,
mergers and acquisitions were the dominant form of direct investment in the
manufacturing sector. A large part of the investineut volumes has been related to
some relatively important foreign acquisitions. ‘“Transit ownership’’ is not wide-
spread: less than 5 per cent of foreign- owned Norwegian firms has controllmg
shares in foreign enterpnses :



‘ Data on stocks of foreign direct investment has been available as of 1987.
They showed a steady increase over the years through 1991. However, the rise in
the latter year was largely attributable to a definitional change (see Section C).
which affected the financial and the wholesale and retail trade sectors in particu-
lar. Over 1992, FDI stocks declined slightly. The main cause of this reduction
was the introduction of a new tax code in January of that year, which prompted
investors to withdraw equity from Norwegian enterprises. The foreigners among
them repatriated substantial sums in the form of special dividends, thereby
reducing their aggregate invest_mént stocks. :

In spite of a series of net annual divestitures, the United States has remained
the single largest investing couniry in Norway, accounting for 25.0 per cent of
foreign investment stocks at the end of 1992. The second largest is neighbouring
Sweden, with 18.3 per cent. Switzerland was third with 12.5 per cent. Investment
from the Nordic countries together made up 24.1 per cent of total stocks, while
the EC countries together accounted for 28.0 per cent. France (8.2 per cent), the
Netherlands (6.6 per cent) and the United Kingdom (5.1 per cent), are the largest
“investers among these EC Member states in Norway. The share of the EC,
including the countries that were admltted to membership as from 1995,
amounted to 49.0 per cent.

Regarding flows, the dominant position of the United States is even more
conspicuous, notably in the past few years. Net FDI flows from all other coun-
tries have been around or below zero since.‘ 1990. Over these years, the United
Kingdom in particular divested large amounts (NKr 9.0 billion aggregate).
Trends over the late 1980s had been the opposite: the United Kingdom had been .
- by far the highest investor within the EC over the period 1986-1989 (coming in
second overall, after Sweden), while the U'ntsd States withdrew investments
during those yeafs '

A breakdown according to sector is published only for FDI stocks, not for
flows. FDI stocks are concentrated in a number of sectors, notably oil production,
finance and wholesale and retail trading. Table 1 gives a survey of eight sectors
and compares the share of each of these in total FDI with their shares in
Norway’s GDP and in aggregate investment in Norway. It appears that the FDI
shares do not refiect the weight of most sectors to GDP, nor their shares in total
investment: FDI is relatively concentrated in some particular sectors.
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‘Table 1. Production and investment structure, 1991

Per cent shares

of GDP _ of toal of FDI (stocks)
. mnvestment )

1. Agriculture, forestry and fishing 29 38 0.0
2. Oil, gas and mining 13.3 20.5 39.8
3. Manufacturing 135 10.3 10.9
" 4. Construction S : 69 1.8 2.8
5. Services » 634 434 ' 53.6
i) Wholesale and retail trade, hotels and restaurants 11.0 42 19.5
i) Transport, storage, post and telecommunications 89 16.7 20
iit) Finance, insurance, real estate, business services 13.7 16.6 23.2
iv} Government/other services 16.3 19.1 : 1.7

Source: OECD: National Accounts of OECD Countries; International Direct Investment Statistics Yearbook 1993

This is also shown in Chart 1, in which the shares of the eight sectors in FDI.
'in a given year (1991) are juxtaposed with those in total investment. FDI stock
data have been used as a proxy for the unavailable flow data. Sectors above the

Chart 1. Relative importance of FDI per sector
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45° line are those in which FDI is reiatively strongly represented; in sectors
below this line FDI is under-represented. Three sectors in particular stand out as
relatively attractive venues for foreign investment: oil, finance, and wholesale
and retail trade. It should be pointed out that the diagram only indicates the
relative attractiveness of the various sectors as compared with each other: it says
nothing about the openness of the sectors, or the Norwegian economy, for FDI
per se. Sectors where FDI plays only a limited role dre transport and government
services. Furthermore, forexgn investment in agriculture, forestry and fishing has
been non-existent.

B. Outward direct investment: trends, host countrles and sectoral
breakdown |

Expressed as a percentage of GDP, outward direct investment flows by
Norwegian residents increased almost without interruption between 1981
and 1991. The only downward adjustment of the time series came in 1987, but
this was due to a special factor, namely the introduction of the Norwegian
International Ship Register. This measure led to a sharp cut in Norwegians’
- investment in ships under a foreign flag, which at the time was included in the
- statistics as outward direct investment. |

 In 1992, the trend was sharply reversed. A number of major divestitures
were the principal source of the sharp drop of net outward investment flows from
Norway which were negative in the five tradrt*onally largest recipient countnes |
except Denmark A partial recovery occurred in 1993.

By the end of 1992, total. stocks of outward investment amounted to
NKr 81.5 billion. This figure includes NKr 37.0 billion in indirect ownership. A
breakdown of the stock data according tc host countries, presented in Table 10,
shows that outward investment is strongly concentrated in the US, the EC and
Sweden: these countries accounted for 87.2 per cent of stocks. The United States
was the single largest recipient of outward investment from Norway. Within
the EC, the main host countries were Denmark, the United ngdom and
the Netherlands. '
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Broken down by sector, the stock data show that more than half of outward
direct investment was held in' manufacturing.: Within. this - sector the chemical
industry was the main beneficiary. - ‘

C. ‘Da.ta‘ and methodologlcal ‘i‘s.s'ues_ o

Statistical data on inward and outward direct investment flows are collected
by Norges Bank, the central bank of Norway, as part of its foreign exchange and
balance of payments statistics. Norges Bank also gathers data on stocks of inward
direct investment under its. mandate provided by the foreign exchange leglslatron |
However, -the collectlon of stock data on-outward direct investment has been
committed to the Directorate of Taxes of the Ministry of Finance by the Tax
'Assessment Act. Flow data are pubhshed ‘monthly. In addmon quarterly flow
figures provide breakdowns by country or country groupings: Stock . data are
obtained by annual surveys of enterpmses These surveys also seek to strengthen
the data base for the balance of payments by capturmg data Wthh are not yet
mcorporated in the monthly statistics, such as the remvestment of retamed proﬁts
The annual statlstrcs of stock data are . presented wrth breakdowns by main
countnes or. country groupmgs and by sectors followmg the Internattonal
Standard of Indusmal Classrﬁcatron

There are a few gaps.in. the avarlablhty of drrect 1nvestment statlstrcs In
‘partlcular no separate data are published of greenfield. investment and.merger
and acquisition activities. Furthermore,; unhke stock data, flow data. are not
broken down accordmg to sector. ' '

With a number of exceptions, the deﬁmtlon of dlrect investment is in-
comphance with the ‘guidelines of the IMF and the OECD..Direct mvestment is
defined as a cross-border mvestrnent made for the purpose: of acqumng a lasting
interest in the enterprise and exerting. influence on that enterprise’s operations. In
practice, an acquisition of more than 10 per cent of the equity. capital of an
enterprise is considered a direct investment. The extension of cross-border loans
by parent companies to subsidiaries, as well as clalms by the former on the latter, -
is included in the deﬁmtxon :

In 1991, some important definitional changes in direct investment statistics
were introduced. Since that year, FDI data have been collected on the basis of
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Norwegian enterprises’ consolidated accounts, with the result that indirect owner-
ship has been incorporated in the definition. Furthermore, short-term loans
were included in the definition of inward investment, but not in that of
outward investment.

Stock and flow data are not entirely compatible. The flow data are based on
market values and on direct ownership only. On the other hand, stock data are
based on book values and include indirect ownership, ie. the ownership of
subsidiaries of the directly owned company. The stock statistics of ouiward
investment contain data on each individual enterprise in which a Norwegian
~investor holds at least a 10 per cent stake directly, or 5G per cent indirectly.
Separate data are available for direct and indirect holdings. The stock statistics on
inward direct investment cover Norwegian enterprises in which a foreign investor
directly owns 10 per cent or more of the equity capital, including the enterprises’
consolidated Norwegian subsidiaries. No separate data are available for direct
and indirect holdings. ' '

In principle, the net flows over a given year should be reflected in the changes
of stocks over that year. In actual fact, there are substantial discrepancies between
the two, as appears from a comparison between stock and flow data in the tables.
Continuous efforts are being made to clarify the reasons for the discrepancies. In
part, these are due to the differences in valuation base: book values for stocks and
market vaiues for flows. Another cause appears to be the fact that data on FDI |
stocks include retained earnings, whereas these are still excluded from the flow
data. Incorporation of retained earnings in the flow data is under preparation.
Table 2 suggests that inclusion would significantly alter the data. -

Table 2. Direct investment data corrected for retained eamings '

1990 1991 1992
inward direct investment ' 64 12 45
Retained eamings v ' 3.9 42 - -83
Inward direct investment (corrected) ' 106.3 3.0 - 38
Cutward direct investment : 9.1 118 2.7
Retained earnings -1.2 ~-1.6 ~-1.9
QOutward direct investment (corrected) 7.9 _ 10.2 0.8

Source: OECD, International Direct Investment Statistics Yearbook 1993 and data provided by the Norwegian Delegation.
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Table 3. Direct investment flows, 1975-1993! .
US$ million - o

inward : - Outward
1975 212 171
1976 371 . : S 192
1977 771 ' C 128
1978 490 64
1979 400 . , 44
1980 - 59 .. . - 254
1981 686" g ' 185
1982 424 317
1983 336 ' ' 360
1984 -210 - 612
1985 -412 ‘ o 1228
1986 1012 ' 1735
1987 153 ;1003 - -
- 1988 - 317 o 1 000
1989 1438 B - 1.365
1990 1027 L 1 453
1991 - ~178 : : o ~ 1827
1992 721 ' 427
1993 2022 ' 334
1. Balance of payments statistics.
Source: Norges Bank.
‘Chart 2. Foreign direct investment flows to and from Norway
o 1975-1993
USS miltion US$ million
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Source: OECD/DAF. Based on balance of payments data.
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Chart 3. FDI inflows as a percentage of GDP and GFCF, 1981-1983 .
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Chart 4. Foreign direct investment flows
Breakdown by country
Infiows
1985 1993
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Chart 5.-::Foreign direct investment stocke
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Chart 6. Direct investment stocks abroad
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| ~ Chapter 2 |
Norway’s foreign direct investment policies

A. 'Introduction

In view of the small size of Norway’s econcmy and its geographical situa-
tion, the country has much to gain from openness to international trade and
investment. In trade, Norway’s policies have usually been liberal, with a numbex
of exceptions, of which agriculture is the most important. Foreign investment, on
the other hand, was long restricted both by sector-specific and by horizontal
measures. The Industrial Concession Act specified that foreign ownership of
Norwegian firms above one-third of voting share capital required government
approval. Foreign investment in some sectors is also restricted, sometimes
severely $o. These include sectors which have traditionally played a dominant
role in Norway’s economy, in particular. fisheries and maritime transport.

Since 1 Janu:iry 1994, Norway has been part of the Europezi’n Economic
Area, a fact which has had far-reaching legislative consequences. Among the |
changes required was a revision of its Concession Act, which became effective
on 1 January 1995. This revision, which put"ih‘ place a uniform notification
procedure for acquisitions. of Norwegian enterprise by nationals and non-
nationals, replaced the old application procedures for foreign investment. How-
ever, the authorities have not disposed of prior screening of intended investments;
rather, the procedures have become similar for all investments, including those
by nationals. Another area of reform prompted by the EEA Treaty is competition;
a new Competition Act came into force in January 1994. The EC Directives
governing the operations of financial institutions have become applicable in
Norway. In addition to these changes brought about by the EEA Treaty, impor-
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tant reform measures were pursued in other areas, notably tax reform and the
} deregulatlon of the electricity market.

In recent years, Norway has become more outspoken about the importance
of attracting forelgn investment. The EEA Treaty has been instrumental in this
respect, but specific measures have been taken to attract foreign investment as
well. A separate bureau, labelled INNOR (Investment in Norway Bureau) was
created and started its operations on 1 January 1994. It has a mandate to stimulate
foreign investment; the mandate includes reporting back on factors stimulating or
discouraging FDI. Its main function is that of promoting Norway as an invest-
ment venue. It is part of the Industrial and Regional Development Fund.

This chapter discusses Norway’s policy measures. First, a number of general
issues will be taken up and, subsequently, the sectors where specific restrictions
exist will discussed one by one. The implications for Norway’s position under
the Capital Movements Code and the National Treatment instrument are analysed
in Annex 1.

B. General issues

i) Irrplzcatwns of the European Economic Area

On Ist }anuary 1994 the Treaty on the European Economic Area (EEA),
concluded between the Member States of EC and EFTA (excludmg Switzerland)
became effective. Its implication has been that much .of the EC legislation
became applicable to Norway and the other EFTA Members involved, with a
major impact on these countries’ laws govemning trade, investment and competl-'
tion. Among the most 1mportant consequences for Norway’s mvestment-related
legislation has been the necessity to amend or. replace |

~— the Industrial Concession Act of 1917, by revoking. the cellmgs on for-
eign ownershlp of enterprises and the limits on- purchases of real estate;

~ the rules on government support. of mdustnes and public procurement; -

legislation on market access for foreign financial 1nst1tut10ns in accor-

dance with the relevant EC Directives; L , ;

~ company law, inciuding the residency restrictions for boards of dlrectors
and other decision-making bodies in enterprises; and -

— the legislation on competition in accordance with the EC rules.

!
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In some areas, such as company legislation and concession law, brief transitional

periods applied — most of which for Norway ran until 1 January 1995 — to
bring legislation up to the EEA standards. Some other areas have been excluded
from the liberalisation under the EEA Treaty, notably agnculture and
fleet-based fisherics. '

, Pursuant to its obligations under the Treaty, Norway has overhauled its
legislation. Simultaneously with the EEA, a new Competition Act and a modifi-
cation of the Companies Act have entered into force. The discriminatory provi-
sions in the Industrial Concession Act were repealed effective 1 January 1995.
These new laws will be discussed in greater detail below.

- Some parts of the new legislation do not dlstmguxsh between residents and
nationals of EEA States on one hand and those from non-EEA States on the
other, whereas other parts do. Notable examples of the former are the new laws
on industrial acquisitions and real estate and on establishment in the financial
sector. In other areas, such as the corporate structure and transport, the new rules
apply to residents from Contracting States to the EEA only. Like other -
Contracting Parties to the EEA, Norway has announced its general intention to
apply any liberalisation of capital movements (including. foreign direct invest-
ment) required by the EEA Treaty without discrimination among OECD Mem-
bers (erga omnes). This has so far been achieved in many areas, but not in all

i) AcquisitiOns of enterprises and real estate

Until 1 January 1995, policies regardmg foreign dlrect investment were
‘based on the stipulations concemmg foreign acquisition of real estate in the
Industrial Concession Act of 1917 The old legislation required concessions for -
the purchase of real estate by foreigners and forelgn acquisition (above certain
limits) of Norwegian enterprises owning real estate. In accordance with Norway’s
new obligations as a contracting party to the EEA Treaty, this system has been
overhauled as from that date. g - |

The new law provides for uniform regulations on industrial acquisitions by
domestic and foreign investors. It has removed discrimination in the provisions
for real estate purchases, with the exception of the purchase of secondary resi-
dences. Acquisitions of resident enterprises must be notified to the Ministry of
Industry and Energy whenever the investor’s share is increased beyond one-third,
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50 per cent and two-thirds of total share capital or voting capital. The Ministry
must report within 30 days after the notification whether a direct investment will
be subject to closer examination. The new rules apply to acquisitions by both
Norwegian and foreign investors. Table 11 compares the current regime with that
under the new legislation. |

Only stakes in enterprises beyond a given size, or having received substan-
tial government support for R&D, require notification. The threshold for notifica-
tion is at: | |

— a minimum of 50 employees; or

— a minimum annual turnover of 50 million NKr; or

— 5 million NKr in government subsidies for R&D during the previous

eight years. '

About 3 200 Norwegian enterprises qualify under this rule.

Table 11. Comparison of Concession Act with new legislation

Norwegian investor , Foreign investor
1917 Concession Act. — None. : - For acquisition of > 20% of
Concession required: ‘ voting capital by single investor.

- For acquisition bringing ~
aggregate foreign ownership

_ > 333%.
- New legislation. ’ — For acquisitions > 331%, 50% - For acquisitions > 33":%, 50%
Notification required: . and 66*>% by a single investor and 66%>% by a single investor
' of enierprises meeting certain of enterprises meeting certain
minimum conditions (see minimum conditions (see
section Bii, 3rd para., above).. section Bii, 3rd para., above).

Source: OECD/DAF.

Although the new law replaced the concessions by a notification procedure,
the present regime still has traits of an application procedure: there is a waiting
period of 30 days and beyond this timeframe notified investments could still be
scrutinised and rejected. A pure notification would imply that the authorities can
test only after the event whether or not the laws and regulations have been
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observed. In fact acquisitions may be rejected after screening. The notification
and screening procedures are described by the Norwegian authorities in Annex 2.

- Following the recent changes in Norway’s foreign direct investment regime,
restrictions in the field of real estate now apply only to the acquisition of
secondary residences by non-residents, which is subject to authorisation. Special
authorisation is also required for foreign acquisitions exceeding one-third, 50 per
cent or two-thirds of the capital or voting capital of Norwegian enterprises
owning or leasing secondary residences.

iii) Competition policies

a) Competition law

“The creation of the EEA implied that the EC’s legislation against cartels and
abuse by enterprises of dominant market positions (embodied in Articles 85 and
86 of the EC Treaty) became effective in Norway Pursuant to the EEA Treaty,
new legislation on competition was enacted as of 1 January .1994. The Price Act -
- of 1953 was replaced by the Competition in Commercial Activity Act. The Act
established the Norwegian Competition Authority, which replaced the Price -
Directorate and Price Inspection as guardians of effective competition. The Act
encompasses prohibitions of collusion between enterprises with regard to prices,
markups and discounts and collaboration on tenders and the prohibition of resale
price maintenance. It introduces prohibitions of market sharing.

The Competition Authority has been given the power to act against restric-
tions considered harmful to competition. Enforcement provisions have been -
extended and include the seizing of evidence, periodical penal sums and the
sequestration of unlawful profits. The Competition Authority is also able to
intervene against mergers and acquisitions of enterprises, within six months after
the conclusion of a final agreement on the operation. Moreover, it is required to
call attention to the restraints on competition imposed by public sector measures.
It may submit proposals aimed at strengthening competmon and facilitate
market access.
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b) Monopolies and concessions

A distinction must be made between ‘‘natural’’ monopolies, which emerge
spontaneously from market imperfections, monopoly practices by private market
parties, and monopolies stemming from concessions by public authorities. The
prevention of private monopoly practices is a matter of competition policy, which

Table 12. Norway: monopolies and concessions

1. At the Jevel of national government .

a) Public monopolies

— telephone, telegraphs and postal services;

— electricity distribution (high tension);

- railways;

~ lotteries with money prizes and betting on sports events;

— import/export/distribution. of: fresh mackerel (from 1990 EFTA countries are exempted from this
import restriction); grains/concentrated foods; pharmaceutical productions (national); alcoholic
beverages (sales and retailing subject to license form the local authorities).

b) Private or mixed (public/private) monopolies

— first-hand sales of the predominant part of the fish catch landmg
— ground-based broadcasung »

c) Concessions

~ broadcasting via satellite at nanonal level (some hcenses have been granted for radxo and televnsnon to
private companies);

— distribution of water, gas, elecmcxty,

~ bus transportation (on regular routes);

— air transportation;

— sale of fish products (according to the Act relating to export of fish and fish products of 1 July 1991,
the authorities may decide to centralise the salc of specific fish products or the sale of fish products to
a certain market xf the market situation justifies such resmctlons\

2. At the level of temtonal subdmsmns

a) Public monopolies
None.

b) Private or mixed (publw/pnvate' monopolies) » T ,
— bait for fishing purposes (concerns only the three northern counties of Norway Norland Troms and
anmark) .
c) Concesswrzs

" radio and television broadcast ng,
— distribution of pharmaceutical products (local); " -
~ sale and retailing of alcoholic beverages at the local level.

Source: OECD/DAF.
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is discussed in the previous sub-section. However, the existence of public
monopolies or concessions also raises obstacles to competition as well as to
foreign investment. Sometimes such monopolies can be justified by considera- -
tions of public order and essential security (see the separate section on this
" subject). Other reasons may be political sensitivities (e.g. in the case of telecom-
munications, energy, broadcasting) or the public character of the services sup-
plied (such as job placement serv1ces)

Table 12 presents a survey of pubhc and private monopohes and areas
where supphers require a government concession in Norway. In some areas, such
as broadcasting, telephony, and railways, the public monopoly is not absolute and
has been replaced by concessions. Scme sectors, such as the pharmaceutical
-industry, have been opened up to suppliers from other EEA Cohtracting States.
Foreign investment in the pharmaceutical industry is not restricted.

c)  Public procurement

As a result of the EEA T'reaty,,NAorwyay has had to bring its regulations on
public procurement in line with those prevailing in the EEA. The_sé regulations
demand non-discrimination among suppliers from EEA Contracting States in
public works and other forms of govemment procurement. There is differential
treatment with non-EEA parties, but Norway will be subject to the rules on
public procurement under the GATT rules, which will take effect on

1 January 1996.
iv) Stateiintervéntion in the e;coizainic process

a) State-owned enterprises

At present the Norweglan State has 1nterest< in 16 enterprises in the manu-
facturing, mining or energy sectors. Seven of these are fully owned by the State.
The 16 enterprises together represent about 10-15 per cent of turnover and
employment in the Norwegian mdustry, mcludmg mining. In principle, these
enterprises are supposed to operate on -the basis- of- commercial criteria and
dividends will be paid whenever possible. In practice, this goal can be superseded
by other considerations: some public enterprises support the maintenance of
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economic activity in remote areas, in particular the Arctlc regmns which may
impair their capacity to generate profits.

A sector in which the Norwegian State has considerable interests is that of
energy. The interests of the State, in the form of direct shareholdings, in the gas
and oil sector, are managed by Statoil, which also receives a percentage in the oil
and gas licences. Furthermore, two state-owned enterprises deal with the produc-
tion and distribution, respectively, of electrical power. Another sector with a high
proportion of State interest is the financial sector, although this is due to the |
special circumstances caused by the recentfbanking crisis (see separate section).

Unlike several other OECD Members, Norway has no programme for a
systematic privatisation for State-owned enterprises. In the past, privatisation has
occurred on an ad hoc basis, usually with the aim of strengthening the capital
base of a SOE. Privatisations have been carried out. in the form of private
placements, of initial public offerings, or a combination of these two. No specific
measures have been taken to attract, or discriminate against, foreign investors.

- At the same time, the State’s shareholdmgs in some companies have been
increased in an indirect way, through state- owned banks and soc1a1 funds.
Among these is Folketrygd, a Govemment administered pay-as-you- go pensmn
fund, Wthh presently runs a surplus in view.of demographlc factors ’

b) Govemment s’u’bsidi'es

Compared to other OECD Members, Norwegian government producer sub- -
sidies are high. The main beneficiary is agriculture, which receives more than
half of total subsidies: direct subsidies amount to 6 per cent of GDP, which is
four times the GECD average Among the manufacturing sectors, shipbuilding is .
the largest recipient, with 8 per cent of total (1992), representing one-third of
value added in this sector. Producer subsidies have been used mainly-to protect
non-profitable industrial seciors. In some sectors, such as fisheries, subsrdles have

been largely phased out.

¢) Bailing out the banlcs

An area where the State has substantxally increased its interests is that of
banking. Historically, Norway has had state-owned financial institutions, which
do not take deposits and which were created to extend:subsidised credit to
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priority areas. A serious banking crisis, wiich started to raise its head in the
late 1980s, has forced the G,over_nment'to stage-a public bail-out. The result has
been that State ownership of bank assets in Norway evolved from one of the
lowest to one of the highest in the OECD. Initially, a Government Bank Insur-
ance Fund (GBIF) was set up to replenish the resources of the two industry-
owned guarantee funds. However, when losses continued to accumulate, two
large banks received direct equity injections from the State, while their existing
capital was written down to zero by Royal decree. Another new institution was
created (the Government Bank Investment Fund), with the aim of providing long-
term capital to troubled banks. A third large bank was recapitalised with funds
from both the GBIF and the Bank Investment Fund. A further step has been the
restructuring of the Postal Savings Bank, which, under the name of Post Bank,
has received more extended lending powers, thereby further boosting the State’s
direct interest in bank assets. State ownerChlp only concerns commer01al banks,
not savings banks. -

Total support by the Government and the centrai bank to the banking system
has amounted to about 2.8 per cent of GDP over the period 1988-1992. The
strong increase of State involvement resulted from a crisis situation rather than
from an established policy purpose to nationalise the bankmg system. Hence, it is
not the intention to keep the State’s stakes at their current level. |

v) | Tax reform.

In 1992, a comprehensive reform of Norway’s tax system was accom-
plished, which led to tax rate reductions and curbed the tax distortions between
different sources of investment financing and different investment projects. The
main elements of this reform were: i) a reduction of the taxation rate in the top
bracket; ii) a progressive limitation of the tax deductibility of interest payments,
thereby reducing ‘the advantageous - treatment of debt financing over equity
financing; iii) an overhaul of corporate taxation, resulting, inter alia, in a reduc-
tion of the statutory tax rate on corporate profits from 50 to 28 per cent; iv) the
introduction of a single flat tax rate of 28 per cent for all types of capital income,
including capital gains; and v) a phase-out of tax credits for specific investment
projects. Furthexfmore, tax measures were taken to promote the capitalisation of
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enterprises, in particular a reduction of the wealth tax top rate from 2.3 to 1.3 per ‘
cent and a change in the valuation of shares for tax purposes.

Although the tax reform was aimed at diminishing the tax deductibility of
interest payments, it created a- loophole which enabled oil compames invested in
Norway to make deductions of 78 per cent on their interest payments. Foreign
companies thereupon repatrrated unusually high dividends to their parent compa-
nies while increasing their borrowings from these parents at the same time. The
Government has tried to close this loophole by reducing the rate of reduction
retroactively to 28 per cent. The State budget for 1994 also included proposals
to raise the top marginal income tax rate and the wealth tax (from 1.3 to
1.8 per cent), undomg part of the reductxons meluded in the tax reform of the ;
previous year. ' ' ' ’ ‘ '

vi) Corporate organisation

After the amendmenf of the Industrlal Concessions ‘Act  as per
1 Jannary 1995, restrictions on board members have been govemed by the
Companies Act. This Act stipulates ‘that at least half the number of members of
the board of directors, including the managmg director, should be permanent
residents of Norway and have been so for at least the previous two years.
Exceptions can be granted and, reportedly, this is frequently done. Legislation for
some sectors extends this requirement to other bodies, such as the committee of
representatives and the corporate assembly in commercial banks. Moreover, some
sectors require that at least half the seats in these bodies be filled by Norwegian
nationals. The EEA Treaty has changed these requisites to the extent that nation-
als of EEA Contracting States who are also permanent residents of one of these
States are mcluded in. the natlonahty criterion. - .~ o

‘However, restrictions have remained for natronals of non-EEA States The
principal reason-given by the Norwegian authorities is a matter of jurisdiction,
namely the fact that' non-EEA States are not parties to’ the. Lugano Convention.
This convention governs international co-operation in the enforcement of rulings
by civil law courts within the EEA (and as such extends the Brussels convention
which apphes to EC Member States) In particular, Article 5 makes it possible to
’ bring a civil lawsuit agamst,persons resident in other contracting States in courts
of the jurisdiction in which the allegedly unlawful act has occurred, whereupon
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the court’s ruling can be enforced in another contracting State (i.e. the country of
residence). This would not be possible in countries that are not parties to the
Lugano Convention.

| vi’i) Private pmctic"es '

Reportedly, private dlscnmmatory practices are little used as a means of
restricting foreign ownership. According to the Norwegian authorities, no restric-
tions of foreign ownership have been registered until now. This may be due to the
fact that the Concessions Act provided substantial scope for such restrictions. It
cannot be excluded that private restrictions would gain in importance now that
the legislative barriers have been rescinded; -since similar developments have
occurred in other OECD Member countries. : - -

Whether or not this will be so will also depend on the freedom that enter-
pnses have to prevent acqulsmons by certain investors. Accordmg to the Norwe-
gian Companies Act “‘the articles of association ‘(of a company) may prowde
“that any share acqmsmon by a531gnment shall be subject - to the company’s
consent, and that the assignee shall have certain qualifications (...)"". The articles
of association may also create different classes of shares, with different voting
rights. Restrictions of voiing rights to a certain class are valid only if the number
of shares in this class is less than 20 (unless an exception is granted). However,
the Stock Exchange has requested its listed enterprises to refrain from issuing
shares that discriminate against foreigners. ‘

viii) Public security issues

‘Norway has reported a few restrictions under the N ational Treatment Instru-
ment (see Annex 1) that are motivated by pubhc order and essential security
considerations. Contracts or sub-contracts” involving classified information
may normally not be’ granted ‘to foreign-controlled enterprises operating in
Norway, except under special arrangements determined on a case-by-case
basis. ‘Furthermore,. restrictions apply to the transportation of classified
military-sensitive gocds. -
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C. Sectoral issues

) Mining

Nationality requ1rements in Norway’s mining 1eglslat1on dlffer for
exploration and extraction, respectively. Historically, exploration nghts have
been reserved to Norwegian citizens and to resident enterprises with an entirely
Norwegian ‘board of directors. Under the EEA Treaty,: this. requirement
has been walved for natmnals and enterpnses resident in. any of the EEA
Contracting States.

On the other hand, no nahonahty restrictions exist for the extraction of
minerals. These activities require a concession, which enables the Government to
“enforce its regulation  aimed at containing undesirable social and environmental
effects. Such concessions are granted without regard to the nationality of  the
applicant. Neveltheless, it is arguable that the limitation of exploration rights to
EEA nationals gives the latter an advantage over others: exploration would not
seem to be a profitable activity unless the benefits from extraction can be reaped.
This may mean that exploration will be undertaken only if the mining rights are
- also assured and, hence, that access by non- EEA investors to mining activities

may be hampered.

Norway’s mining law is under study by a workmg group It 18 env1saged that
draft legislation to revise the law will be presented in 1995. It is-expectc-i-that the
revision will encompass. the current prohibition of mmeral explorauon by
non-EEA nanonals ' ' o ' &

ii) ‘. Energy

Concessions are needed for the acquisition or leasing of waterfalls and for
the acquisition of enterprises that have rights to such acquisitions or leases,
without prejudice to nationality. These restrictions are maintained-in order to
ensure the socially beneficial use of waterfalls, which are a vital source of energy
in Norway. However, this requirement does not seem to preclude liberalisation of
waterfall rights erga omnes. T o :

In 1991, the Energy Act was adopted ThlS Act seeks to enhance efﬁcxency
in the energy sector, in particular with respect to electricity. It- provides for a
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separation of production and distribution and was based on the assumption that
producers of electricity can compete freely, provided that there is open access to
the distribution network. The State Power Board, which owned the network and
produced about 30 per cent of electrical energy, was split into two State-owned
enterprises, one of which is responsible for the dist;ibution network, while the
other took over the production of electricity hitherto taken care of by the State
Power Board. Producers of electricity, most of which serve a region, are now free
to compete among each other via the national neiwork. Forelgn producers can get
access on the same terms as domestic producers. : :

Foreign investment in the oil sector has been strong; however, the
Norwegian State, thro‘ugh its’ company Statoil, receives a certain percentage
of oil - and gas licences and also takes direct shareholdings, which could be
majority “holdings. According to the Act relating to petroleum activities of
22 March 1985, No. 11, the right to subsea petroleum deposits is vested in the
State. Norway has been anxious to keep sovereignty over its oil reserves. This
was stipulaied in a separate protocol to its agreement (rejected by referendum) on
accession to the EC..

iti) Financial institutions

Financial liberalisation in Norway gained momentum at a later stage than in
most OECD Member countries. This was particularly true with regard to foreign
participation in financial institutions. Until 1984, no foreign bank establishment
was permitted. Since that date establishment has been possible under rather
restrictive conditions. Draft legislation aimed a liberalising foreign establishment
in the financial sector altogether was submitted to the Norwegian parliament in
early 1995. Pursuant to the EEA Treaty, the restrictions discussed in this section
apply to non-EEA nationals only, unless stated otherwise. The regulations differ
for banks, finance companies, collective investment institutions, securities firms
and insurance companies, each of which will be discussed separately.

a) Banks and finance companies

A 10 per cent ownership limit in banks and savings banks applies to
individual investors. This limit does not apply to the ownership of banks by a
holding company of a financial group. The limit has been introduced to avoid
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market domination by a single owner and to counter cross-ownership. Exemp-
‘tions can be granted, but this happens only in rare events, for example if major
cash injections are needed to stem a financial crisis. The regulation does not
distinguish between Norwegian and foreign investors. Nevertheless,- a practical
effect may be that foreign take-overs are discouraged, especially since the ceiling
applies also to co-ordinated groups of investors. However, foreign banks are
exempted from the 10 per cent ownership limit if they establish a new commer-
cial bank in Norway of which more than 50 per cent of the share capital is owned
by a single foreign bank. :

Furthermore, functional nationality restrictions apply: in any bank, at least
half the number of members of the board of directors, of the committee of
representatives and (in the case of commercial banks) the corporate assembly,
have to be nationals and permanent residents of an EEA State. Exemptions can
be qranted by the Ministry of Industry and Energy, or — in case of a ﬁnance
‘company — by the Crown. ,

Permission to foreign banks to establish a subsmhary can be made SUbjéCt to
a reciprocity test. The application of this rule in practice has been lenient,
although the rule is not dormant. The Norwegian authorities do not undertake
action on this point until the conclusion of the General Agreement on Trade in
Services (GATS), where the possible repeal of reciprocity clauses is among the
key issues under discussion. Norway’s current reciprocity rule does not require
‘that Norwegian banks abroad are accorded the same treatment as they receive in
Norway (mirror-image reciprocity), but only that Norwegian banks are accorded
nationa] treatment abroad. ‘

Draft legislation to reform the ﬁnancral sector further is pending in
Norway’s parliament. If adopted, the resxdual restrictions on foreign investment
in banking would be abolished, including the prohibition on direct foreign.
branches (i.e. branches owned dlrectly by the bank abroad). Forexgn-owned
banks would be given the same nghts and obhgatxons as Norwegian ones.

b)  Securities brokers and collective invesiment institutions

De novo establishment of foreign-owned securities brokers or management
companies for collective investment funds has been possible in Norway since
I January 1995. The same is true for foreign acquisitions and for the establish-
ment of branches of collective investment funds established in other EEA States.




Branches of securities firms from other EEA States will be permitted as part of
the new legislation on the financial sector. Foreign-owned banks are treated
like Norwegian ones as fegards the ownership of Norwegian securities firms
and collective investment institutions. The nationality requirements for
securities brokers and collective investment institutions are similar to those for
finance companies.

c¢) Insurance companies

- Establishment in Norway of a subsidiary or a branch of a foreign insurance
company is permitted, but a reciprocity condition may apply. The reciprocity
condition is based on the Insurance Actxvmes Act of 1988 and is applicable to
branches as well as subsidiaries. -

There appears (o be a form of differential treatment concerning the estab-
lishment of subsidiaries by two or more foreign financial institutions. A partly
owned subsidiary may only be established if the other owners are foreign insur-
ance companies. or Norwégian financial institutions. This suggests that foreign
. non-insurance financial institutions are not permxtﬁed to own an insurance subsid-
1ary in Norway, whereas their Norweglan counterparts do have that option. But
the legal situation is uncertain, since no case has been brought to court. The
decision in partxcu]ar cases may depend on the superv:sory regime in the home
country of the investor. The formation of financial conglomerates is permitted in
Norway, and supervision of banking, securities and insurance has been consoli-
dated in a single institution.

As in the banking sector, total foreign ownership in a Norwegian insurance
firm used to be limited to one-third of the voting share capital. This ceiling was
lifted effective 1 January 1995. Insurance firms within a financial group are
exempted from this limit and other exemptions may be granted by the Mmlstry of
Finance, which, however, is a rare event. :

There are several other exigencies which are specific for foreign (i.e. non-
EEA) insurance firms: a separation requirement, a minimum capital deposit for
branches. and, finally, nationa’lity requirements for members of decision-making
bodies that are similar to those for commercial banks. -

Separation of life insurance, non-life insurance and credit risk insurance is
obligatory for all insurance companies, with the exception of branches in Norway
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of companies established in an EEA Contracting State other than Norway itself.
The exemption of insurance firms from EEA States follows from relevant EC
Directives. The regulation implies that insurance firms from other EEA States
where no such separation exists are free to set up branches that combine two or
more of the above-mentioned activities, but not subsidiaries, since that would
violate the separation reanirement for locally incorporated firms. Insurance com-
panies from other OECD Member countries would have to create a separate
branch (or sub51d1ary) for each activity.

Direct branches of insurance firms established outside the EEA need to put
up a minimum capital deposit. This deposit requirement is in conformity with the
capital adequacy requirements for insurance firms established in Norway. Hence,
it does not constitute a restriction in the sense of the Code. -

" iv) Fisheries.

Norway’s fisheries sector is largely fenced off against non-Norwegian inter-
~ ests and, indeed, forelgn part1c1patxon is very limited. The restrictions that are
specific for this sector are all related to the fleet-based activities; land- based
activities are governed by horizontal concession ‘leglslanon. The main reason for
this restrictive regime is that Norway has hiStorically been anxious to preserve its
renewable, but limited, fish stocks, which are the basis of one of its main export
industries. The restriction seeks to ensure that fishing vessels are owned by active
fishermen. In principle, the prevention of over-fishing would not require protec-
tionist measures, but it is considered that non-discriminatory policies would have
a negaiive impact on communities and employment. Nevertheless, the relative
importance of employment in the fisheries and other primary sectors has dropped
dramatically over the past 30 years (from more than 19 per cent of total in the
early 1960s to abcut 6 per cent at present). Furthermore, the Government has cut
its financial support to the sector sharply, and an almost complete phase-out of
subsidies is foreseen by 1997. |

Regulations of foreign participation in fisheries within the EEA are not part
of the EEA Treaty itself, but are dealt with in a separate protocol. Among the
stipulations is that Norway will retain the right to restrict ownership by
non-nationals of fishing vessels indefinitely. ~ -
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With respect to establishment, a 60 per cent minimum Norwegian ownership
is required for any foreign investment in a Norwegian fishing vessel. Conse-
quently, the maximum foreign share is 40 per cent.

~ Involvement of foreigners in fleet-based activities is prevented by a prohibi-
_ tion for foreign-controlled enterprises to fish with trawls from Norwegian vessels.
Moreover, inside the fishing limits or the Norwegian Exclusive Economic Zone,
the processing, packing or re-loading of fish, crustaceans and mollusc or parts
and products of these is not permitted on foreign vessels without authoﬁsation.,

v) Transport

a) Air transport

As in most OECD Member -ountries, foreign investment in Norwegian
airline companies is restricted by bilateral and multilateral aviation agreements,
which also govern international air links. Restrictions on foreign ownership go
back to the Chicago Convention, which demands that a *‘genuine link’” exists
between the owner of an airline and the country whose flag it flies. In Norwegian
airline companies, foreign ownership is limited to one-third of the capital in a
joint stock company, the other two-thirds being in the hands of Norwegian
natural or legal persons or Norwegian governmental bodies. An aircraft can be
registered in Norway only if it is owned by a Norwegian airline company or
otherwise for at least two-thirds by a Norwegxan natural or legal person or
governmental body. :

The situation in Norway differs from that of many other Members in that it
shares its national air carrier (SAS) with Denmark and Sweden. The situation is
~ complicated further by the fact that Denmark and Sweden, unlike Norway, are
EC Member States. For this reason, Norway concluded an agreement with the EC
in 1992, implying that -EC regulaticn in the field of civil aviation. applies in
Norway (Sweden, not yet an EC Member in 1992, was also a party to this
agreement). By virtue of the supplementary protocol to the EEA, the agreement
has been supplanted by the EEA regulation. This means, inter alia, that, as far as
Norway’s relations with other EEA States are concerned, the Norwegian nation-
ality clauses in Norway’s aviation legislation have been replaced by EEA
clauses. In treaties with OECD Members outside the EEA, the present nationality
requirements continue to apply.
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As is almost common practice among OECD Member countries, cabotage is
reserved to national airline companies. It will continue to be so until April 1997,
when it will be opened up to airline companies from other EEA States. Norway
has a large domestic airline network, which, in addition to SAS, is served
by several privately owned airline companies, for which cabotage is the
main activity. | ‘

In spite of restrictions posed by the Chicago Convention, air transport is
- being progressively liberalised, aiso outside of the EEA. To confront the intensi-
fied cémpetiiion, national airline companies have sought strategic alliances with
other airlines, including far-reaching mergers of activities. Among these was the
alliance negotiated by SAS, Austrian Airlines, KLM Royal Dutch Airlines and
Swissair. Negotiations were not successfully concluded, and SAS may be looking
for alternatives.

- b) Maritime transport

Norway has two ship registers. The oldest is the Norwegian Ship Register
(NOR), which is open only to ships that satisfy Norwegian nationality conditions.
The other one, Norwegian International Ship Register (NIS), was established
in 1987 and is open to foreign-owned ships, under certain conditions. The NIS,
which was created to stem an outflow of ships to foreign flags, has proven to be
effective: indeed, statistics of outward. investment in ships show a sudden drop
in 1987, the year when the NIS became operational. Despite the choice of
registers, it is still possible for Norwegian ships to be flagged out with permission
of the Ministry of Foreign Affairs, = | -

The main condition for incorporation in the NOR is that the ship.is at least
60 per cent owned by a Norwegian natural or legal person, or by a government
body. A joint stock company owning a NOR-registered ship should also have a
minimum Norwegian ownership of 60 per cent of the voting capital. Limited
liability companies owning an NOR ship should have their headquarters in
Norway. Furthermore, at least half the board of directors, including the chairman,
should be Norwegian citizens. Finally, the emplovment of foreign nationals is
restricted, and their labour conditions have to be negotiated with Norwegian trade
unions. Exemptions from the 60 per cent national ownership requirement can be
granted by the Ministry of Foreign Affairs. This is done, in particular, if the ship
is foreign-owned but used for businesses in Norway or linked with Norway, for
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example by a foreign enterpnse located in Norway or a foreign national who isa
permanent resident in the country.

The NIS was created for shlps that, unlike those reglstered in the NOR,
normally do not sail in Norwegian waters (which is the case for the largest part of
the Norwegian fleet) and hence, do not need to fulfill requirements, such as
working conditions, that are applicable to NOR registered ships. Registration in
the NIS is possible for ships that are more than 40 per cent owned by foreign
nationals. The main condition is that the ship is operated by a Norwegian
shipping company or by a Norwegian management company with its headquar-
ters in Norway. A Norwegian representative has to be appomted if the ship is
registered directly in the NIS by a foreign company.

Unlike NIS ships, NOR-reglstered ships are perrriittéd to be engaged'in'
cabotage and in regular passenger service between domestic and foreign ports.

" They merely need a licence to undertake scheduled transport of persons. Foreign

ships, other than those in the NIS, are not excluded from maritime cabotage.

c¢)  Rail transport

- Pursuant . to the Railway Act of June 1993, a provisional regulation on
the allocation of the national railway network entered into force effective
| January 1995. The network is still publicly owned, ie. by the State and
municxpaiitiés Authorisation can be granted for railway operations by others,
yrovided, inter alia, that a single legal person is responsible for these actxvmes
There are no specxﬁc nationality restncuons for applicants.

- d)  Road transport

Commercial transport of passengers or goods requires a licence. Further-
nore, a physical business presence in Norway. is demanded for anyone carrying
yut non-scheduled passenger transport on a commercial basis. Cabctage is largely
estricted to Norwegian hauliers, but limited cabotage rights can be granted by
rirtue of the EEA Agreement on cabotage rights for lorries. The EEA Agreement
vill also liberalise non-scheduled passenger service. o
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vi) Post and telecommunications

The Norwegian Postal Administration has a monopoly on the reception and
delivery. of closed letters and postcards. Free competltlon exists for other postal
activities.

The monopoly position of (Government-owned) Telenor A/S has been nar-
rowed in recent years. Apart from GSM mobile telcphony; Telenor A/S retains a
monopoly on the construction and operation of the telecommunications infra-
structure and public telephones. Foreign operators have established and started to
offer services on the Norwegian market. Provision.of mobile telephone services
is limited to two suppliers, in view of requirements such as the effective use of
the frequency spectrum. There is free and non-discriminatory access to the
infrastructure provided by Telenor A/S.

vii) Culture

Up to one-third of the share capital in Norwegian broadcasting corporations
can be owned by foreigners, a limit set for reasons of cultural protection. If the
“ownership structure is not in accordance with this requirement, a company has
time to amend its structure until mid-1995. Locall'.broadcasting_ corporations
should be owned for at least two-thirds by permanent residents of the concession
area. The Norwegian authorities are considering to lift this restriction for non-

residents. o

There are no specific restrictions on foreign ownership in the film sector.
However, the operation of cinemas and the sale and rental of videocassettes are
subject to municipal licensing. Most cinemas are owned by mumcxpalmes but
some concessions to operate cinemas have been granted to private parties.

Foreign participation in press and publishing is not restricted by law, but
- some newspapers have internal rules that restrict foreign ownership.

viii) Job placement services

. Job placement is largely a governmental activity in Norway. Commercial
job placement activities are restricted; in particular, receiving payment from a job
applicant is prohibited. Job placement activities are permitted to foreign institu-
tions on the same terms as apply to Norwegxan 1nst1tut10ns, provided that they are
registered in Norway. e
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Chapter 3

Conclusions

Pursuant to its integration into the European Economic Area, Norway has
made significant efforts to liberalise its foreign direct investment regime. The
discriminatory provisions of the 1917 Concessions Act were repealed.. Accord-
ingly, uniform procedures have been introduced for the review of intended
acquisitions notified by Norwegian and foreign investors alike. The restrictions
on foreign investment in real estate were largely eliminated; an exception remains
only for foreign purchases of secondary residences. Ceilings on foreign owner- -
ship, which notably existed in the financial sector, have been abolished. The
prohibition of the establishment in Norway of branches by foreign banks, securi-
ties brokers and management companies of collective investment funds is
expected to be abolished soon. | '

The Norwegian authorities have undertaken not to discriminate between
foreign and Norwegian investors when reviewing intended acquisitions of
Norwegian enterprises. This endeavour is a welcome break with the past. How-
ever, the transparency of the new regulation and the discretion left to the authori-
ties in their implementation are points of concern. The new regime still has some
traits of an application procedure: there is a waiting period of 30 days and
intended investments could still be scrutinised and rejected. Screening systems
create a degree of uncertainty among potential investors. This is so especially if
approval criteria are phrased in general terms or otherwise not transparent. A
point of consideration is also that Norway’s new regulations have introduced
notification procedures for acquisitions by domestic investors which did not exist
before. It is in the spirit of the Code that discriminatory measures are repealed not
by imposing a more burdensome treatment on domestic investors, but only by
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removing obstacles for foreign investors. Consequently, the Norwegian authori-
ties should be encouraged to avoid arbitrariness and to ensure transparency in the
implementation of the new legislation on the acquisition of enterprises and to see
to it that the legislation achieves non-discriminatory procedures only by a
removal of the old obstacles. |

A source of concern is that Norway’s greater openness to foreign investors
has been accompanied by a more favourable treatment of EEA investors, as
compared to non-EEA nationals. This raises a serious problem in view of article
9 of the OECD’s Code of Liberalisation of Capital Movements, which stipulates
that a Member shall not discriminate as between other Members in authorising
the conclusion and execution of transfers which are subject to any degree of
liberalisation. Norway has stated its intention to extend any liberalisation to its
EEA partners on an erga omnes basis. It would indeed be very welcome if the
benefits of Norway’s liberalisation were extended to all OECD. Members.

Another point of concern is Norway’s retention of the option to apply
reciprocity in approving investment applications in the financial services sector.
The Norwegian authorities stress that ihe rules governing recipro(:ity'are imple-
mented in a lenient manner. However, the rules are not dormant, hence their
desire to keep the entry in Annex E to the Code {which lists Member countries’
reciprocity measures and practices concerning the right of establishment of for-
eign enterprises). Reciprocity measures raise problems in view of the Code’s
principle of non-discrimination. It ‘would, therefore, be welcome if Norway
~excluded the option of applying rec1proc1ty

The liberalisation accomplxshed in recent years is not umversal several
sectors have remained at least partly closed to foreign participation. A conspicu-
ous example is fleet-based fishing, where restrictions on foreign ownership will
~ remain, also under the EEA Treaty. The restriction is aimed at preserving
Norway'’s fishing stock, which is the basis of one of its main export industries. It
is important to note that the OECD’s Codes of Liberalisation do not question the
legitimacy of such an objective. Rather, their purpose is to ensure that such
objectives are accomplished by non-discriminatory- measures. Hence, Norway
could set the progressive liberalisation of foreign investment in fisheries as a goal
to be achieved over time, in accordance with the obligations under the Code:of
Liberalisation of Capital Movements to which it has subscribed.
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Partly closed sectors are mining, transport, securities and broadcasting. The
restriction on exploration of minerals by foreigners is under review and its repeal
would be welcome. The prohibition of the establishment of direct branches by |
foreign (non-EEA) securities firms would also warrant consideration. The rea-
sons for this restriction do not seem to be compelling, given also the fact that a
similar prohibition in banking was recently abolished. The restrictions in trans-
port are for a part imposed for reasons related to international agreements to
which Norway is a party. However, liberalisation has also made some headway
in this sector. Finally, broadcasting has been among the traditionally closed
sectors in Norway; a certain degree of liberalisation has been achieved and
Norway may wish to contemplate ways to continue this process, while paying
due regard to the desire to -protect its culture. -
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Annex 1

Norway’s current position under the Code of Lnberahsatmn
of Capital Movements and the National Treatment Instrument

 Introduction

As a signatory to the OECD Code of Liberalisation of Capital Movements (the
" Code) and the National Treatment Instrument (NTT), Norway has undertaken a number of
obligations in the foreign direct investment field. This annex highlights the mam provi-
sions of these instruments as well as Norway’s positior under them.

The OECD commitments

The Code and the NTI are the two main mstruments for co- operatxon among OECD
member countries in the field of foreign direct investment.

The Code, which has the legal status of OECD Council Decisions and is binding
on all Member countries, covers the main aspects of the right of establishment for
non-resident enterprises and requires OECD members to progressively liberalise their
investment regimes on a non-discriminatory. basxs and treat resident and non-resident
investors alike. : .

The NTI is a ‘‘policy commitment’’ by Member countries to accord to established
foreign-controlled enterprises treatment no less favourable than that accorded to domestic
enterprises in like situations. While the NTI is a non-binding agreement among OECD
'~ Member countries, all measures constituting exceptions to this principle and any other
measures which have a bearing on it must be reported to the OECD. '

Member countries need not, however, liberalise all their restrictions upon adherence
to the above instruments. Rather, the goal of full liberalisation is to be achieved progres-
sively over time. Accordingly, members unable to fully liberalise are permitted to main-
tain ‘‘reservations’’ to the Code of Capital Movements and *‘exceptions’’ to the NTI for

~outstanding foreign investment restrictions. These limitations to the liberalisation obliga-
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tions may be lodged at the time a member adheres to the Codes, whenever specific
obligations begin to apply to a member, or whenever new obhgatlons are added to
“the instruments.

The investment obligations of the Code and the NTI are, in fact, complementary,
both dealing with the laws, policies and practices of Member countries in the field of
direct investment. However, the Code addresses the subject from the point of view of
non-resident investors in an OECD host country, while the NTI is concerned with the
rights of established foreign-controlled enierprises. Limitations on non-resident (as .
opposed to resident) investors affecting the enterprises’ operations and other requirements
set at the time of entry or establishment are covered by ‘the Code. The investment
operations of foreign-controlled enterprises after entry, including new investment, are
covered by the National Treatment Instrument.

Measures pertaining to subsidiaries fall under the purview of the Code or the NTI,
depending on whether they set conditions on entry/establishment or concern the activities
of foreign-controlled enterprises already established. As to branches, the 1991 Review of
the OECD Declaration and Decisions on International Invesiment and Multinational
Enterprises introduced a distinction between ““direct’” branches of non-resident enter-
prises and ‘‘indirect’’ branches, that is branches of already established foreign-controlled
enterprises. The latter are subject to all the five categories of measures covered by the
NTI (investment by established enterprises, government procurement, official aids and
subsidies, access to local financing and tax obligations). The investment activities of
“direct’” branches of non-resident enterprises, which concern the category of measures
covered by the NTI, fall however, exclusively under the purview of the Code.

The Committee on Capital Movements and Invisible Transactions and the Commit-
tee on International Investment and Multinational Enterprises together conduct country
examinations of Member country measures covered by these OECD commitments. These -
examinations involve a face 0 face discussion between representatives of the two
Committees and experts from the country being examined. The discussion is based on
submission by the Member concerned and a document prepared by the Secretariat. The
objective is to clarify the nature and purpose of remaining restrictions and to identify

_possible areas for further liberalisation. The examinations usually conclude with modifi-
cations to the Member country’s position and recommendations by the OECD Council to
the Member’s authorities concemmg the future dlrectmn of the country s foreign direct
investment pohcles : :

Norway’s position under the (,apntal Movements Code and the Nattonal
Treatment Instrument P

Norway’s position under the relevant OECD instruments is presented in this annex:
its reservation to item /A of the Capital Movements Code, the entry in Annex E to this
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Code, the exceptions reported under the National Treatment instrument, as well as the
~ measures notified under the NTI for transparency reasons. As a result of the examination
carried out by the two above-mentioned OECD Committees, Norway’s position has
changed in several respects. The acceptance of liberalising legislation made it possible to
narrow down the reservation against item IYA and to remove, or narrow down, a number
exceptions to the National Treatment instrument. No horizontal restrictions against for-
eign direct investment have remained. Sectoral ones still exist concerning secondary
residences, mining, securities, fisheries, transport and broadcasting.

- Norway keeps an entry in Annex E to the Code of Liberalisation of Capital Move-
ments, an annex that lists Members’ reciprocity measures and practices concerning
foreign enterpnses nght of establishment. This entry goveme estabhshmcnt in the bank-
ing and insurance sectors,

Restrictions mamtamed exclusively agamst Members outside . the European
Economic Area are not reflected in Norway’s position, since such restrictions violate the
principle of non-discrimination enshrined in the OECD's insiruments. Norway has stated
its intention to extend the benefits of liberalisation on an erga omnes basis and,
particular, to terminate dlscnmmauon between Coxltramng States to the EEA Treaty and
other Members. : :

a) Norway’s reservation on inward direct investment under the Code
of Liberalisation of Capital Movements

1. List A, Direct investment:
VA - -
— In the country concemed by non-residents.
Remark: the reservation applies only to:

i) acquisitions exceeding one-third, one-half or two-thirds of the
shares or the voting share capital of an enterprise owning or
, leasing secondary residences, unless authorisation is granted;
ii) investment in enterprises engaged in the exploration of minerals
| unless all members of the board of dzrebtors are Norwegian
natzonals, _ . -
m) establishment of uranches of forezgn banks kL
iv) establishment of branches of securities brokerage firms or man-
agement companies for collective investment funds;*
v) investment in air transport, except through a limited liability com-
" pany in which at least two-thirds of the capital is Norwegian;

* Draft legislation to terminate these restrictions was submitted to Parliament in early 1995.
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 vi) ownership of Norwegian flag vessels, except: a) through a partner-
ship or joint stock company where Norwegian citizens own at
least 60 per cent of the capital, b) by rrgistering the vessel in
the Norwegian Intematzonal Sth Regzster under the applzcable
conditions; o = :

" vii) investment in a registered ﬁshmg vessel brmgmg foretgn owner-
ship of the vessel above 40 per cent; :

viii) investment in a nationally aperatmg broadccsting corporation
bringing foreign ownership above one- thzrd of the corporation’s
share capital. :

2. Norway’s position in Annex E to the Capital Movements Code (reciprocity)

i) establishment of subsidiaries of foreign banks may be subject {0 a reciprocity
requirement; ~ T

ii) establishment of branches or ageﬂmes of foreign insurance compames may be
subject to a reciprocity requxremem

'b)  Norway’s exce‘ptibns to the thiohal Treatment Instrument
A. Exceptions at national level

I. Investment by established foreign-controlled enterprises

Real estate

Acquisition of, and certain leasing rights to secondary residences by enterprises
registered in Norway in which non-residents have a dominating influence, is subject
to authorisation. : -

Mining

The right to explore minerals is reserved to Norwegian nationals and enterprises
with an entirely Norwegian board and registered office in Norway.

Fishing

As a general rule, processmg, packmg or re-loading fish, crustaceans and mollusc or -
parts and products of these, is not allowed on a foreign-controlled vessel inside the
fishing limits or the Norwegian Exclusive Economic Zone.
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Authortty Fxshmg L1m1t Act of 17 June 1966 Economxc Zone Act of
17 December 1976. ' : :

F ishing

To obtain ownership, or part in, reglstered fishing vessel a 60 per cent Norweglan'
ownership is required.

Authority: Regulation of participation in fishing Act of 16 June 1972 Flshmg Limit
Act of 17 June 1966 o
| Fishing
Foreign-controlled enterprises may not fish with trawls from N@rwegian vessels.
Authority: Trawling Act of 20 April 1951; Fishing Limit Act of 17 June 1966.
Banking

Establishment of subsidiaries of foréign-owned banks may be subject to a reciproc-
ity requirement. The establishment of branches of foreign banks is not permitted.™

Insurance

Reciprocity conditions may apply for the granting of authorisation to foreign insur-
ance companies. ' ’ '

Authorzty Insurance ACth]t]CS Act of June 1988.

Air transport

Cabotage reserved to national ai'rlinesf
Authority: Civil Aviation Act of 11 March 1993.
Maritime transport

As a genéral rule, 60 per cent Norwegian ownership is required for ship registration
in the ordinary Norwegian Ship Register. A limited company must also be headquartered

* Draft legislation to terminate the prohibition of foreign bank branches was submitted to
Parliament in early 1995. . :
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in Norway. In the Norwegian International Ship Register, a ship with more than 40 per
cent foreign ownership must be operated by a Norwegian ship-owning company, or by a -
Norwegian management company, with head office in Norway. If the ship is registered
directly in the NIS by a foreign company, a Norwegian representative is required.

Authority: Maritime Act of 20 July 1893; NIS Act of 12 June 1987.
‘Maritime transport

Licensing requirement for scheduled maritime transport of pebens. |
Authority: Transportation Act of 4 June 1976, para. 3.

' Road transport -~

In general, cabotage reserved to nationai hauliers.
Authority: Transportation Act of 4 June 1976, Ch. 63, para. 9.

| Brbadcasting |

Foreign ownership of nationally operating Norwegian broadcasting corporatxons 18
limited to one third of the corporation’s share capital. :

Aythyon‘tyi:v Broadcasting Act of 74f December 1992.

L. Official aids and subsidies .

None.

III. Tax obligations
None.

IV deerhment pﬁrchasﬁig |
None. -
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V. Access to local finance

None.

B. Exceptions by territorial subdivisions
None.

¢) Norway’s measures reported for transparency under the Natzonal Treatment
Instrument , : :

A. Transparency measures at the level of national government

L Meaenres based on pubﬁe qrder, and essential secu'rity considerations
a) Investment by established foreign-controlled enterprises

Manufacturing — Defence

Foreign-controlled enterprises operating in Norway may not be grénted a contract or
sub-contract involving classified . mformatlon except under- spemal arrangements to be
determined on a case: by case basis. T

Authority: Instructions regarding secunty, Law of defence Secrets ‘Royal Decrees,
March and September 1972. S : :
Transport
Restrictions on the transport of classified military-sensitive goods.
b) Corporate organisation
None.
¢} Government purehdsing

None.
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d) Official aids and subsidies

None.

II.- Other measures reported for transparency at the level of natlonal
‘government o

a) Investment by established foreigri-co_ntrolled enterprises

None.

b) Corporate organisation

Trans-sectoral

Certain Norwegian laws, notably the Companies Act, require that the manager and
-at least one-half of the board members shall be domiciled in the country and have resided
there for at least two years. Certdin operations require that ‘the corporation must have an
executive board where the board members are Norwegian citizens (acquisition of water
falls and mines, prospection. and mining of ores and metals).

Authority: Companies Act, and other laws.

Broadcastmg

To obtain a local broadcastmg hcence, the holder of the hcence and at least two-
thirds of the broadcasting company s shareholders must be resident in the area for which

the licence is granted.
Authorzty Broadcastmg Act of 4 December 1992,

c) Government purchasing .

None.
d) Official aids and subsidies’

None.

B. .M'easures reported for transparency at the level of territorial subdivisions

None.
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_ Annex 2 ,
The acquxsmon of Norwegran busmess undertakmgs

- "(Note by the Norwegian authorities)

In December 1994 the Norwegian Parliament enactéd a new law on acquisitions of
business undertakings in Norway (Act on the Acquisition of Norwegian Business
Undertakings of 23 December 1994, No. 79). This act establishes a non-discriminatory
reporting requirement when an investor or a group of investors acquires shares to such an
extent that they become the owner of more than one-third, half or two-thirds of a
company’s share capital or assets representing a business undertakmg The new act is
based on the principle of equal treatment to all investors, irrespective of whether they are
forelgn or not :

This reportmg reourrement however only apphes to the acqursmon of compames A
that have a minimum turnover of more than NKr 50 million or more than 50 employees
or have received more than NKr 5 mllhon in govemment support for R&D during the
prevrous ‘eight years. Furthermore the act does not apply to, amongst others the acquisi-
tion of shares in insurance compames banks and other ﬁnancral mstltutlons regulated by -
specral legtslatlon

Reporting formalities

‘ The investor is obliged to report to the Ministry of Industry and Energy within
30 days after the acquisition has taken place. The report must contain a]l the mfonnat]on
listed under article 8 of the Act. : el

Should, however, the Ministry find the report to be incomplete, it will ask for
additional information within 30 days. A request for further mformatlon cancels the start
of the period allowed for assessing the report.’ e : -

‘Based on the report received, the Ministry will decide within 30 days after the report
is considered complete whether the acquisition should be subject to a closer exammatlon
[f this is not the case, the acquisition is consrdered approved. :
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Decisions to initiate a closer examination

A closer examination could be initiated if the Ministry has reasons to believe that the
acquisition could have a substantial negative effect on the target company, the trade or
the public interest, including the effect on employment. E.g. that the object of the
acquisition is to close down the target company, or an effect of the acquisition would be
to bring down the number of employees. However, the intention of the act is not
. to -put up obstacles to reorganisations Wh]Ch are justified on rational economical and
industrial grounds.

The decision to initiate a closer examination is without prejudice to the final decision
which may still be to find that the acquisition is compatible with the functioning of the
law. One of the purposes of opening a closer examination is to ensure an examination of
the case by giving employees and local authorities the right to be Hedrd

Final decision.

If the acquisition is not contrary to the general interest, the acquisition shall be
authorised. An acquisition could, for example, be refused if the intention of the acquirer
is to close down and strip the company. However, it is not the intention of the new act to
be an obstacle against well-founded restructuring of companies, even if a consequence
could be a reduction of production sites and number of employees.

Accordingly, the Ministry may take a positive or a negative decision. A positive
decision is a decision to authorise the acquisition. Such a decision may or may not
impose conditions. A negative decision means that the acquisition is not authonsed and
that the acquirer will be given a time-limit to sell the shares.

The Ministry will communicate the decision to the person or company responsible

for the notification. If it is a negative decision, it will state the reasons on which it is |

based. Such a decision could be subject to an administrative appeal and, further on,
challenged in court.

Coming into force

This new act is accompanied by the repeal of the discriminatory provisions in
Chapters III and V of the Industrial Concession Act of 1917, relating to the acquisition of
real property and companies ‘which own or hold leases on real property.

The amendments in the Industrial Concession Act and the new Act came into force
on 1 January 1995.




For further information, please contact:

The Ministry of Industry and Energy
P.O. Box 8148 Dep.

N-0033 Oslo

Norway

~ Tel.: 47-22 34 66 71/73
Fax: 47-22 34 66 69
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IESE TAIPEF - TAIPEI CHINOIS

Faith Worldwide Int’l. Co. Lid.

ror, No. 118, Sec. 2

Hsiao E. Road

- : Tel. (02) 391.7396/391.7397
Telefax: (02) 3949176

H Rg:msu'c - REPUBLIQUE
egas Press Lid.

i Trida 28

25

Praba Tel. 26.65.68

Telefax: 26.20.81

1ARK -~ DANEMARK
raard Book and Subscription Service
re Segade, P.O. Box 2148

16 Kabenhavn K Tetf. (33) 12.85.70
) Telefux: (33) 12.93.87

T - EGYPTE

Eaxt Otwerver

i Strect

Tel. 392.6919
Telelax: 360-6804

Tel. (03) 873.4457 .

Librairie Lavoisier

FINLAND - FINLANDE

Akateeminen Kirjukauppa

Keskuskaty 1, P.O. Box 128

00100 Helsinki

Subscription Services/Agence d abonnements :
P.O. Box 23
00371 Helsinki . Tel. (358 0) 12141
Telefax: (358 0) 121.4450

FRANCE

OECD/OCDE

Mail Crders/Commundes par correspondance:

2, rue André-Pascat :

75775 Paris Cedex 16 Tel, (33-1) 45.24.82.00

Telefax: (33-1) 49.10.42,76
Telex: 640048 OCDE

Orders via Minitel, France only/
Commandes par Minitel, France cxclu\-vcmcm
36 IS OCDE

OECD Book.shop/Librairie de I'OCDE :
33, rue Oriave-Feuillet
75016 Paris Tel. (33-1) 45.24.81 81
. (33-1) 45.24.81.67
Documrentation Frangaise

29. quai Volhaire -

75007 Paris.

Gibert Jeune (Droit-Economie)
6. piace Saint-Michel

75006 Paris Tel. 43.25.91.19
Librairie du Commerce International

10. avenue d’Iéna
75016 Paris

Librairie Dunod -

Universit¢ Paris-Dauphine

Place du Muréchal de Lattre de Tassigny

75016 Paris Tel. (1) 44.05.40.12

Tel. 40.15.70.00

Tel. 40.73.34.60

11, rue Lavoisier

75008 Paris Tel. 42.65.39.95
Librairic L.G.D.J. - Monichrestien

20, rue Soufflof

75005 Paris Tel. 46.33.80.85

Libruirie des Sciences Politiques
30, rue Saint-Guillaume

75007 Paris Tel. 45.48.36.02
PUF.

49, boulevard Saint. Mlchcl

75005 Paris Tel. 43.25.83.40

Librairie de I'Univenité

122, rue Nazareth

13100 Aix-en-Provence Tel. (16) 42.26.18.08

Documentation Frangaise

165, rue Guribaldi :

69003 Lyon Tel.

Librairie Decitre

29, place Bellecour

69302 Lyon Tel.

Librairic Sauramps

Le Triangle .

34967 Montpellier Cedex 2 Tel. (16) 67.58.85.15
Tekefax: (16) 67.58.27.36

GERMANY - ALLEMAGNE
OECD Publications and Information Centre
August-Bebel-Allee 6
D-53175 Bonn

(16) 78.63.32.23

(16) 72.40.54.54

Tel. (0228) 959.120
Telefax: (0228) 959.12.17

GREECE - GRECE
Librairie Kauffmunn
Mavrokordutou 9

106 78 Athens. Tel, (01) 32.55.321

Telefax: (01) 32.30.320

HONG-KONG

Swindon Book Co. Lid.
Astoriz Bldg. IF

4 Ashiey Roud. Tsimshatwi
Kowloon, Heng Kong Tel. 2376.29%2

Telefax: 2376.0685

New Delhi 110001

HUNGARY - HONGRIE
Euvro Info Service
Moargitsziget, Eurdpa Hiz
1138 Budapest Tel. (1) 111.62.16
: Telefax: (1) 1116061

ICELAND - ISLANDE
Mil Mog Menning

Laugavegi 18, Pésthélf 392 .
121 Reykjavik Tel. (1) 5524240

" Telefax: (1) 562.3523

INDIA - INDE

Oxford Book and Stationery Co.
Scindia House . .

Tel. (11) 331.589%6/5308
Telelux: (11) 3325993
17 Park Street

Culcutta 700016

INDONESIA -
Pdii-Lipi

P.O. Box 4298
Sakarta 12042

Tel. 240832
INDONESIE

Tel. (21) §73.34.67
Tewfax: (21) 573.34.67

JRELAND - IRLANDE
Government Supplics Agency
Publications Section

4/5 Harcourt Road

Dublin 2 Tel. 661.31. 11
Telefax: 475.27.60

ISRAEL

Pracdicta

$ Shatner Street

P.O. Box 4030

Jerusalem 91430 Tel. (2) 52.84.9/112

Telefax: (23 52.84.93 -

R.O.Y. International
P.O. Box 13056
T Av:v 61130 Tel. (3) 49.61.08

"Telefax: (3) 544.60.39

Palestinian AulhomyMnddlc East:

INDEX Information Séevices
P.O.B. 19502
Jerusalemn Tel. (2) 27.12.19

Telefax: (2) 27.16.34
ITALY - FTALIE

Libreria Commissionaria San<oni
Via Duca di Calabria 171
50125 Firenze Tel. (055) 64.54.15
- Telefax: (055) 64.12.57
Via Bartolini 29

20155 Miluno

Editrice ¢ Libreria Hérder
Piazza Montecitorio 120
186- Roma

Tel. (02) 36.50.83

Tel. 679.46.28
Telefax: 678.47.51

Libreria Hoepli

. Vig Hoepli §

20121 Milano Tel. (02) 86.54.46

Telefax: (02) 805.2%.86
Libreriu Scientifica .
Dott. Lucio de Biasio *Aciou*

" Via Coronelli, 6

Tel. (02) 48.95.45.52
Telelax: (02) 48.95.45.4%

20146 Milano

JAPAN ~ JAPON

OECD Publications and Information Centre
Lundic Akasaka Building
2-3-4 Akasaka, Minato-ku
Tokyo 107 Tel. (R1.3) 3586.2016

Telefux: (81.3) 3584.7920

KOREA - CORLE
Kyobo Book Centre Co, Lid.

"P.O. Box 1658, Kwang Hwa Moon

Seoul Tel. 730.78.91
Telefax: 735.00.30



MALAYSIA - MALAISIE
University of Mulays Bookshop
- University of Malaya
P.O. Box 1127, Jalan Pantai Baru
S9700 Kuala Lumpur
Malaysia Tel. 756.5000/756.5425
Telefax: 756.3246

MEXICO - MEXIQUE

Revistas y Periodicos [nternucionales S. A de C.V.
Florencia 57 - 1004
Mexico, D.F. 06600 Tel. 207.81.00

Telefax: 208.39.79

NETHERLANDS - PAYS-BAS
SDU Uirgeverij Plantijnstraat

Externe Fondsen
Poxtbux 20014

2500 EA’s-Gravenhage
Voor besteHingen:

Tel. (070) 17.89.880
Telefax: (070) 34.75.778

NEW ZEALAN
NOUVELLE-ZELANDE
Legislation Servicex

P.0. Box 12418

Thorndon. Wellington Tel. (04) 496.5652

Telefax: (04) 496.5698

NORWAY - NORVEGE
Narvesen Info Center — NIC
Bertrand Narvesens vei 2

P.O. Box 6125 Eterstad .
0602 Oslo 6 Tel. (022) 57.33.00

Telefax: (022) 68.19.0!

PAKISTAN

Mirza Book Agency

65 Shahrah Quaid-E-Azam
Lahore 54000 ' Tel. (42) 353.601

Telefax: (42) 231,730

PHILIPPINE ~ PHILIPPINES
{ntermational Book Center

Sth Floor. Filipinas Life Bldg

Ayala Avenue

Metro Manila Tel. 81.96.76

Telex 23312 RHP PH

PORTUGAL

" Livraria Portugal
Rua do Carmo 70-74
Apart, 2681
1200 Lisboa Tel. (01) 347.49.82/5

Telefax: (01) 347.02.64

SINGAPORE - SINGAPOUR

Gower Asia Pacific Pie Lid.

Golden Wheel Building

41, Kailang Pudding Road. No. 04-03

Singapore 1334 Tel. 741.5166
Telefax: 742.9356

SPAIN - ESPAGNE
Mundi-Prensa Libros S.A.
Caswelié 37, Apartado (223
Madrid 28001 Tel. (91) 431.33.99

Telefax: (91) 575.39.98

Libreria Internacional AEDOS
Consejo de Ciento 391 .
08009 - Barceluna Tel. (93 488.30.09

Telefax: (33) 487.76.59

Llibreria de fa Gcncrahmt :
Palay Moja
Rambla dels Estudis, 118
08002 - Barcelona
(Sub\cnpcnom) Tel. (93) 318.80.12
(Publicacions) Tel. (93) 302.67.23
Telefax: (93) 412.13.54

SRI LANKA

Centre for Policy Research
c/o Colombo Agencies Lid.
No. 300-304, Galle Road

Colombo 3 Tel. (1) 574240 573551-2
Telefax: (1) $75394, 510711
SWEDEN - SUEDE

Fritzes Customer Service .
S~106 47 Stockhoim Tel. (08) 690.90.90

Telefax: (08) 20.50.21

Subscription Agency/Agence d’abonnements :
Wennergren-Williams Info AB
P.O. Boxz 1305 :
171 25 Solna Tel. (08) 705.97.50

Telefax: (08) 27.00.71

SWITZERLAND - SUISSE

Maditec S.A. (Books and Periodicals - Livres
et périodiques)
Chemin des Palettes 4
Case postale 266
102G Renens VD 1 Tel. (021) 635.08.65
Telefax: (021) 635.07.80

Librairie Payot S.A.
4, place Pépinet

CP 3212 : ]
1002 Lausanne Tel. (021) 341.33.47

Telefax: (021) 341.33.45

Librairie Unilivres
6. tue de Candolle
1205 Gendve Tel. (022) 320.26.23

Telefax: (022) 329.73.18

Subscription Agency/Agence d’abonnements :
Dynapresse Marketing S.A.
38 avenue Vibert . )
1227 Carouge Tel. (022) 308.07.89

Telefax: (022) 208.07.99

See also - Voir avssi :

OECD Publications and lnformanon Centre

August-Bebel-Allee 6

D-53175 Bonn (Germany)
Telefax: (0228) 959.12.17

Tel. (0228) 959.120 .

THAILAND - THAILANDE
Suksit Siam Co. Lid.
113, 115 Fuang Nakhon Rd.
Opp. Wat Rajbopith
Bangkok 10200, Tel. (662) 225.953112

Telefax: (662) 222.5188

TURKEY -~ TURQUIE

Kithtdr Yayinlari Is-Tdek Ld. Sti.

Atatiick Bulvari No. 194/Kat 13 -
Kavaklidere/Ankara Tel. 42F.11.40 Ext. 2458
Dolmabahce Cad. No. 29
Besiktas/Istanbul Tel 260.71.88

Telex: 434828

UNITED KINGDOM ~ ROYAUME-UNI
HMSO

Gen. enquiries
Postal orders only:
P.O. Box 276. London SW8 SDT

Tel. (071) 873 0011

" Personal Cailers HMSO Bookshop

49 High Holborn. London WCIV 6HB

Telefax: (071) 873 8200
Branches at: Belfast, Birmingham, Bristol,
Edinburgh, Manchester

UNITED STATES - ETATS-UNIS

.~ OECD Publications and Information Center

2001 L Street N.W.; Suite 650
Washington, DC 2(X)36—49|0 Tel. (202) 785.6323
Telefax: (202) 785 0150_

VENEZUELA

Libreria del Este

Avda F. Miranda 52, Aptdo. 60337
Edificio Galipan - : :
Caracas 106 Tel. 951.1705/951.2307/951.1297

Telegram: Libreste Caracas

Subsérip(ion fo OECD periodicals may also be
placed through main subscription agencies.

Les abonréments ‘aux publications périodiques de
I"OCDE peuvent $tre souscrits auprés des
principales agences-d'abonnement.

Orders and inquiries from countries where Distribu-
tors have not vet been appointed should be sent to:
OECD Publications Service, 2 rue André-Pascal,
75775 Paris Cedex 16, France.. - -

Les commandes provenant de pays ot I'OCDE n’a
pas encore désigné de distributeur peuvent étre
adressées 3 @ OCDE, Service des Publications,
2, rue André-Pascal, 75775 Paris Cedex 16, France.
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